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Assembly Bill No. 1808

CHAPTER 32

An act to amend Sections 305, 2558, 2574, 8220.1, 8235, 8265, 8265.5,
8357, 8483.7, 8483.76, 14041, 14501, 17078.54, 33127, 41020, 41024,
41203.1, 41326, 41344.1, 41376.1, 41544, 42238, 42238.02, 42238.05,
42238.1, 42238.2, 42238.5, 42285, 46380, 46392, 47614.5, 47633, 47635,
47663, 48000, 48310, 48359.5, 48900, 52060, 52062, 52064, 52064.5,
52066, 52068, 52071.5, 52072, 52072.5, 52074, 53070, 53071, 53073,
53075, 53076, 56122, 56140, 56194, 56195.3, 56195.9, 56205, 56366.1,
56836.02, 56836.08, 56836.11, 56836.23, 56836.31, 56836.165, 60604.5,
60643, 60810, 88821, 88822, 88823, 88825, and 88826 of, to amend the
heading of Article 15.4 (commencing with Section 8347) of Chapter 2 of
Part 6 of Division 1 of Title 1 of, to amend the heading of Article 4.5
(commencing with Section 52060) of Chapter 6.1 of Part 28 of Division 4
of Title 2 of, to add Sections 216, 313.3, 2575.2, 8235.5, 33315, 41339.2,
52059.5, 52064.1, 52073, 52073.1, 52073.2, 53070.1, 53071.1, 53076.2,
53076.4, 56205.5, 56836.24, 56836.25, 88827, 88828, 88829, 88830, 88831,
88832, and 88833 to, to add Article 23.5 (commencing with Section 8492)
to Chapter 2 of Part 6 of Division 1 of Title 1 of, to add Article 7
(commencing with Section 17375) to Chapter 3 of Part 10.5 of Division 1
of Title 1 of, to add Article 7 (commencing with Section 41570) to Chapter
3.2 of Part 24 of Division 3 of Title 2 of, to add and repea Article 22
(commencing with Section 8460) of Chapter 2 of Part 6 of Division 1 of
Title 1 of, to add and repeal Article 16 (commencing with Section 44415)
of Chapter 2 of Part 25 of Division 3 of Title 2 of, to repeal Sections49430.5,
52051.5, 52052.1, 52052.3, 52052.5, 52052.6, 52052.9, 53203, and 60601
of, to repeal Article 4.2 (commencing with Section 52059) of Chapter 6.1
of Part 28 of Division 4 of Title 2 of, and to repeal and add Sections 52052
and 52071 of, the Education Code, to amend Sections 7906, 7907, and
17581.6 of, and to add Section 17581.97 to, the Government Code, to amend
Section 1596.792 of, and to add Section 1596.7925 to, the Health and Safety
Code, to amend Section 26205.5 of the Public Resources Code, and to reped
Section 4 of Chapter 1335 of the Statutes of 1992, relating to education
finance, and making an appropriation therefor, to take effect immediately,
bill related to the budget.

[Approved by Governor June 27, 2018. Filed with Secretary of
State June 27, 2018.]

LEGISLATIVE COUNSEL’S DIGEST

AB 1808, Committee on Budget. Education finance: education omnibus
trailer bill.
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(1) Existing law requires the governing board or body of a local
educational agency that serves pupilsin grades 7 to 12, inclusive, to, before
the beginning of the 2017-18 school year, adopt a policy on pupil suicide
prevention, as specified, that specifically addresses the needs of high-risk
groups. Existing law requires the policy to address any training to be
provided to teachers of pupils in grades 7 to 12, inclusive, on suicide
awareness and prevention.

Thisbill would require the State Department of Education to identify one
or more evidence-based online training programs that a local educational
agency, as defined, can use to train school staff and pupils as part of the
local educationa agency’s policy on pupil suicide prevention. Thebill would
require the department to provide a grant to a county office of education to
acquire a training program identified by the department and disseminate
that training program to local educational agencies at no cost. By requiring
county offices of education to acquire and disseminate those training
programs, the bill would impose a state-mandated local program. The bill
would make these requirements contingent on funds being appropriated in
the annual Budget Act or another statute for these purposes.

The bill would appropriate, for the 2018-19 fiscal year, the sum of
$1,700,000 from the General Fund to the Superintendent of Public Instruction
for these purposes.

(2) Proposition 30, known as The Schools and Local Public Safety
Protection Act of 2012, was approved by the voters at the November 6,
2012, statewide general election and, among other things, temporarily
increases personal income tax and sales and use tax rates and provides
revenue for public elementary and secondary schools and community
colleges. Proposition 55, known as The California Children’s Education
and Health Care Protection Act of 2016, was approved by the voters at the
November 8, 2016, statewide general election, and, among other things,
extends the increases to personal income tax rates and continues to provide
revenue for elementary and secondary schools and community colleges
through the 2030-31 fiscal year.

Thisbill would make conforming changesto certain provisions of existing
law to reflect the extension of those provisions by Proposition 55.

(3) Existing law requires each school district that has one or more pupils
who are English learners to assess the English language development of
each pupil. Existing law requires the Superintendent of Public Instruction
to develop and administer tests to assess the English language devel opment
of pupils whose primary language is a language other than English, and
requires that the tests include, but not be limited to, an assessment of
achievement of these pupilsin English reading, speaking, and written skills,
in accordance with specified criteria.

This bill would require the State Department of Education, on or before
June 30, 2020, to develop a standardized English language teacher
observation protocol for use by teachers in evaluating a pupil’s English
language proficiency, as provided. The bill would require the department,
in devel oping this protocol, to consult with teachers and experts, as provided.
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The bill would also require the department to develop and make available
to school districts, county offices of education, and charter schools,
professional development toolsto train teachers on the use of the protocol.

(4) Existing law establishesapublic schoal financing system that requires
state funding for county superintendents of schools, school districts, and
charter schoolsto be cal culated pursuant to alocal control funding formula,
as specified. Existing law requires, for the 2013-14 fiscal year and for each
fiscal year thereafter, the Superintendent of Public Instruction to annually
caculate a county local control funding formula for each county
superintendent of schools, as provided.

Existing law requires the Superintendent to make certain computations
for purposes of computing the amount of funding for necessary small high
schools, as defined. Existing law requires the Superintendent to add a
specified amount to the county local control funding formulafor purposes
of necessary small high schools.

This bill would delete the provision requiring the Superintendent to add
the specified amount to the county local control funding formulafor purposes
of necessary small high schools. The bill, commencing with the 2018-19
fiscal year, would require the Superintendent to add a specified amount to
the annual apportionment to each county superintendent of schools as part
of the county local control funding formula, as provided.

(5) The Child Care and Development Services Act, administered by the
State Department of Education, provides that children from infancy to 13
years of age are éligible for federal and state subsidized child development
services if their families meet at least one requirement in each of certain
areas. The act requires the department to contract with local contracting
agencies to provide for aternative payment programs, and authorizes
alternative payment programs for services provided in licensed centers and
family day care homes and for other types of programs that conform to
applicablelaw. The act requires an aternative payment program, with certain
exceptions, to have no lessthan 36 months to expend funds allocated to that
program in any fiscal year, and requires the Superintendent of Public
I nstruction to develop aprocessthat provides aternative payment programs
no less than 36 months to expend funds allocated to that program in any
fiscal year.

This bill would instead require those alternative payment programs to
have no less than 12 months, and no more than 24 months, to expend funds
alocated to that program in any fiscal year, and would require the
Superintendent to develop a process that provides aternative payment
programs no less than 12 months, and no more than 24 months, to expend
funds allocated to that program in any fiscal year.

(6) The Child Care and Development Services Act requires the
Superintendent of Public Instruction to implement a plan that establishes
reasonable standards and assigned reimbursement rates for child care
services, as provided. Existing law makes, commencing July 1, 2017, the
standard reimbursement rate $11,360 and makes the full-day state preschool
reimbursement rate $11,432.50, and requires these reimbursement rates to
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be increased by a specified cost-of-living adjustment commencing with the
2018-19 fiscal year.

This bill would, commencing July 1, 2018, make the standard
reimbursement rate $11,995 and would make the full-day state preschool
reimbursement rate $12,070. The bill would instead require these
reimbursement rates to be increased by that cost-of-living adjustment
commencing with the 201920 fiscal year.

(7) The Child Care and Development Services Act also provides for an
adjustment factor to be applied to units of average daily enrollment if a
provider agency serves children who meet specified criteria

This bill would increase the adjustment factors for infants who are 0 to
18, inclusive, months of age, and toddlers who are 18 to 36, inclusive,
months of age, and are served in a child day care center or a family child
care home, as provided. The bill would a so increase the adjustment factors
for children with exceptional needswho are 0to 21, inclusive, years of age,
and severely disabled children who are 0 to 21, inclusive, years of age, as
provided.

(8) Existing law reguires the cost of child care services provided to
recipients of the California Work Opportunity and Responsibility to Kids
(CaWORKS) program under specified law to be governed by regional
market rates. Existing law requires, commencing January 1, 2018, and until
December 31, 2018, the regional market rate ceilings to be established at
the 75th percentile of the 2016 regional market rate survey for that region
or at theregional market rate ceiling that existed in that region on December
31, 2017, whichever is greater.

This bill would instead require the regional market rate ceilings to be
established indefinitely at the 75th percentile of the 2016 regional market
rate survey for that region or at the regional market rate ceiling that existed
in that region on December 31, 2017, whichever is greater.

(9) Existing law requires the Superintendent of Public Instruction to
administer all California state preschool programs, which include part-day
age and developmentally appropriate programs for 3- and 4-year-old
children, as provided. Existing law authorizes a school district or charter
school to maintain atransitional kindergarten program, as provided.

This bill would authorize a school district or charter school that
administersa Californiastate preschool program to place certain 4-year-old
childrenin atransitional kindergarten program that it operates, if the school
district or charter school meets all requirements of the respective programs
and adheres to specified requirements for all children in the commingled
program. Thebill, until July 1, 2019, would require aclassroom commingled
with children from a California state preschool program and a transitional
kindergarten program to be licensed pursuant to specified provisions of the
CdliforniaChild Day Care FacilitiesAct. If aschool district or charter school
chooses to commingle a classroom with children from a California state
preschool program and a transitional kindergarten program, the bill would
prohibit that classroom from also having in attendance children enrolled in
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transitional kindergarten program for a 2nd year and children enrolled in
kindergarten.

(10) Existing law establishes the After School Education and Safety
Program (ASES), under which participating schools are awarded grants to
operate before and after school programs during schooldays and summer,
intersession, or vacation days in accordance with specified regquirements.
Existing law provides that a school that establishes specified programs
pursuant to ASES is dligible to receive a summer grant, as specified, and
establishes a maximum annual award amount pursuant to those provisions.

This bill would make the maximum annual award amount of the summer
grant authorized pursuant to those provisions 30% of the total grant amount
awarded, per school year, to the school.

(11) TheAfter School Education and Safety Program requires an applicant
for a grant to ensure that certain requirements are fulfilled, including that
all components of the program have an educational and literacy element in
which tutoring or homework assistance is provided in one or more of the
areas of language arts, mathematics, history and socia science, computer
training, or science.

Thishbill would establish the After School Kids Code Grant Pilot Program
under the administration of the State Department of Education to provide
one-time grant funds to eligible after school education and safety programs
that focus on computer coding as part of their after school program
curriculum, as specified. The hill, for the 2018-19 fiscal year, would
appropriate $15,000,000 from the Genera Fund to the department for
alocation for grants pursuant to the pilot program to be available for the
2018-19, 201920, and 202021 fiscal years. Thebill would repeal the pilot
program on January 1, 2023.

(12) The Child Care and Development Services Act, administered by
the State Department of Education, requires the Superintendent of Public
Instruction to administer child care and devel opment programs that offer a
full range of servicesto eligible children from infancy to 13 years of age.

This bill would establish the Inclusive Early Education Expansion
Program. The bill would appropriate $167,242,000 from the General Fund
to the Superintendent for alocation to local educational agencies for the
purpose of increasing accessto inclusive early care and education programs.
The bill would require the department to award grants on a competitive
basis, and would require the department’s Special Education Division and
Early Education and Support Division to work collaboratively to administer
the program. The bill would require a grant to be used for one-time
infrastructure costs only. The bill would require an applicant to include
specified information in its application, including the identification of local
resources to contribute 33% of the total award amount.

The bill would also establish the Inclusive Early Care Pilot Program for
the purpose of increasing access to inclusive early care and education
programs. The bill, subject to an appropriation in the annual Budget Act or
another statute for these purposes, would require the Superintendent, in
consultation with the State Department of Developmental Services and the
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State Interagency Coordinating Council on Early Intervention, to develop
agrant program for county offices of education to support the inclusion of
children with exceptional needs, including children with severe disabilities,
in early care and education settings. The bill would require grants to be
awarded on a competitive basis, and would authorize grants to be used for
specified purposes.

(13) Existing law requires the Controller to draw warrants on the State
Treasury in favor of the county treasurer of each county at specified times
in each fiscal year, as prescribed, so asto provide in each warrant a portion
of the total amount certified by the Superintendent of Public Instruction as
apportioned under specified provisions from the State School Fund to the
school districtsunder the jurisdiction of the county superintendent of schools
of that county, to the county school service fund, and to the county school
tuition fund of that county.

This bill would also require the Controller to draw warrants on the State
Treasury in favor of the county treasurer of each county at specified times
in each fiscal year, as prescribed, so asto providein each warrant a portion
of the total amount certified by the Superintendent as apportioned under
additional specified provisions, including thelocal control funding formula,
from the State School Fund to the school districts and charter schools under
the jurisdiction of the county superintendent of schools of that county, to
the county school service fund of that county, and to the county school
tuition fund of that county.

(14) Existing law establishes the Charter Schools Facilities Program to
provide funding to qualifying entities for the purpose of establishing school
facilitiesfor charter school pupils. Existing law placesvarious duties on the
California School Finance Authority for purposes of administering the
program.

Existing law, the Kindergarten Through Community College Public
Education Facilities Bond Act of 2016, was approved by the voters at the
November 8, 2016, statewide general election as Proposition 51, aninitiative
statute. The act authorized the issuance of $9,000,000,000 in general
obligation bonds for new construction and the modernization of public
elementary and secondary school facilities, including $500,000,000 for
providing school facilities to charter schools, and for community college
facilities, as provided.

This bill would authorize the authority to charge its administrative costs
against the bond proceeds for providing school facilitiesto charter schools,
which shall be subject to the approval of the Department of Finance and
which may not exceed 2.5% of the account or amount.

(15) Existing law, the Leroy F. Greene School Facilities Act of 1998,
requires the State Allocation Board to allocate to applicant school districts,
prescribed per-unhoused-pupil state funding for construction and
modernization of school facilities, including hardship funding, and
supplemental funding for site development and acquisition.

This bill would appropriate $100,000,000 for the 201819 fiscal year
from the General Fund to the State Allocation Board to provide one-time
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grantsto school districtsto construct new school facilities or retrofit existing
school facilities for the purpose of providing full-day kindergarten
classrooms that meet certain requirements, as provided. The bill would
require those funds to be deposited in the Full-Day Kindergarten Facilities
Account, which this bill would create in the State Treasury. The bill would
establish eligibility requirements for a school district to receive a grant,
including that the school district provide 50% of the cost of a new
construction project and 40% of the cost of aretrofit project. The bill would
require aschool district that is awarded a grant pursuant to these provisions
to use grant fundsonly for specified costs. The bill would require the Office
of Public School Construction to report to the Director of Finance, and post
on its Internet Web site, information regarding the use of grant funds made
available to school districts during the fiscal year.

(16) Existing state regulations establish uniform complaint procedures
that require each school district, county office of education, and direct-funded
charter school to adopt policies and procedures for the investigation and
resolution of complaints regarding violations of specified laws governing
educational programs. Existing statutory law providesfor specified timelines
for a written appeal decision to be completed by the State Department of
Education for specified educational programs.

This bill would require the Superintendent of Public Instruction to
establish and implement a system of complaint processing, known as the
Uniform Complaint Procedures, for specified educational programs, and
would require the State Department of Education to review those regulations
pertaining to uniform complaint procedures and, on or before March 31,
2019, to commence rulemaking proceedings to revise those regulations, as
necessary, to conform to specified provisions, including, among others, that
a complainant who appeals a decision of alocal educational agency under
the Uniform Complaint Proceduresto the department is required to receive
awritten appeal decision within 60 days of the department’s receipt of the
appeal, except as specified. The bill would authorize the department to
implement these provisions by adopting emergency regulations. To the
extent these provisionsimpose additional requirementson local educational
agencies regarding complaint procedures, the bill would impose a
state-mandated local program.

(17) Existing law requires a school district to use its uniform complaint
processto help identify and resolve any deficiencies related to instructional
materials, emergency or urgent facilities conditions that pose athreat to the
health and safety of pupils or staff, and teacher vacancy or misassignment,
as provided, including, among other things, that complaints may be filed
anonymously, timelines for completing investigations and providing
remedies, and specified reporting and notification requirements.

This bill would apply those same complaint procedure requirements to
resolve any deficiencies related to preschool health and safety issues for
certain California state preschool programs, as provided. By imposing
additional requirements on local educational agencies operating those
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Californiastate preschool programs, the bill would impose a state-mandated
local program.

(18) Existinglaw reguires, commencing April 1, 2017, alocal educationa
agency that receives any of specified funds relating to school facilities
projects to annually report adetailed list of all expenditures of state funds,
including interest, and of the local educational agency’s matching funds for
completed projects until all state funds, including interest, all of the local
educational agency’s matching funds, and savings achieved, including
interest, are expended in accordance with specified requirements.

This bill would require that audit to be completed within one year of
project completion.

(19) Existing law requires, for the 199091 fiscal year and each fiscal
year thereafter, that moneys to be applied by the state for the support of
school districts, community college districts, and direct elementary and
secondary level instructional services provided by the state be distributed
in accordance with certain calculations governing the proration of those
moneys among the 3 segments of public education. Existing law makesthat
provision inapplicable to the 199293 to 2017-18 fiscal years, inclusive.

This bill would also make that provision inapplicable to the 2018-19
fiscal year.

(20) Existing law establishes a public school financing system that
requires state funding for school districts, county superintendents of schoals,
and charter schools to be calculated pursuant to a local control funding
formula, as specified. Existing law requires funding pursuant to the local
control funding formulato include, in addition to abase grant, supplemental
and concentration grant add-ons that are based on the percentage of pupils
who are English learners, foster youth, or eligible for free or reduced-price
meals, as specified, served by the school district, county superintendent of
schools, or charter school.

This bill would require the Superintendent of Public Instruction, within
3 business days of the first principal, 2nd principal, and annual
apportionments for each fiscal year, to publish on the State Department of
Education’s Internet Web site the amount of a county office of education’s,
school district’s, or charter school’s funding derived from its local control
funding formula allocation that is attributable to the supplemental and
concentration grants.

(21) Existing law establishes the Education Audit Appeals Panel and
requires the panel to hear specified audit appeals. Existing law requires the
Controller to be a party to all appeals, and authorizes the State Department
of Education and the Department of Finance to timely intervene as a party
in any appeal.

This bill instead would require the Department of Finance to also be a
party to all appeals.

(22) Existing law establishes a public school financing system that
requires state funding for school districts, county superintendents of schools,
and charter schools to be calculated pursuant to a local control funding
formula, as specified. Existing law requires, commencing with the 2013-14
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fiscal year and each fiscal year theresfter, the Superintendent of Public
Instruction to calculate a base entitlement for the transition to the local
control funding formula for each school district and charter school, as
provided. Existing law requires various calculations and adjustments for
the transition to the local control funding formula until the Superintendent
determines that a school district or charter school isfunded pursuant to the
local control funding formulain the prior fiscal year.

Thishill instead would require those cal cul ations and adjustmentsfor the
transition to the local control funding formula until the Superintendent
determines that a school district or charter school is funded pursuant to the
local control funding formula.

(23) Existing law establishes the California Assessment of Student
Performance and Progress (CAASPP) for the assessment of certain
elementary and secondary pupils, as provided.

This bill would appropriate $300,000,000 from the General Fund to the
Controller for transfer to Section A of the State School Fund for allocation
by the Superintendent of Public I nstruction to establish the L ow-Performing
Students Block Grant. The bill would require the Superintendent to allocate
an equal amount per pupil during the 2018-19 fiscal year to school districts,
county offices of education, and charter schools for pupils meeting certain
criteria, including that the pupil does not meet specified academic
achievement standards in English language arts or mathematics based on
the most recently available results on the CaliforniaAssessment of Student
Performance and Progress.

The bill would require, as acondition for receiving grant funds under the
Low-Performing Students Block Grant, a school district, county office of
education, or charter school to devel op aplan describing how the fundswill
increase or improve evidence-based servicesfor eigible pupilsto accelerate
increasesin academic achievement, and how the effectiveness of the services
will be measured. The bill would require grant recipients to report to the
Superintendent, on or before specified dates, on their adopted plans and
whether the academic performance of eligible pupils increased, would
require the department, on or before specified dates, to submit reports to
the appropriate policy and fiscal committees of the Legislature on the
information reported by the grant recipients, and would require the
department to update the State Board of Education on the contents of the
reports submitted to the appropriate policy and fiscal committees of the
Legiglature.

(24) Existing law requires the Superintendent of Public Instruction to
make certain computationsfor purposes of computing the amount of funding
for necessary small high schools. Existing law provides that a necessary
small high school is a high school with an average daily attendance of less
than 287 pupils that comes within any of certain conditions, including that
the projection of its future enrollment on the basis of the enrollment of the
elementary schools in the school district shows that within 8 years the
enrollment in high school in grades 9to 12, inclusive, will exceed 286 pupils,
and that the Superintendent has approved the recommendation of a county
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committee on school district organization designating one of 2 or more
schools as necessary isolated schools in a situation where the schools are
operated by 2 or more school districts and the average daily attendance of
each of the schoolsisless than 287 pupilsin grades 9 to 12, inclusive.

Existing law provides, until July 1, 2017, that a necessary small high
school asoincludesahigh school maintained by acounty office of education
for the exclusive purpose of educating foster youth under specified
conditions, and a high school maintained by a unified school district asthe
only comprehensive high school if the high school has an average daily
attendance of less than 287 pupils and the school district has 50 or fewer
pupils per square mile of school district territory, as specified.

This bill would delete the 2 above-mentioned conditions. The bill would
also repeal the provision that includes as a necessary small high school a
high school maintained by a county office of education for the exclusive
purpose of educating foster youth, as provided. The bill would provide that
a high school maintained by a unified school district as the only
comprehensive high school under those same conditions will continue to
be a necessary small high school indefinitely.

(25) Existing law requires the Commission on Teacher Credentialing to,
among other duties, establish standards for the issuance and renewal of
credentials, certificates, and permits.

This bill would appropriate $75,000,000 from the General Fund to the
commission for the 2018-19 fiscal year to establish the Teacher Residency
Grant Program, including $50,000,000 to provide one-time competitive
grants to develop new, or expand existing, teacher residency programs that
recruit and support the preparation of special education teachers, and
$25,000,000 to provide one-time competitive grants to develop new, or
expand existing, teacher residency programs that recruit and support the
preparation of bilingual education, science, technology, engineering, or
mathematics teachers. The bill would authorize one or more, or any
combination of, school districts, county offices of education, charter schools,
regional occupational centers or programs operated by a joint powers
authority, or nonpublic, nonsectarian schools to apply for grant funding.
The bill would require a grant recipient to provide a 100% match of grant
funding, as provided. The bill would require applicants to submit an
application to the commission to receive a grant, and would require
applicantsto demonstrate aneed for special education teachers, or bilingual
education, science, technology, engineering, or mathematics teachers, as
applicable.

The bill would require a candidate in a teacher residency program
sponsored by a grant to agree to either (A) work as an education specialist
serving a caseload of pupils who receive special education services in a
specia education setting or (B) be placed in abilingual education, science,
technology, engineering, or mathematics assignment, in aschool within the
grant recipient that sponsored the candidate for aperiod of at least 4 school
years, as provided. The bill would require a candidate who fails to earn a
preliminary credential or complete the period of the placement to reimburse
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the sponsoring grant recipient the amount of grant funding invested in the
candidate's residency training, as provided.

The bill would authorize the commission to allocate up to $1,500,000 of
the $75,000,000 appropriated for the Teacher Residency Grant Program for
capacity grants. The bill would require those capacity grants to be awarded
on a competitive basis to specified types of local educational agencies
partnering with institutions of higher education to expand or create teacher
residency programs that lead to more credentialed special education, or
bilingual education, science, technology, engineering, or mathematics,
teachers.

(26) Thisbill would appropriate $50,000,000 from the General Fund to
the Commission on Teacher Credentialing for the 2018-19 fiscal year to
establish the Local Solutions Grant Program to provide one-time competitive
grants to specified types of local educational agencies to develop and
implement new, or expand existing, locally identified solutions that address
alocal need for special education teachers. The bill would require a grant
recipient to provide a 100% match of grant funding, as provided. The bill
would require applicants to submit an application to the commission to
receive a grant, and would reguire the commission to require applicants to
demonstrate a need for special education teachers. The bill would require
a teacher participant who receives a teacher service scholarship, signing
bonus, or student debt payment from a grant recipient to agree to teach at
a school of the grant recipient and work as an education specialist serving
a caseload of pupils who receive special education services in a specia
education setting for 4 years, and would provide that the teacher participant
has 5 years to meet that obligation. The bill would require a teacher
participant who fails to complete the teaching obligation to reimburse the
grant recipient the amount of grant funding received as a teacher service
scholarship, signing bonus, or student debt payment, as provided.

(27) Existing law requiresthe average daily attendancefor thefiscal year
of pupils residing in a county of this state and attending a school in an
adjoining state to be computed pursuant to a specified formula.

Thishill instead would require that average daily attendanceto be reported
using the methodology for reporting 2nd principal apportionment attendance,
as provided.

(28) Existing law requires, in the event of a state of emergency declared
by the Governor in a county, which causes a decrease in the average daily
attendance in the county for a school district, county office of education, or
charter school, the Superintendent of Public Instruction to determine the
length of the period during which average daily attendance has been reduced
by the state of emergency. Existing law providesthat the period determined
by the Superintendent shall not extend into the next fiscal year following
the declaration of the state of emergency by the Governor, except upon a
showing by a school district, county office of education, or charter school,
to the satisfaction of the Superintendent, that extending the period into the
next fiscal year isessential to aleviate continued reductionsin average daily
attendance attributabl e to the state of emergency.
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Thisbill would require the Superintendent to extend through the 2018-19
fiscal year the period during which it is essential to aleviate continued
reductionsin average daily attendance attributabl e to the state of emergency
declared by the Governor in October 2017, for a school district located in
a county where no less than 5% of the residences within the school district
or school district facilities were destroyed by the qualifying emergency.

(29) Existing law requires the California School Finance Authority to
administer the Charter School Facility Grant Program, and provides that
the grant program is intended to provide assistance with facilities rent and
lease costs for pupils in charter schools. Existing law requires an initial
apportionment to a charter school for eligible expenditures by August 31
of each fiscal year or 30 days after enactment of the annual Budget Act,
whichever is later, provided the charter school has submitted a timely
application for funding, as determined by the authority.

Thishill instead would requiretheinitial apportionment to acharter school
for eligible expenditures by October 31 of each fiscal year provided the
charter school has submitted atimely application for funding, as determined
by the authority.

The bill also would require the authority to verify costs associated with
facility rentsor leases, as evidenced by an executed rental or |ease agreement,
and would require the verified facility agreement to be subject to either of
2 specified conditions.

Existing law reguires the authority to first use the funding appropriated
for thisgrant program to reimburse eligible charter schoolsfor unreimbursed
rent or lease costs for the prior school year.

Thishill would remove that requirement and instead would require funds
appropriated for thisgrant program to first be used for costs associated with
facilities rents and leases.

(30) Existing law prohibits a pupil from being suspended from school
or recommended for expulsion unless the superintendent of the school
district or the principa of the school inwhichthe pupil isenrolled determines
that the pupil has committed a specified act, including, among other acts,
disrupting school activities or otherwisewillfully defying the valid authority
of supervisors, teachers, administrators, school officials, or other school
personnel engaged in the performance of their duties.

Existing law prohibits the suspension of a pupil enrolled in kindergarten
or any of grades 1 to 3, inclusive, and recommending the expulsion of a
pupil enrolled in kindergarten or any of grades 1 to 12, inclusive, for
disrupting school activities or otherwisewillfully defying the valid authority
of those school personnel engaged in the performance of their duties.
Existing law makes these prohibitions inoperative on July 1, 2018.

Thishill would delete the provision making those prohibitionsinoperative
on July 1, 2018, thereby extending those prohibitions indefinitely.

(31) Existing law sets the reimbursement a school receives for free and
reduced-price meals sold or served to pupilsin elementary, middle, or high
schools at $0.2306 per meal, and for meals served in child care centers and
homes at $0.1717 per meal.
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This bill would repeal that provision.

(32) Existing law requiresthe Superintendent of Public Instruction, with
the approval of the State Board of Education, to develop an Academic
Performance Index (API), consisting of specified indicators, to measure the
performance of schools and pupils.

Existing law requires, on or before July 1, 2014, each governing board
of a school district and county board of education to adopt alocal control
and accountability plan using a state template adopted by the state board.
Existing law requires, on or before October 1, 2016, the state board to adopt
evaluation rubrics for specified purposes. Pursuant to this requirement, the
state board adopted evaluation rubrics in September of 2016 and created
the California School Dashboard, whichisagraphically presented, publicly
accessible interface that displays school performance data based on the
evaluation rubrics.

This bill would repeal the provision requiring the Superintendent to
develop an API. Thebill would instead require the single multiple measures
public school accountability system authorized by the provisions requiring
the state board to adopt eval uation rubricsto measure the overall performance
of numerically significant pupil subgroups in schools, including charter
schools, school districts, and county offices of education, as provided.

The bill would also repeal other obsolete provisions relating to the API.

(33) Existing law requiresthe State Department of Education to establish
a statewide system of school support to provide a statewide system of
intensive and sustai ned support and technical assistancefor school districts,
county offices of education, and schools in need of improvement, as
provided.

Thisbill would repeal that provision and instead would establish asingle
system for providing support to local educational agencies and schools, as
provided, and to be known as the statewide system of support.

(34) Existing law requires every school district to submit to the
Superintendent of Public Instruction a local plan for the education of all
individuals with exceptional needs either on its own, in conjunction with
one or more school districts, or with the county office of education, as
specified. Existing law requires the service area covered by the local plan
to be known as the special education local plan area.

Existing law requires, on or before July 1, 2014, governing boards of
school districts and county boards of education to adopt alocal control and
accountability plan using a state template adopted by the State Board of
Education. Existing law requires, before the governing board of a school
district or a county board of education considers the adoption of a local
control and accountability plan or an annual update to the local control and
accountability plan, the governing board of the school district or the county
board of education to take specified actions.

This bill would additionally require, before the governing board of a
school district or a county board of education considers the adoption of a
local control and accountability plan or an annual update to thelocal control
and accountability plan, the superintendent of the school district or the
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county superintendent of schools to consult with its special education local
plan area administrator or administrators to determine that specific actions
for individuals with exceptional needs are included in the local control and
accountability plan or annual update to the local control and accountability
plan, and are consistent with strategies included in the annual assurances
support plan for the education of individual swith exceptional needs. Because
the bill would impose additional dutieson local educational agency officials,
the bill would impose a state-mandated local program.

(35) Existinglaw requires, on or before March 31, 2014, the State Board
of Education to adopt templates for use by school districts and county
superintendents of schools for purposes of the local control and
accountability plans. Existing law authorizes the state board to adopt the
template in accordance with specified requirements relating to meetings,
and makes that provision inoperative on December 31, 2018.

This bill would instead make that provision inoperative on January 31,
2019.

(36) Existing law requires, on or before July 1, 2014, governing boards
of school districts and county boards of education to adopt alocal control
and accountability plan using a state template adopted by the State Board
of Education. Existing law also requires each charter school to annually
prepare and submit, on or before July 1, alocal control and accountability
plan and an annual update to the local control and accountability plantoits
chartering authority and the county superintendent of schools, or only to
the county superintendent of schoolsif the county board of education isthe
chartering authority.

This bill would require each school district, county office of education,
and charter school, on or before July 1, 2019, and each year theresfter, to
develop a summary document to be known as the local control funding
formulabudget overview for parents. The bill would requirethelocal control
funding formulabudget overview for parentsto be devel oped in conjunction
with, and attached to, the local control and accountability plan and annual
update to the local control and accountability plan, and to include specified
information relating to the school district’s budget. The bill would require
the Superintendent of Public Instruction, subject to approval by the executive
director of the state board, to develop atemplate for thelocal control funding
formula budget overview for parents on or before December 31, 2018.
Becausethe bill would increase the duties on school districts, county offices
of education, and charter schools, the bill would impose a state-mandated
local program.

The bill would appropriate, for the 2018-19 fiscal year, $200,000 from
the General Fund to the State Department of Education for the support and
development of the electronic templatefor thelocal control funding formula
budget overview for parents. The bill would require the department, in
collaboration with, and subject to the approval of, the executive director of
the state board, to enter into contracts with the San Joaguin County Office
of Education for these purposes. To the extent these contracts would impose
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additional duties on the San Joaquin County Office of Education, the bill
would impose a state-mandated local program.

The bill would express the intent of the Legislature to enact legidation
during the 2017-18 Regular Session intended to make changes to the
templatefor thelocal control and accountability plan and the annual update
to thelocal control and accountability plan, as provided, and would further
express the intent of the Legislature to appropriate $200,000 from the
Genera Fund to the department in that legislation for this purpose.

(37) Existing law requires a local control and accountability plan to
include a description of the annual goalsto be achieved for each of certain
state priorities. Existing law requires the State Board of Education, on or
before October 1, 2016, to adopt eval uation rubrics to, among other things,
assist a school district, county office of education, or charter school in
evaluating its strengths, weaknesses, and areas that require improvement.

This bill would require, as part of the evaluation rubrics, the state board
to adopt state and local indicators to measure school district and individual
schoolsite performance in regard to each of the state priorities. The hill
would authorize the state board to adopt aternate methods for calculating
the state and local indicators for aternative schools, as described. The bill
would require the State Department of Education, in collaboration with,
and subject to the approval of, the executive director of the state board, to
devel op and maintain the California School Dashboard, a\Web-based system
for publicly reporting performance data on the state and local indicators.
Thebill would aso require, as part of the evaluation rubrics, the state board
to adopt performance criteria for local educational agency assistance and
intervention.

(38) Existing law requires, beginning with the 201819 fiscal year and
in each fiscal year thereafter, a county superintendent of schoolsto prepare
a summary of how it plans to support school districts and schools within
the county in implementing local control and accountability plans and
requiresit to present the summary to the county board of education.

Thisbill would require the summary to also include a description of how
the county superintendent of schools will support the continuous
improvement of al school districts within the county and a description of
how he or she will assist each school district identified for technical
assistance. The bill would require, commencing with the 2019-20 fiscal
year and in each fiscal year thereafter, the county superintendent of schools
to submit the summary with its local control and accountability plan. The
bill would also require the State Department of Education, on or before
November 1 of each year, to compile the information provided by county
superintendents of schools into a single document and make it available to
the public on the department’s I nternet Web site. To the extent the bill would
impose additional duties on county superintendents of schools, the bill would
impose a state-mandated local program.

(39) Existing law requires, if a county superintendent of schools does
not approve alocal control and accountability plan or annual update to the
local control and accountability plan approved by a governing board of a
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school district, or if the governing board of aschool district requeststechnical
assistance, the county superintendent of schools to provide technical
assistance, as provided. Existing law requirestechnical assistance provided
at the request of a school district to be paid for by the school district.

This bill would repeal those provisions and instead require the county
superintendent of schools, if the governing board of aschool district requests
technical assistance, or if a county superintendent of schools does not
approvealocal control and accountability plan or annual updateto thelocal
control and accountability plan approved by the governing board of a school
district, to providetechnical assistance, as provided. The bill would authorize
the county superintendent of schools to assess the school district afee, not
to exceed the cost of the service, under certain circumstances. To the extent
thishill would impose additional dutieson county superintendents of schools
and school districts, the bill would impose a state-mandated local program.

(40) Existing law requires, if the Superintendent of Public Instruction
does not approve a local control and accountability plan or annual update
to the local control and accountability plan approved by a county board of
education, or if the county board of education requests technical assistance,
the Superintendent to provide technical assistance, as provided.

This bill would require the Superintendent, for any county office of
education for which one or more of specified pupil subgroups meets the
certain performance criteria, to provide technical assistance focused on
building the county office of education’s capacity to develop and implement
actions and services responsive to pupil and community needs.

(41) Existing law establishesthe CaliforniaCollaborative for Educational
Excellence to advise and assist school districts, county superintendents of
schools, and charter schools in achieving their local control and
accountability plan goals. Existing law requires the governing board of the
collaborative, with the approval of the Department of Finance, to contract
with alocal educational agency, or consortium of local educational agencies,
to serve as the fiscal agent of the collaborative.

This bill would instead require the State Department of Education, in
consultation with the executive director of the State Board of Education and
with the approval of the Department of Finance, to contract with a local
educational agency, or consortium of local educational agencies, to serve
as the administrative agent for the collaborative. The bill would require the
governing board of the collaborative to select, and direct the administrative
agent to hire, the executive director of the collaborative and provide policy
and program direction.

The bill would require, by September 1, 2018, the collaborative and the
State Department of Education to establish a process, administered by the
department, to select, subject to approval by the executive director of the
state board, county offices of education to serve as geographic lead agencies
to conduct specified activities, including assisting in building the capacity
of county offices of education within the geographic lead agency’s defined
geographic areato provide effective assi stance and support to school districts
under the state priorities for purposes of alocal control and accountability
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plan. Thebill would, commencing with the 2018-19 fiscal year, appropriate
$4,000,000 annually to the department from the General Fund to be awarded
to county superintendents of schools serving as geographic lead agencies.

The bill would aso authorize the collaborative and the department to
establish a process, administered by the department, to select, subject to
approval by the executive director of the state board, an expert lead agency
based on specific expertisein an area of need to conduct activitiesand build
statewide capacity to address that area of need within the statewide system
of support. The bill would make that provision subject to an appropriation
in the annual Budget Act.

The bill would aso require the department and the collaborative to
establish a process, administered by the department, to select, subject to
approval by the executive director of the state board in consultation with
the Department of Finance, special education local plan areas or consortia
of specia education local plan areas to serve as special education resource
leads to work with the lead agencies and other county offices of education
to improve pupil outcomes as part of the statewide system of support.

(42) Existing law establishes the California Career Technical Education
Incentive Grant Program, administered by the State Department of Education,
with the purpose of encouraging and maintaining the delivery of career
technical education programs during implementation of the school district
and charter school local control funding formula. Existing law appropriates
specified amounts for the program from the General Fund for the 2015-16,
2016-17, and 2017-18 fiscal years, and provides minimum eligibility
standards for grant applicants.

This bill would instead specify that the purpose of the program is to
encourage and maintain the delivery of high-quality career technica
education programs. The bill would specify that, upon appropriation by the
Legislature, $150,000,000 shall be made available for the program to the
department each year for the 2018-19 fiscal year and each fiscal year
thereafter, and would require agrant applicant to demonstrate a proportional
dollar-for-dollar match for a grant award for those fiscal years. The bill
would, among other things, add to the minimum eligibility standardsthat a
grant applicant must meet, including that it provides opportunitiesfor pupils
to participate in leadership development opportunities and career and
technical education student organizations, and provides opportunities for
pupils who are individuals with exceptional needs to participate in all of
the grant applicant’s programs. The bill would revise reporting requirements
for program participants, and would require the Superintendent of Public
Instruction to evaluate and deem successful a grant recipient’s program as
acondition of receiving arenewal grant.

The hill would require the department, commencing July 1, 2018, and
before awarding any grants under the program, to report, as specified, to
the appropriate policy and fiscal committees of the Legidature, the
Department of Finance, and the Governor on how it will determine that an
applicant has met the minimum eligibility standards of the program.
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The bill would require the department, commencing July 1, 2019, as part
of the application process, to ask applicants to indicate whether they have
received a grant under the K—12 component of the Strong Workforce
Program. The bill would also require the department, for each fiscal year,
to work with the Chancellor’s Office of the CaliforniaCommunity Colleges
to produce alist of grant recipients that receive funding under this program
and through the K—12 component of the Strong Workforce Program, as
specified.

Existing law requires the department and the State Board of Education
to give positive consideration for specified characteristics when determining
grant recipients, including that the applicant did not operate a career technica
education program during the 201415 fiscal year.

This bill would eliminate the requirement that the department and state
board give positive consideration to an applicant that did not operate a career
technical education program during the 2014-15 fiscal year. The bill would
require, instead of authorize, the Superintendent to take certain actions for
purposes of administering the program, and would add certain other actions
that the Superintendent isrequired to take, including that the Superintendent
also determine, in collaboration with the executive director of the state
board, the allocation formula, the purposes for which grant funds may be
used, and alowable and nonalowable expenditures, and that the
Superintendent provide that information in writing to specified entities.

The bill would require the department, on or before January 31, 2024,
and on or before January 31 every 5 years thereafter, to submit to the
Department of Finance, the Governor, and the appropriate policy and fiscal
committees of the Legidature a report evaluating the progress that local
educational agencies have made with respect to specified topics, including,
among others, progress in expanding the availability of high-quality,
industry-valued career technical training opportunities.

The bill would require the K—12 Workforce Pathway Coordinators and
the K—14 Technical Assistance Providers to provide technical assistance
and support to grant recipients, as provided.

(43) Existing law requires every school district to submit to the
Superintendent of Public Instruction a local plan for the education of all
individuals with exceptional needs either on its own, in conjunction with
one or more school districts, or with the county office of education, as
specified. Existing law requires the Superintendent to establish guidelines
for the development of local plans.

Existing law requires each local plan submitted to the Superintendent to
include, among other things, an annua budget plan and an annual service
plan. Existing law requires the annual service plan to be adopted at a public
hearing held by the special education local plan area, and requires notice
of this hearing to be posted in each school district in the special education
local plan area at least 15 days before the hearing.

This bill would require, on or before July 1, 2019, the State Department
of Education to develop templates that shall be used by special education
local plan areas, school districts, and county superintendents of schools to
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meet the requirements relating to local plans. The bill would require,
commencing July 1, 2020, each local plan to include an annual assurances
support plan that includes specified elements. The bill would require each
local plan submitted to the Superintendent to include the annual assurances
support plan. The bill would require the annual service plan and the annual
assurances support plan to be adopted at a public hearing held by the special
education local plan area, and would require notice of this hearing to be
posted in each school in the special education local plan area at least 15
days beforethe hearing. The bill would revise the components of the annual
budget plan, as provided.

The bill would require each school district, in developing aloca plan, to
cooperate with the county office of education to assure that the local plan
is compatible with the local control and accountability plans adopted for
the school district and the county board of education. The bill would require,
commencing July 1, 2020, a special education local plan areato review its
local plan at least once every 3 years and update as needed to ensure
information contained within the plan remains relevant and accurate.

The hill would require the superintendent or other chief administrator of
a local educational agency to post on the Internet Web site of the local
educational agency any local plan, annual budget plan, annual service plan,
and annual assurances support plan upon approval of the special education
local plan area, and any updates or revisions to the plans upon approval of
the special education local plan area. The bill would require a county
superintendent of schoolsto post any local plan, annual budget plan, annual
service plan, and annual assurances support plan upon approval of the county
office of education, and al local plans submitted by special education local
plan areas in the county, on the Internet Web site of the county office of
education.

By adding to the duties of local educational agencies, the bill would
impose a state-mandated local program.

(44) Existing law requires a county office of education to approve or
disapprove any proposed local plan for the education of all individualswith
exceptional needs submitted by a school district or group of school districts
in the county within 45 days.

Thishbill would require acounty office of education to submit an approved
local plan to the Superintendent of Public Instruction with comments and
recommendations and would require the county office of education to return
adisapproved local plan with comments and recommendationsto the school
district. The bill would authorize a school district to immediately appeal to
the Superintendent to overrule the county office of education’sdisapproval.
To the extent this bill would impose additional duties on county offices of
education, the bill would impose a state-mandated local program.

(45) Existing law requires each local plan for the education of all
individuals with exceptional needs to establish a community advisory
committee, as provided. Existing law requires the governing board of a
school district to establish a parent advisory committee to provide advice
to the governing board of the school district and the superintendent of the
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school district regarding the requirements relating to local control and
accountability plans.

This bill would require the community advisory committee to support
community involvement in the parent advisory committee to encourage the
inclusion of parents of individual swith exceptional needsto the extent these
pupilsare also unduplicated pupilsfor purposes of thelocal control funding
formula.

(46) Existing law sets forth a method for providing special education
and related services to pupils with exceptional needs. Existing law also
permits, under certain circumstances, contracts to be entered into for the
provision of those services by nonpublic, nonsectarian schools or agencies,
as defined. Existing law sets forth the certification process and procedures
for the nonpublic, nonsectarian schools or agencies that seek certification
from the Superintendent of Public Instruction. Existing law prohibits the
Superintendent from certifying or renewing the certification of anonpublic,
nonsectarian school or agency unless specified conditions are met relating
to the entity that operates the nonpublic, nonsectarian school or agency.

This bill instead would prohibit the Superintendent from certifying or
renewing the certification of a nonpublic, nonsectarian school that also
operates alicensed children’sinstitution, as defined, unless those specified
conditions are met relating to the entity that operates the nonpublic,
nonsectarian school.

(47) Existing law providesfor the calculation of apportionmentsto fund
the provision of special education instruction and services for pupils who
qualify for these programs. Existing law requires each special education
local plan areato dedicate aportion of the special education fundsit receives
for regionalized operations and services and the direct instructional support
of program specialists.

This bill would require the Superintendent of Public Instruction to make
specified computations for purposes of special education funding.

The bill would require the Superintendent to apportion specified funds
for regionalized services and program specialists to the administrative unit
of each special education local plan area. The bill would require the
Superintendent, commencing with the 2018-19 fiscal year and each fiscal
year thereafter, to make specified computations to determine the amount of
funding for those purposes. The bill would also require, for the 2018-19
fiscal year and each fiscal year thereafter, the Superintendent to calculate
an amount of supplemental funds to be apportioned to necessary small
specia education local plan areas, as provided.

(48) Existing law requires the Superintendent of Public Instruction,
commencing with the 200405 fiscal year and each fiscal year thereafter,
to make certain calculations for, and the State Department of Education to
apportion certain amountsto, specia education local plan areas, as provided,
with respect to children and youth residing in foster family homes, small
family homes, foster family agencies, group homes, skilled nursing facilities,
intermediate care facilities, and community care facilities. Existing law
requires the department to calculate an out-of-home care funding amount
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for each special education local plan area, as provided, for each fiscal year.
Existing law requires for purposes of the 2017-18 fiscal year out-of-home
care funding amount for group homes, foster family homes, small family
homes, and foster family agencies, the Superintendent to use the data
received from the State Department of Social Servicesthat was used for the
funding for the 201617 fiscal year.

This bill would require the Superintendent to also use the data received
from the State Department of Social Services that was used for the funding
for the 2016-17 fiscal year for purposes of the 2018-19 fiscal year
out-of-home care funding amount.

(49) Existing law establishes the California Assessment of Student
Performance and Progress (CAASPP) for the assessment of certain
elementary and secondary pupils, as provided. Existing law provides that
the CAASPP includes, among other things, a consortium summative
assessment in English language arts and mathematics for grades 3 to 8,
inclusive, and grade 11. Existing law makes these provisions and other
related provisions dealing with pupil assessments inoperative on July 1,
2020, and repeals the provisions on January 1, 2021.

Thisbill would repeal the provision making those provisions inoperative
on July 1, 2020, and repealing those provisions on January 1, 2021. To the
extent extending the operation of CAASPP and related pupil assessment
provisionsindefinitely imposes additional dutieson local educationa agency
officias, the bill would impose a state-mandated local program.

(50) Existing law requires the Superintendent of Public Instruction to
develop and administer tests to assess the English language devel opment
of pupils whose primary language is a language other than English, and
requires that the tests include, but not be limited to, an assessment of
achievement of these pupilsin English reading, speaking, and written skills,
in accordance with specified criteria. Existing law, if no suitable assessment
exists, requires the Superintendent, with the approval of the State Board of
Education, to either release a request for proposals for the development of
an assessment or series of assessments so that it will meet the specified
criteria, or contract to modify an existing assessment or series of assessments
so that it will meet the specified criteria.

This bill would expressly authorize the Superintendent to amend the
contract for the development of specified achievement tests so that an
assessment or a series of assessments are developed or modified to meet
the specified criteria.

(51) Existing law establishesthe California Community Colleges, under
the administration of the Board of Governors of the California Community
Colleges, as one of the segments of public postsecondary education in this
state. Existing law establishes the Strong Workforce Program, to provide
funding to career technical education regional consortia made up of
community college districts, as specified.

This bill would establish a K-12 component of the Strong Workforce
Program. Thebill would provide, commencing with the 2018-19 fiscal year,
the amount appropriated in the annual Budget Act for the K—12 component
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of the program to create, support, or expand high-quality career technical
education programs at the K-12 level that are aligned with the workforce
devel opment efforts occurring through the program. The bill would require
the Chancellor of the California Community Colleges’ office to apportion
$150,000,000 to the fiscal agent of each career technical education regional
consortia, which the bill would authorize to include local educational
agencies, according to specified weighted factors. The bill would require
each consortium to administer acompetitive grant program pursuant to these
provisions, and would require an applicant to consist of specified entities
and satisfy specified criteria, including that it provide matching funds for
any grant funding received, as provided. The bill would require each
consortium to form a K—12 Selection Committee for purposes of selecting
grant recipients and would assign specified duties to the committee.

The bill would require, commencing with the 2018-19 fiscal year, the
amount appropriated in the annual Budget Act for support of the K-12
Workforce Pathway Coordinators, as defined, and the K—14 Technical
Assistance Providers, as defined, to be used to establish a K—12 Workforce
Pathway Coordinator within the geographical boundaries of each community
college district, except as provided, and would assign to those coordinators
specified duties relating to the K—12 component of the program. The bill
would also require, commencing with the 2018-19 fiscal year, the amount
appropriated in the annual Budget Act for support of the K—12 Workforce
Pathway Coordinators and the K—14 Technical Assistance Providers to be
used to support the activities of the K—14 Technical Assistance Providers,
including, among other things, providing leadership, guidance, and technical
assistanceto create, support, expand, and improve career technical education
opportunities for local educational agencies.

(52) The CdiforniaConstitution prohibitsthetotal annual appropriations
subject to limitation of the state and each local government from exceeding
the appropriations limit of the entity of government for the prior year, as
adjusted. Existing law defines “proceeds of taxes’ for purposes of those
limits for school districts and county superintendents of schools.

Thishill, for the 2013-14 fiscal year and each fiscal year thereafter, would
revise the statutory definition of “proceeds of taxes’ for those purposes.

(53) Existinglaw requires certain funds appropriated in the annua Budget
Act for reimbursement for the cost of a new program or increased level of
service of an existing program mandated by statute or executive order to be
available as a block grant to school districts, charter schools, and county
offices of education, to support specified state-mandated local programs.
Existing law providesthat a school district, charter school, or county office
of education that submits a letter requesting funding to the Superintendent
of Public Instruction and receives this block grant funding is not eligible to
submit a claim for reimbursement for those specified mandated programs
or activities, including the high school exit examination, for the fiscal year
in which the block grant funding is received.
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This bill would remove the high school exit examination from the list of
programs and activities that are authorized for block grant funding in lieu
of program-specific reimbursement, as specified.

(54) This bill, for the 2018-19 fisca year, would appropriate
$697,759,000 from the General Fund to the Controller for transfer to Section
A of the State School Fund for alocation by the State Department of
Education to school districts, county offices of education, and charter
schools, as specified. The bill would require the funds to first satisfy any
outstanding claimsfor reimbursement of state-mandated local program costs
for any fiscal year, but would authorize the governing boards of school
districts, county boards of education, and governing bodies of charter schools
to expend these one-time funds for any purpose.

(55) The Cdlifornia Child Day Care Facilities Act provides for the
licensure and regulation of child day care facilities, day care centers, and
family day care homes. The act exempts from its provisions certain types
of these facilities and certain programs, including, among others, a crisis
nursery and extended day care programs operated by public or private
schools. The act also exempts, commencing with the adoption of specified
emergency regulations, or no later than July 1, 2019, whichever comesfirst,
a Cdlifornia state preschool program, as defined, that meets specified
conditions and operates in a school building, as defined, under contract
through alocal educational agency. A violation of the act isa crime.

The Child Care and Devel opment ServicesAct provides acomprehensive,
coordinated, and cost-effective system of child care and development
services for children from infancy to 13 years of age and their parents,
including a full range of supervision, health, and support services through
full- and part-time programs. The act requires the Superintendent of Public
Instruction to administer al Californiastate preschool programs, that include
part-day age and developmentally appropriate programsfor 3- and 4-year-old
children, as provided.

This hill would revise the exemption to apply to a California state
preschool program operated by a local educational agency under contract
with the State Department of Education and that meets specified conditions
and operates in a school building. The bill would define a California state
preschool program for purposes of the exemption from the California Child
Day Care Facilities Act to be any classroom that is funded, in whole or in
part, by funds received pursuant to specified provisions of the Child Care
and Devel opment ServicesAct. The bill would require the State Department
of Education to adopt new specified health and safety regulations, on or
before July 1, 2019, to apply to Californiastate preschool programs meeting
the conditionsfor an exemption from the California Child Day Care Facilities
Act. The hill would provide that a violation of these regulations is not a
crime.

(56) The Cdlifornia Clean Energy Jobs Act, an initiative approved by
the voters as Proposition 39 at the November 6, 2012, statewide general
€election, made changes to corporate income taxes and, except as specified,
provides for the transfer of $550,000,000 annually from the General Fund
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to the Clean Energy Job Creation Fund for 5 fiscal years beginning with the
2013-14 fiscal year. Existing law provides for the alocation of moneys
remaining in the fund after the 2017-18 fiscal year and, commencing with
the 2018-19 fiscal year, establishesthe Clean Energy Job Creation Program
to fund projects that create jobs in California improving energy efficiency
and expanding clean energy generation, and provides for the alocation of
moneys appropriated by the Legislature to community college districts and
local educational agencies for purposes of the program, including
$75,000,000 to be provided to school districtsand county offices of education
for grants or loans for schoolbus retrofit or replacement through a program
administered by the State Energy Resources Conservation and Development
Commission, in consultation with the State Air Resources Board.

This bill would authorize joint power authorities currently operating
home-to-school transportation programs on behalf of local educational
agencies to also be digible for grants or loans for schoolbus retrofit or
replacement through that program.

(57) Existing law sets forth the maximum ratios of administrative
employees to each 100 teachersin the various types of school districts, and
requiresthe Superintendent of Public Instruction to determine the reduction
in state support resulting from excess administrative employees, as provided.

Thisbill would exempt a school district with average daily attendance of
more than 400,000, as of the 2016-17 second principal apportionment, from
any penalties calcul ated resulting from excess administrative employeesfor
the 201819 fiscal year.

(58) Existing law authorizes the governing board of any school district
not paying the annual or monthly salaries of persons employed by the school
district in 12 equal monthly payments to withhold, upon election by the
individual employee, adesignated amount from each payment made to that
employee.

This bill would appropriate $50,000,000 to the Controller for transfer to
Section A of the State School Fund for alocation by the State Department
of Education for purposes of the Classified School Employee Summer
Assistance Program. The bill would authorize local educational agencies
to elect to participate in the program, and would authorize a classified
employee of a participating local educational agency who meets specified
requirements to withhold an amount from his or her monthly paycheck
during the 2019-20 school year to be paid out during the summer recess
period, as provided. The bill would require participating local educational
agencies to deposit the amounts withheld from the monthly paychecks of a
participating classified employeein accordance with that employee's choices
in an account within its general fund, to be known as the Classified School
Employee Summer Assistance Program Fund.

The bill would require the department to apportion funds to participating
local educational agencies to provide a participating classified employee
up to $1 for each $1 that a participating classified employee has elected to
have withheld from his or her monthly paychecks. The bill would require
the participating local educational agency to pay the participating classified
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employeefrom the Classified School Employee Summer Assistance Program
Fund the amounts withheld in accordance with the classified employee’s
choices, plus the amount apportioned by the department that is attributable
to the amount withheld from that classified employee's paychecks during
the school year, as specified.

(59) Existing law requires a local educational agency, as defined, if it
expends funds for professional development for any schoolsite staff, to
consider the needs of its classified school employees. Existing law authorizes
professional development training for classified school employeestoinclude
specified topics.

Existing law providesthat school districts and county offices of education
are responsible for the overall development of a comprehensive school
safety plan for each of its schools, as provided.

Thisbill would appropriate $50,000,000 for the 2018-19 fiscal year from
the Genera Fund to the State Department of Education to establish the
Classified School Employee Professiona Development Block Grant
Program. The bill would require the department to apportion block grant
fundsto local educational agencies, defined to mean school districts, county
offices of education, and charter schools, based on the number of classified
school employees employed by the local educational agency in the
immediately preceding fiscal year. Thebill would requirealocal educational
agency to expend funds received pursuant to the program for specified
purposes relating to the professional development of classified school
employees, with first priority being for professional development for the
implementation of school safety plans, if applicable.

(60) Existing law establishes the California-Grown Fresh School Meals
Grant Program for purposes of incentivizing the purchase of
Cdlifornia-grown food by schools and expanding the number of freshly
prepared school meals offered within the state that use California-grown
ingredients. Existing law requires the Superintendent of Public Instruction
to provide grantsto school districts, county offices of education, and charter
schools for these purposes. Existing law establishes the California-Grown
Fresh School Meals Account in the Special Deposit Fund, a continuously
appropriated fund, and authorizes the deposit of funds donated from public
and private sources into the account for allocation by the Superintendent
for purposes of the program.

This bill would appropriate, for the 2018-19 fiscal year, the sum of
$1,000,000 from the General Fund to the Superintendent for the
Cdlifornia-Grown Fresh School Meals Grant Program to provide grants to
school districts, county offices of education, and charter schoolsfor purposes
of the program.

(61) Existing law establishes the California Assessment of Student
Performance and Progress (CAASPP) for the assessment of certain
elementary and secondary school pupils, as provided.

This bill would exempt certain school districts, upon receipt of awaiver
from the United States Department of Education, from the requirement to
administer CAASPP during the 2017-18 school year.
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The bill would make legidative findings and declarations as to the
necessity of aspecia statute for those school districts.

(62) Thishill would appropriate $300,000 from the General Fund to the
Superintendent of Public Instruction for the 2018-19 fiscal year to update
the California School Dashboard interface.

(63) Existing law requires, on or before July 1, 2014, the governing
boards of school districts and county boards of education to adopt local
control and accountability plans using a state templ ate adopted by the State
Board of Education. Existing law requiresthelocal control and accountability
plan to include, among other things, a description of annual goals for all
pupils and specified subgroups of pupils to be achieved for each state
priority, as specified, including, among other state priorities, parental
involvement and school climate.

This bill would establish the Community Engagement Initiative, as
provided. Thebill would requirethe California Collaborative for Educationa
Excellence and a lead agency to be selected by the State Department of
Education and the collaborative, with approval from the executive director
of the State Board of Education, to convene professional learning networks
for purposes of improving local pupil outcomes and community engagement,
as specified. The bill would require the collaborative, by January 1, 2021,
and using funds provided for this purpose in the annual Budget Act, to
develop and conduct a statewide training on community engagement based
on, but not limited to, the findings of the professional learning networks.
The bill would require the collaborative and the lead agency, by June 30,
2024, to submit areport to specified entities based on theinitiative. The bill
would appropriate $13,274,000 from the General Fund to the Superintendent
of Public Instruction for allocation to the collaborative for the initiative.

(64) Existing law requires the Superintendent of Public Instruction to
develop and administer tests to assess the English language devel opment
of pupils whose primary language is a language other than English, and
requires that the tests include, but not be limited to, an assessment of
achievement of these pupilsin English reading, speaking, and written skills,
in accordance with specified criteria.

This bill would appropriate, for the 2018-19 fiscal year, $27,075,000
from the General Fund to the State Department of Education for the
devel opment of acomputer-based English Language Proficiency Assessment
for Cadifornia and a computer-based alternative English Language
Proficiency Assessment for California for pupils with disabilities, to be
available for the 2018-19, 201920, 202021, and 202122 fiscal years.

(65) Existing law establishesthe Educational Telecommunication Fund,
moneys in which are available for expenditure upon appropriation for
specified purposes rel ating to establishing telecommunication standards for
state, county, and local educational agencies.

This bill would appropriate, for the 2018-19 fiscal year, $716,000 from
the Educational Telecommunication Fund to the Superintendent of Public
Instruction for the Standardized A ccount Code Structure system replacement
project.
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(66) Thisbill would appropriate $15,000,000 from the General Fund to
the Controller for transfer to Section A of the State School Fund for
allocation by the Superintendent of Public Instruction to the Orange County
Department of Education. The bill would require the Orange County
Department of Education, jointly with the Butte County Office of Education,
to contract with aCaliforniapostsecondary educational institution to expand
the state’'s Multi-Tiered System of Support framework to foster a positive
school climate in both academic and behavioral areas, as provided. To the
extent this bill would impose additional duties on the Orange County
Department of Education and the Butte County Office of Education, the
bill would impose a state-mandated local program.

(67) Existing law providesfunding for various career technical education
programs, including regional occupational centers and programs.

This bill would appropriate $3,000,000 from the General Fund to the
Superintendent of Public Instruction for allocation to the Southern California
Regional Occupational Center for instructional and operating costs for the
2018-19 fiscal year, and would condition the receipt of this money on the
Southern California Regional Occupational Center submitting an updated
operational plan to the Department of Finance and the Legidative Analyst.

(68) Existing law establishes a public school financing system that
requires state funding for school districts, county superintendents of schools,
and charter schools to be calculated pursuant to a local control funding
formula, as specified. Existing law requires funding pursuant to the local
control funding formulato include, in addition to abase grant, supplemental
and concentration grant add-ons that are based on the percentage of pupils
who are English learners, foster youth, or eligible for free or reduced-price
meals, as specified, served by the school district, county superintendent of
schools, or charter school. Existing law provides the amount of the base
grant in the 2013-14 fiscal year and requires that amount to be adjusted for
inflation in subsequent fiscal years, as specified.

This hill, notwithstanding that specified inflation adjustment, would
require the inflation adjustment for the 2018-19 fiscal year to be 3.7% for
the purposes of calculating local control funding formulatargets for school
districts and charter schools. The bill would also appropriate the amount of
the remaining statewide local control funding formula need in the 2018-19
fiscal year, as determined by the Superintendent of Public Instruction by a
specified calculation, from the General Fund to the Superintendent and
would allocate that amount to local educational agencies, as provided.

(69) Thisbill would appropriate, for the 2018-19 fiscal year, the sum of
$2,000,000 from the General Fund to the State Department of Education.
The bill would require the Superintendent of Public Instruction to allocate
these funds to the Special Olympics of Northern and Southern California
for purposes of specified programs.

(70) The Community Redevelopment Law authorized the establishment
of redevelopment agencies in communities to address the effects of blight,
as defined. Existing law dissolved redevel opment agencies as of February
1, 2012, and provides for the designation of successor agencies, as defined.
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Existing law requires successor agencies to wind down the affairs of the
dissolved redevel opment agencies. Existing law requires a successor agency
to, among other things, continue to make payments due for enforceable
obligations, remit unencumbered balances to the county auditor-controller
for distribution, and dispose of assets, as directed.

Thisbill would, on or before June 30, 2019, appropriate an amount to be
determined by the Director of Finance from the General Fund to the
Superintendent of Public Instruction in augmentation of a certain 2018
budget item. The bill would make these funds available only to the extent
that revenues distributed to local educational agenciesfor special education
programs from successor agencies are less than the estimated amount
determined by the Director of Finance. The bill would require, on or before
June 30, 2019, the Director of Finance to determine if the revenues
distributed to local educational agencies for special education programs
from successor agencies exceed the estimated amount reflected in the Budget
Act of 2018 and, if so, would require the Director of Finance to reduce the
specified appropriation in the Budget Act of 2018 by the amount of that
EXCESS.

(71) Thisbill would require, on or before January 30, 2019, an amount
to be determined by the Director of Finance to be appropriated from the
General Fund to the Superintendent of Public Instruction in augmentation
of acertain 2017 budget item for purposes of backfilling special education
programsfor fire-rel ated property tax revenue reductionsto local educational
agenciesin areasimpacted by the wildfiresthat began in northern California
in October 2017 and in southern Californiain December 2017.

The bill would require each affected county to submit to the Department
of Finance a claim detailing the reductions in fire-related property tax
revenues incurred. The bill would require the Department of Finance to
determinethe special education program portion of the property tax reduction
loss. Upon notification by the Director of Finance to the Controller of the
amount needed to address the property tax shortfal, the bill would require
the Controller to make those funds available within 5 days, and would
require the State Department of Education to work with the Controller to
allocate these funds to local educational agencies as soon as practicable.

(72) Thisbill would require, on or before January 30, 2019, an amount
to be determined by the Director of Finance to be appropriated from the
General Fund to the Controller to reimburse basic aid school districts for
property tax losses incurred in the 2017-18 fiscal year as a result of the
2017 wildfires. Upon notification by the Director of Financeto the Controller
of the amount needed to address the property tax shortfall, the bill would
also require, on or before January 30, 2020, an amount to be determined by
the Director of Finance to be appropriated from the Genera Fund to the
Controller to reimburse basic aid school districts for property tax losses
incurred in the 2018-19 fiscal year as aresult of the 2017 wildfires.

Thebill would require each county to submit to the Department of Finance
a countywide claim detailing the losses incurred by the basic aid school
districtslocated in the county. The bill would requirethe Controller to make
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those funds avail able not sooner than 5 days after notification by the Director
of Finance of the amount needed to address the property tax shortfall for
the applicable year, and would require the State Department of Education
to work with the Controller to allocate those funds to basic aid school
districts as soon as practicable.

(73) Thishbill would appropriate, for the 2018-19 fiscal year, the sum of
$4,000,000 from the General Fund to the Superintendent of Public Instruction
to alocate to the San Francisco Unified School District. The bill would
require the San Francisco Unified School District to use these moneys to
support afacilities project at A.P. Giannini Middle School.

(74) Thisbill would appropriate, for the 2018-19 fiscal year, the sum of
$2,000,000 from the General Fund to the Superintendent of Public Instruction
to allocate to the Sweetwater Union High School District. The bill would
require the Sweetwater Union High School District to use these moneysto
support afacility project at Mar Vista High School.

(75) Thisbill would appropriate, for the 2018-19 fiscal year, the sum of
$250,000 from the General Fund to the State Department of Education to
alocate to the San Diego Unified School District. The bill would require
the San Diego Unified School District to use these moneys to support the
education of homeless youth, as provided.

(76) This bill would repeal obsolete provisions, make conforming and
clarifying changes, correct and update cross-references, and make other
nonsubstantive changes.

(77) The Cdlifornia Constitution requires the state to reimburse local
agenciesand school districtsfor certain costs mandated by the state. Statutory
provisions establish procedures for making that reimbursement.

This bill would provide that, if the Commission on State Mandates
determinesthat the bill contains costs mandated by the state, reimbursement
for those costs shall be made pursuant to the statutory provisions noted
above.

(78) Funds appropriated by this hill would be applied toward the
minimum funding requirements for school districts and community college
districtsimposed by Section 8 of Article XV1 of the California Constitution.

(79) Thisbill would declarethat it isto take effect immediately asabill
providing for appropriations related to the Budget Bill.

Appropriation: yes.

The people of the Sate of California do enact as follows:

SECTION 1. Section 216 is added to the Education Code, to read:

216. (a) The department shall identify one or more evidence-based
online training programs that a local educational agency can use to train
school staff and pupils as part of the local educational agency’s policy on
pupil suicide prevention adopted pursuant to subdivision (a) of Section 215.

(b) Inidentifying an onlinetraining program pursuant to subdivision (a),
the department shall ensure al of the following:
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(1) Thetraining program is evidence based.

(2) The training program is consistent with the model pupil suicide
prevention policy developed by the department pursuant to paragraph (5)
of subdivision (a) of Section 215.

(3) The training program addresses the needs of high-risk groups as
specified in paragraph (2) of subdivision (a) of Section 215.

(4) Thetraining program can track aggregate, statewide usage.

(5) Thetraining program can assess trainee knowledge before and after
training is provided in order to measure training outcomes.

(c) (1) The department shall, subject to funds being appropriated in the
annual Budget Act or another statute for this purpose, provide a grant to a
county office of education, upon application by the county office of
education, for the county office of education to acquire atraining program
identified by the department pursuant to subdivision (a) and disseminate
that training program to local educational agencies.

(2) The county office of education shall make the training program
available to local educational agencies at no cost.

(3) Alocal educational agency isnot required to usethetraining program
and may use the training program on a voluntary basis.

(d) For purposes of this section, “local educational agency” means a
county office of education, school district, state special school, or charter
school that serves pupilsin grades 7 to 12, inclusive.

(e) The requirements of this section are contingent on funds being
appropriated in the annual Budget Act or another statute for its purposes.

SEC. 2. Section 305 of the Education Code is amended to read:

305. (@) (1) Aspart of the parent and community engagement process
required for the development of a local control and accountability plan
pursuant to Article 4.5 (commencing with Section 52059.5) of Chapter 6.1
of Part 28 of Division 4 of Title 2, school districts and county offices of
education shall solicit input on, and shall provide to pupils, effective and
appropriateinstructional methods, including, but not limited to, establishing
language acquisition programs, as defined in Section 306. Thisrequirement
is intended to ensure that al pupils, including English learners and native
speakers of English, have access to the core academic content standards,
including the English language development standards, as applicable, and
become proficient in English pursuant to the state priorities identified in
paragraph (2) of subdivision (d) of Section 52060 and of Section 52066.

(2) School districts and county offices of education shall, at a minimum,
provide English learners with a structured English immersion program, as
specified in Section 306, for purposes of ensuring that English learnershave
accessto the core academic content standards, including the English language
development standards, and become proficient in English pursuant to the
state prioritiesidentified in paragraph (2) of subdivision (d) of Section 52060
and of Section 52066.

(b) When a school district or a county office of education establishes a
language acquisition program pursuant to this section, the school district or
county office of education shall consult with the proper school personnel,
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including, but not limited to, administrators and certificated teachers with
the appropriate authorizations and experience.

(c) School districts and county offices of education are also encouraged
to provide opportunities to pupils who are native speakers of English to be
instructed in another language to a degree sufficient to produce proficiency
in that language. The non-English language should be at the discretion of
the parents, community, and school, depending upon the linguistic and
financial resources of the school community and other local considerations.

(d) A language acquisition program established pursuant to this section
shall comply with the requirements of Section 310.

SEC. 3. Section 313.3 is added to the Education Code, to read:

313.3. (& On or before June 30, 2020, the department shall develop a
standardized English language teacher observation protocol for use by
teachers in evaluating a pupil’s English language proficiency, as required
by paragraph (2) of subdivision () of Section 313.

(b) (1) Theprotocol shall be designed to be used by teachersto evaluate
a pupil’s use of English while engaging in academic content learning,
including interactive language use with peers.

(2) The protocol shall be designed to alow teachers to assess |language
practices across a range of proficiency levels in order to help teachers
identify pupils performance aong the continuum of progress toward
proficiency in English.

(3) The protocol shall be designed to be used for al English learner
pupils, including those who have individualized education programs.

(4) The protocol shall be designed for use by content areateachersat all
grade levels, English language development teachers, bilingual teachers,
and specia education teachers, and shall be designed for ease of use by
educators.

(5) The protocol shall be aligned to the English language development
standards and the performance levelsfor the English language devel opment
test described in Chapter 7 (commencing with Section 60810) of Part 33 of
Division 4 of Title 2.

(c) It isthe intent of the Legislature that the protocol additionaly be
useful to al of the following:

(1) Teachers, as aformative assessment tool for purposes of supporting
pupils' progress toward proficiency in English during the school year.

(2) Teachers' discussionswith parentsregarding pupils progresstoward
English language proficiency.

(3) Institutions of higher education in the preparation of new teachers.

(d) (1) In developing this protocol, the department shall consult, at a
minimum, with current content areateachersat different gradelevels, English
language development teachers, bilingual teachers, and special education
teachers, and with experts with demonstrated experience in observing and
documenting pupil academic language practices and in developing and
administering assessmentsfor English learners. The department shall ensure
that the mgjority of individualswith whom it consults are currently teaching,
credentialed teachers who regularly instruct English learner pupils.
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(2) In developing the protocol, the department shall pilot the protocol
with educators and pupils, and refine instruments and guidelines as needed.

(3) The department shall also conduct a validation process to ensure the
protocol appropriately assesses the intended target language constructs,
demonstrates a meaningful relationship to the performance levels for the
English language development test and assessed classroom language use,
and reflects pupil progress toward attaining targeted constructs.

(e) The department shall provide guidance to school districts, county
offices of education, and charter schools on the use of the protocol.

(f) The department shall develop and make available to school districts,
county offices of education, and charter schools professional development
tools to train teachers on the use of the protocol. These tools may include,
but are not limited to, audio and video samples of English learner pupils
language use for the purpose of assisting educators using the protocol in
calibrating judgments about observed language use.

SEC. 4. Section 2558 of the Education Code is amended to read:

2558. Notwithstanding any other law, for the 1979-80 fiscal year and
each fiscal year thereafter, the Superintendent shall apportion state aid to
county superintendents of schools pursuant to this section.

(@) The Superintendent shall total the amounts computed for the fiscal
year pursuant to Sections 2550, 2551.3, 2554, 2555, and 2557 and Section
2551, as that section read on January 1, 1999. For the 1979-80 fiscal year
and for purposes of calculating the 1979-80 fiscal year base amounts in
succeeding fiscal years, the amounts in Sections 2550, 2551, 2552, 2554,
2555, and 2557, asthey read in the 197980 fiscal year, shall be multiplied
by a factor of 0.994. For the 1981-82 fiscal year and for purposes of
calculating the 198182 fiscal year base amountsin succeeding fiscal years,
the amount in this subdivision shall be multiplied by afactor of 0.97.

(b) Forthe 1995-96 fiscal year and each fiscal year thereafter, the county
superintendent of schools shall adjust the total revenue limit computed
pursuant to this section by the amount of increased or decreased employer
contributions to the Public Employees’ Retirement System resulting from
the enactment of Chapter 330 of the Statutes of 1982, adjusted for any
changes in those contributions resulting from subsequent changes in
employer contribution rates, excluding rate changes dueto the direct transfer
of the state-mandated portion of the employer contributions to the Public
Employees Retirement System through the current fiscal year. The
adjustment shall be calculated for each county superintendent of schools as
follows:

(1) Determine the amount of employer contributions that would have
been made in the current fiscal year if the applicable Public Employees
Retirement System employee contribution ratein effect immediately before
the enactment of Chapter 330 of the Statutes of 1982 were in effect during
the current fiscal year.

(2) Determine the actual amount of employer contributions made to the
Public Employees’ Retirement System in the current fiscal year.
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(3) If theamount determined in paragraph (1) is greater than the amount
determined in paragraph (2), the total revenue limit computed pursuant to
this part for that county superintendent of schools shall be decreased by the
amount of the difference between those paragraphs; or if the amount
determined in paragraph (1) islessthan the amount determined in paragraph
(2), the total revenue limit for that county superintendent of schools shall
be increased by the amount of the difference between those paragraphs.

(4) For purposesof this subdivision, employer contributionsto the Public
Employees Retirement System for either of the following positions shall
be excluded from the cal culation specified above:

(A) Positionsor portions of positions supported by federal fundsthat are
subject to supplanting restrictions.

(B) Positions supported, to the extent of employers’ contributions not
exceeding twenty-five thousand dollars ($25,000) by any single educational
agency, from anon-General Fund revenue source determined to be properly
excludable from this subdivision by the Superintendent with the approval
of the Director of Finance. Commencing in the 2002-03 fiscal year, only
positions supported from a non-General Fund revenue source determined
to be properly excludable as identified for a particular local educational
agency or pursuant to a blanket waiver by the Superintendent and the
Director of Finance, before the 2002-03 fiscal year, may be excluded
pursuant to this paragraph.

(5) For accounting purposes, any reduction to county office of education
revenue limits made by this subdivision may be reflected as an expenditure
from appropriate sources of revenue as directed by the Superintendent.

(6) Theamount of theincrease or decreaseto the revenue limits of county
superintendents of schools made by this subdivision for the 1995-96 to
200102 fiscal years, inclusive, may not be adjusted by the deficit factor
applied to the revenue limit of each county superintendent of schools
pursuant to Section 2558.45.

(7) Forthe2003-04 fiscal year and any fiscal year thereafter, the revenue
limit reduction specified in Section 2558.46 may not be applied to the amount
of the increase or decrease to the revenue limits of each county
superintendent of schools computed pursuant to paragraph (3).

(c) The Superintendent shall also subtract from the amount determined
in subdivision (&) the sum of all of the following:

(1) Local property tax revenues received pursuant to Section 2573 inthe
then current fiscal year, and tax revenues received pursuant to Section 2556
in the then current fiscal year.

(2) State and federal categorical aid for the fiscal year.

(3) Disgtrict contributions pursuant to Section 52321 for the fiscal year,
and other applicable local contributions and revenues.

(4) Any amountsthat the county superintendent of schoolswasrequired
to maintain as restricted and not available for expenditure in the 197879
fiscal year as specified in the second paragraph of subdivision (c) of Section
6 of Chapter 292 of the Statutes of 1978, as amended by Chapter 51 of the
Statutes of 1979.
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(5) The amount received pursuant to subparagraph (C) of paragraph (3)
of subdivision (a) of Section 33607.5 of the Health and Safety Codethat is
considered property taxes pursuant to that section.

(6) The amount, if any, received pursuant to Sections 34177, 34179.5,
34179.6, and 34188 of the Health and Safety Code.

(7) The amount, if any, received pursuant to subparagraph (B) of
paragraph (3) of subdivision (e) of Section 36 of Article XIII of the
Cdlifornia Constitution.

(d) Theremainder computed in subdivision (c) shall bedistributed inthe
same manner as state aid to school districts from funds appropriated to
Section A of the State School Fund.

(e) If the remainder determined pursuant to subdivision (c) is a negative
amount, no state aid shall be distributed to that county superintendent of
schools pursuant to subdivision (d), and an amount of funds of that county
superintendent of schools equal to that negative amount shall be deemed
restricted and not available for expenditure during the current fiscal year.
In the next fiscal year, that amount shall be considered local property tax
revenue for purposes of the operation of paragraph (1) of subdivision (c).

(f) The calculations set forth in paragraphs (1) to (3), inclusive, of
subdivision (b) exclude employer contributions for employees of charter
schools funded pursuant to Article 2 (commencing with Section 47633) of
Chapter 6 of Part 26.8 of Division 4 of Title 2.

(g) Commencing with the 2013-14 fiscal year, this section shall be used
only for purposes of allocating revenues received pursuant to subparagraph
(B) of paragraph (3) of subdivision (€) of Section 36 of Article XII1 of the
Cdlifornia Constitution.

(h) This section shall become inoperative on July 1, 2033, and, as of
January 1, 2034, is repealed, unless a later enacted statute, that becomes
operative on or before January 1, 2034, del etes or extends the dates on which
it becomesinoperative and is repealed.

SEC. 5. Section 2574 of the Education Code is amended to read:

2574. For the 2013-14 fiscal year and for each fiscal year thereafter,
the Superintendent annually shall calculate a county local control funding
formulafor each county superintendent of schools as follows:

(@) Compute a county office of education operations grant equal to the
sum of each of the following amounts:

(1) Six hundred fifty-five thousand nine hundred twenty dollars
($655,920).

(2) One hundred nine thousand three hundred twenty dollars ($109,320)
multiplied by the number of school districts for which the county
superintendent of schools has jurisdiction pursuant to Section 1253.

(3) (A) Seventy dollars ($70) multiplied by the number of units of
countywide average daily attendance, up to a maximum of 30,000 units.

(B) Sixty dollars ($60) multiplied by the number of units of countywide
average daily attendance for the portion of countywide average daily
attendance, if any, above 30,000 units, up to a maximum of 60,000 units.
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(C) Fifty dollars ($50) multiplied by the number of units of countywide
average daily attendance for the portion of countywide average daily
attendance, if any, above 60,000, up to a maximum of 140,000 units.

(D) Forty dollars ($40) multiplied by the number of units of countywide
average daily attendance for the portion of countywide average daily
attendance, if any, above 140,000 units.

(E) For purposes of this section, countywide average daily attendance
means the aggregate number of annual units of average daily attendance
within the county attributable to al school districts for which the county
superintendent of schools has jurisdiction pursuant to Section 1253, charter
schools authorized by school districts for which the county superintendent
of schools has jurisdiction, and charter schools authorized by the county
superintendent of schools.

(4) For the 2014-15 fiscal year and each fiscal year thereafter, adjust
each of the rates provided in the prior year pursuant to paragraphs (1), (2),
and (3) by the percentage change in the annual average value of the Implicit
Price Deflator for State and Local Government Purchases of Goods and
Servicesfor the United States, as published by the United States Department
of Commerce for the 12-month period ending in the third quarter of the
prior fiscal year. This percentage change shall be determined using the latest
data available as of May 10 of the preceding fiscal year compared with the
annual average value of the same deflator for the 12-month period ending
in the third quarter of the second preceding fiscal year, using the latest data
available as of May 10 of the preceding fiscal year, as reported by the
Department of Finance.

(b) Determinethe enrollment percentage of unduplicated pupils pursuant
to the following:

(1) (A) Forthe2013-14fiscal year, dividethe enrollment of unduplicated
pupilsin all schools operated by a county superintendent of schoolsin the
201314 fiscal year by thetotal enrollment in those schoolsin the 2013-14
fiscal year.

(B) For the 201415 fiscal year, divide the sum of the enrollment of
unduplicated pupils in al schools operated by a county superintendent of
schools in the 2013-14 and 2014-15 fiscal years by the sum of the total
enrollment in those schools in the 2013-14 and 2014-15 fiscal years.

(C) For the 201516 fiscal year and each fiscal year thereafter, divide
the sum of the enrollment of unduplicated pupilsin all schools operated by
a county superintendent of schools in the current fiscal year and the two
prior fiscal years by the sum of the total enrollment in those schoolsin the
current fiscal year and the two prior fiscal years.

(D) (i) For purposes of the quotients determined pursuant to
subparagraphs (B) and (C), the Superintendent shall use a county
superintendent of schools’ enrollment of unduplicated pupilsand total pupil
enrollment in the 2014-15 fiscal year instead of the enrollment of
unduplicated pupils and total pupil enrollment in the 2013-14 fiscal year if
doing so would yield an overall greater percentage of unduplicated pupils.
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(ii) It is the intent of the Legislature to review each county office of
education’s enrollment of unduplicated pupilsfor the 2013-14 and 2014-15
fiscal years and provide one-time funding, if necessary, for a county office
of education with higher enrollment of unduplicated pupilsin the 2014-15
fiscal year as compared to the 201314 fiscal year.

(E) For purposes of determining the enrollment percentage of
unduplicated pupils pursuant to this subdivision, enrollment in schools or
classes established pursuant to Article 2.5 (commencing with Section 48645)
of Chapter 4 of Part 27 of Division 4 of Title 2 and the enrollment of pupils
other than the pupils identified in clauses (i) to (iii), inclusive, of
subparagraph (A) of paragraph (4) of subdivision (c), shall be excluded
from the calculation of the enroliment percentage of unduplicated pupils.

(F) The data used to determine the percentage of unduplicated pupils
shall be final once that data is no longer used in the current fiscal year
calculation of the percentage of unduplicated pupils. This subparagraph
does not apply to achangethat istheresult of an audit that has been appeal ed
pursuant to Section 41344.

(2) For purposes of this section, an “unduplicated pupil” is a pupil who
isclassified as an English learner, eligible for afree or reduced-price meal,
or a foster youth. For purposes of this section, the definitions in Section
42238.01 of an English learner, a pupil eligible for afree or reduced-price
meal, and foster youth shall apply. A pupil shall be counted only once for
purposes of this section if any of the following apply:

(A) Thepupil isclassified asan English learner and iseligible for afree
or reduced-price meal.

(B) Thepupil isclassified as an English learner and is afoster youth.

(C) Thepupil iseligiblefor afreeor reduced-price meal andisclassified
as afoster youth.

(D) The pupil is classified as an English learner, is eligible for afree or
reduced-price meal, and is afoster youth.

(3 (A) Under procedures and timeframes established by the
Superintendent, commencing with the 2013-14 fiscal year, a county
superintendent of schools annually shall report the enrollment of
unduplicated pupils, pupils classified as English learners, pupilseligiblefor
free and reduced-price meals, and foster youth in schools operated by the
county superintendent of schoolsto the Superintendent using the California
Longitudinal Pupil Achievement Data System.

(B) The Superintendent shall make the calculations pursuant to this
section using the data submitted through the California Longitudinal Pupil
Achievement Data System.

(C) TheController shal includeinstructions, as appropriate, in the audit
guide required by subdivision (a) of Section 14502.1, for determining if the
data reported by a county superintendent of schools using the California
Longitudinal Pupil Achievement Data System is consistent with pupil data
records maintained by the county office of education.

(c) Compute an aternative education grant equal to the sum of the
following:
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(1) (A) For the 2013-14 fiscal year, a base grant equal to the 2012-13
per pupil undeficited statewide average juvenile court school base revenue
limit calculated pursuant to Article 3 (commencing with Section 2550) of
Chapter 12, as that article read on January 1, 2013. For purposes of this
subparagraph, the 2012-13 statewide average juvenile court school base
revenue limit shall be considered final as of the annual apportionment for
the 2012-13 fiscal year, as calculated for purposes of the certification
required on or before February 20, 2014, pursuant to Sections 41332 and
41339.

(B) Commencing with the 2013-14 fiscal year, the per pupil base grant
shall be adjusted by the percentage change in the annual average value of
the Implicit Price Deflator for State and Local Government Purchases of
Goods and Servicesfor the United States, as published by the United States
Department of Commercefor the 12-month period ending in the third quarter
of the prior fiscal year. This percentage change shall be determined using
the latest data available as of May 10 of the preceding fiscal year compared
with the annual average value of the same deflator for the 12-month period
ending in the third quarter of the second preceding fiscal year, using the
latest data available as of May 10 of the preceding fiscal year, as reported
by the Department of Finance.

(2) A supplemental grant equal to 35 percent of the base grant described
in paragraph (1) multiplied by the enrollment percentage calculated in
subdivision (b). The supplementa grant shall be expended in accordance
with the regulations adopted pursuant to Section 42238.07.

(3 (A) A concentration grant equal to 35 percent of the base grant
described in paragraph (1) multiplied by the greater of either of the
following:

(i) The enrollment percentage calculated in subdivision (b) less 50
percent.

(ii) Zero.

(B) The concentration grant shall be expended in accordance with the
regulations adopted pursuant to Section 42238.07.

(4) (A) Multiply the sum of paragraphs (1), (2), and (3) by the total
number of units of average daily attendance for pupils attending schools
operated by a county office of education, excluding units of average daily
attendance for pupils attending schools or classes established pursuant to
Article 2.5 (commencing with Section 48645) of Chapter 4 of Part 27 of
Division 4 of Title 2, who are enrolled pursuant to any of the following:

(i) Probation-referred pursuant to Sections 300, 601, 602, and 654 of the
Welfare and Institutions Code.

(ii) On probation or parole and not in attendance in a school.

(iii) Expelled for any of the reasons specified in subdivision (&) or (c) of
Section 48915.

(B) Multiply the number of units of average daily attendance for pupils
attending schools or classes established pursuant to Article 2.5 (commencing
with Section 48645) of Chapter 4 of Part 27 of Division 4 of Title 2 by the
sum of the base grant calculated pursuant to paragraph (1), a supplemental
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grant equal to 35 percent of the base grant cal culated pursuant to paragraph
(1), and a concentration grant equal to 17.5 percent of the base grant
calculated pursuant to paragraph (1). Funds provided for the supplemental
and concentration grants pursuant to this calculation shall be expended in
accordance with the regulations adopted pursuant to Section 42238.07.

(C) Add the amounts calculated in subparagraphs (A) and (B).

(d) Addtheamount calculated in subdivision (a) to the amount calculated
in subparagraph (C) of paragraph (4) of subdivision (c).

(e) Add dl of the following to the amount calculated in subdivision (d):

(1) The amount of funding a county superintendent of schools received
for the 201213 fiscal year from funds allocated pursuant to the Targeted
Instructional Improvement Block Grant program, as set forth in Article 6
(commencing with Section 41540) of Chapter 3.2 of Part 24 of Division 3
of Title 2, asthat article read on January 1, 2013.

(2) (A) (i) The amount of funding a county superintendent of schools
received for the 201213 fiscal year from funds allocated pursuant to the
Home-to-School Transportation program, as set forth in former Article 2
(commencing with Section 39820) of Chapter 1 of Part 23.5 of Division 3
of Title 2, former Article 10 (commencing with Section 41850) of Chapter
5 of Part 24 of Division 3 of Title 2, and the Small School District
Transportation program, as set forth in former Article 4.5 (commencing
with Section 42290) of Chapter 7 of Part 24 of Division 3 of Title 2, asthose
articlesread on January 1, 2013.

(ii) If ahome-to-school transportation joint powers agency, established
pursuant to Article 1 (commencing with Section 6500) of Chapter 5 of
Division 7 of Title 1 of the Government Code for purposes of providing
pupil transportation, received an apportionment directly from the
Superintendent pursuant to Item 6110-111-0001 of Section 2.00 of the
Budget Act of 2012, as identified in clause (i) of subparagraph (A) of
paragraph (2) of subdivision (&) of Section 2575, the joint powers agency
may identify the member local educational agenciesand transfer entitlement
to that funding to any of those member local educational agencies by
reporting to the Superintendent, on or before September 30, 2015, the
reassignment of a specified amount of the joint powers agency’s 2012-13
fiscal year entitlement to the member local educational agency. Commencing
with the 201516 fiscal year, the Superintendent shall add the reassigned
amounts to the amounts cal culated pursuant to this paragraph.

(B) On or before March 1, 2014, the Legidative Analyst’s Office shall
submit recommendations to the fiscal committees of both houses of the
Legidature regarding revisionsto the methods of funding pupil transportation
that address historical funding inequities across county offices of education
and school districts and improve incentives for local educational agencies
to provide efficient and effective pupil transportation services.

SEC. 6. Section 2575.2 is added to the Education Code, to read:

2575.2. (& Commencing with the 2018-19 fisca year, the
Superintendent shall add to the amount to be apportioned pursuant to Section
2575, the sum of two hundred thousand dollars ($200,000) and the following:
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(1) For the 2018-19 fiscal year, the fiscal year allowance calculated
pursuant to subdivision (b) using the 2018 local control funding formula
assi stance status report plusthe allowance cal cul ated pursuant to subdivision
(b) using the 2017 local control funding formula assistance status report,
divided by two.

(2) For the 201920 fiscal year and each fiscal year thereafter, the
allowance calculated pursuant to subdivision (b) for the current year local
control funding formulaass stance status report plusthe allowance cal culated
pursuant to subdivision (b) for the prior two years' loca control funding
formula assistance status reports, divided by three.

(b) The alowance for each fiscal year shall be equa to the sum of the
following: one hundred thousand dollars ($100,000) multiplied by the
number of small school districts; two hundred thousand dollars ($200,000)
multiplied by the number of medium school districts; and three hundred
thousand dollars ($300,000) multiplied by the number of large school
districts for which the county superintendent of schools has jurisdiction
pursuant to Sections 1240 and 1253 that are also determined to be in need
of differentiated assistance pursuant to subdivision (c) of Section 52071.

(c) For purposes of this section, a small school district is any school
district with average daily attendance of 2,499 or less, a medium school
district is any school district with an average daily attendance of at least
2,500 but not more than 9,999, and a large school district is any school
district with an average daily attendance of 10,000 or more.

(d) Average daily attendance for purposes of this section shall be the
annual period average daily attendance as reported by the school district
for the prior fiscal year.

(e) For purposes of this section, aschool district in need of differentiated
assistanceisaschool district identified pursuant to subdivision (c) of Section
52071.

(f) Thissection shall not apply to a county superintendent of schoolsin
acounty wherethe county board of education serves asthe governing board
of any school district under its jurisdiction, except if the school district is
identified for differentiated assi stance pursuant to subdivision (c) of Section
52071, in which case the amount cal culated pursuant to subdivision (b) shall
be alocated to the lead agency identified pursuant to Section 52073 of the
region in which the county office of education islocated. Funds allocated
pursuant to this subdivision shall be used by either the lead agency to whom
the fundswere allocated or another county office of education identified by
the county office of education that generated the funds to provide the
technical assistance described in subdivision (c) of Section 52071 to the
county office of education that generated the funds.

(g) For purposes of making the computations required by Section 8 of
Article XVI of the California Constitution, the appropriations described in
subdivision (&) shall be deemed to be " General Fund revenues appropriated
for school districts,” as defined in subdivision (c) of Section 41202.

SEC. 7. Section 8220.1 of the Education Code is amended to read:

8220.1. (a) Itistheintent of the Legidature that:
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(1) Working families be supported with maximum access to child care
and development programs that focus on stabilizing families and helping
children realize greater education outcomes.

(2) Working families have access to the supportive services needed to
ensure the healthy physical, cognitive, socia, and emotional growth and
development of children.

(3) The Superintendent, in providing funding to child care and
development agencies, promote a contracting term for services that will
allow parents the opportunity to choose the type of care most suited to their
needs.

(4) Working families achieve and maintain their personal, social,
economic, and emotional stability through an opportunity to attain financial
stability through employment and parental devel opment while maximizing
the growth and devel opment of their children, and through enhancing their
parenting skills through participation in child care and development
programs.

(b) The department shall contract with local contracting agencies for
alternative payment programs so that services will be provided throughout
the state. The department shall expand existing alternative payment programs
and fund new alternative payment programs to the extent that funds are
provided by the Legislature.

(c) Funding for the new programs pursuant to this section shall be
allocated to programs that meet al of the following requirements:

(1) Applicants shall conform to the requirements of this article.

(2) Applicants shall demonstrate that an alternative payment child
development program is an appropriate method of delivering child care
services within the county or service area at the level requested in the
application by doing either of the following:

(A) Demonstrating the availability of sufficient licensed or exempt child
care providers.

(B) Providing aplanfor the development of sufficient licensed child care
providersworking in cooperation with thelocal resource and referral agency.

(3) Applicants shall demonstrate the administrative viability of the
aternative payment agency and its capacity to meet performance
requirements.

(4) Existing aternative payment child devel opment programs receiving
fundsfor expansion into anew service areashall befunded at adocumented
rate appropriate to that community and may contract separately as
appropriate.

(d) (1) Except as provided in paragraph (3), an aternative payment
program shall have no less than 12 months, and no more than 24 months,
to expend funds allocated to that program in any fiscal year.

(2) The Superintendent shall develop a process that provides alternative
payment programs no less than 12 months, and no more the 24 months, to
expend funds allocated to that program in any fiscal year.

(3) Paragraphs (1) and (2) do not apply to contracts relating to the
administration of child care services described in Sections 8353 and 8354.
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SEC. 8. Section 8235 of the Education Code is amended to read:

8235. (&) The Superintendent shall administer all California state
preschool programs. Those programs shall include, but not be limited to,
part-day age and devel opmentally appropriate programs designed to facilitate
the transition to kindergarten for three- and four-year-old children in
educational development, health services, socia services, nutritional services,
parent education and parent participation, eval uation, and staff development.
Preschool programs for which federal reimbursement is not available shall
be funded as prescribed by the Legislature in the Budget Act, and unless
otherwise specified by the Legisature, shall not use federal funds made
available through Title XX of the federal Social Security Act (42 U.S.C.
Sec. 1397).

(b) Three- and four-year-old children are eligible for the part-day
Cdlifornia state preschool program if the family meets at least one of the
criteria specified in paragraph (1) of subdivision (&) of Section 8263.

(c) Notwithstanding any other law, a part-day California state preschool
program may provide services to children in families whose income is ho
more than 15 percent above the income eligibility threshold, as described
in Sections 8263 and 8263.1, after al eligible three- and four-year-old
children have been enrolled. No more than 10 percent of children enrolled,
calculated throughout the participating program’s entire contract, may be
filled by children in families above the income eligibility threshold.

(d) Notwithstanding any other law, after al otherwise eligible children
have been enrolled, a part-day California state preschool program may
provide services to three- and four-year-old children in families whose
incomeisabovetheincomedligibility threshold if those children have been
identified as “children with exceptional needs’ pursuant to subdivision (1)
of Section 8208. Children receiving services pursuant to this subdivision
shall not count towards the 10-percent limit of children from families above
the income eligibility threshold as specified in subdivision (c).

(e) A part-day California state preschool program shall operate for a
minimum of (1) three hours per day, excluding time for home-to-school
transportation, and (2) aminimum of 175 days per year, unless the contract
specifies alower number of days of operation.

(f) Any agency described in subdivision (c) of Section 8208 as an
“applicant or contracting agency” is eligible to contract to operate a
Cdlifornia state preschool program.

(g) Part-day preschool servicesshall be reimbursed on aper capitabasis,
as determined by the Superintendent, and contingent on funding being
provided for the part-day preschool servicesin the annual Budget Act.

(h) Federal Head Start funds used to provide servicesto familiesreceiving
Cdlifornia state preschool services shall be deemed nonrestricted funds.

(i) School districts and charter schools that administer a California state
preschool program may place four-year-old children in a transitional
kindergarten program classroom in accordance with subdivisions (h) to (j),
inclusive, of Section 48000.

SEC. 9. Section 8235.5 is added to the Education Code, to read:
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8235.5. (a) (1) A loca educational agency exempt from licensing
pursuant to subdivision (0) of Section 1596.792 of the Health and Safety
Code shall use the uniform complaint processit has adopted as required by
Chapter 5.1 (commencing with Section 4600) of Division 1 of Title 5 of
the California Code of Regulations, with modifications, as necessary, to
resolve any deficiencies related to preschool health and safety issues for a
Cdlifornia state preschool program pursuant to Section 1596.7925 of the
Health and Safety Code.

(2) A complaint may befiled anonymously. A complainant who identifies
himself or herself is entitled to a response if he or she indicates that a
response is requested. A complaint form shall include a space to mark to
indicate whether a response is requested. If Section 48985 is otherwise
applicable, theresponse, if requested, and report shall be writtenin English
and the primary language in which the complaint was filed. All complaints
and responses are public records.

(3) The complaint form shall specify the location for filing acomplaint.
A complainant may add as much text to explain the complaint as he or she
wishes.

(4) A complaint shall be filed with the preschool program administrator
or his or her designee. A complaint about problems beyond the authority
of the preschool program administrator shall be forwarded in a timely
manner, but not to exceed 10 working days to the appropriate local
educational agency official for resolution.

(b) The preschool program administrator or the designee of the district
superintendent, as applicable, shall make all reasonable effortsto investigate
any problem within his or her authority. Investigations shall begin within
10 days of thereceipt of the complaint. The preschool program administrator
or designee of the district superintendent shall remedy a valid complaint
within a reasonable time period, but not to exceed 30 working days from
the date the complaint was received. The preschool program administrator
or designee of the district superintendent shall report to the complainant the
resolution of the complaint within 45 working days of the initial filing. If
the preschool program administrator makes this report, the preschool
program administrator shall also report the same information in the same
timeframe to the designee of the district superintendent.

() A complainant not satisfied with the resolution of the preschool
program administrator or the designee of the district superintendent hasthe
right to describe the complaint to the governing board or body, as applicable,
of the local educational agency at a regularly scheduled hearing of the
governing board or body, as applicable, of the local educational agency. A
complainant who is not satisfied with the resolution proffered by the
preschool program administrator or the designee of the district superintendent
has the right to file an appeal to the Superintendent.

(d) A local educationa agency shall report summarized dataon the nature
and resolution of al complaints on a quarterly basis to the county
superintendent of schools and the governing board or body, as applicable,
of the local educational agency. The summaries shall be publicly reported
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on aquarterly basisat aregularly scheduled meeting of the governing board
or body, as applicable, of the local educational agency. The report shall
include the number of complaints by general subject area with the number
of resolved and unresolved complaints. The complaints and written responses
shall be available as public records.

(e) In order to identify appropriate subjects of complaint, a notice shall
be posted in each Cdlifornia state preschool program classroom in each
school inthe local educational agency notifying parents, guardians, pupils,
and teachers of both of the following:

(1) The health and safety requirements under Title 5 of the California
Code of Regulations that apply to California state preschool programs
pursuant to Section 1596.7925 of the Health and Safety Code.

(2) Thelocation at which to obtain aform to file a complaint. Posting a
notice downloadable from the Internet Web site of the department shall
satisfy this requirement.

(f) A local educational agency shall establish local policies and
procedures, post notices, and implement this section.

(g) For purposes of this section, “local educational agency” means a
school district, county office of education, or charter school.

SEC. 10. Section 8265 of the Education Code is amended to read:

8265. (&) The Superintendent shall implement a plan that establishes
reasonable standards and assigned reimbursement rates, which vary with
the length of the program year and the hours of service.

(1) Parent fees shall be used to pay reasonable and necessary costs for
providing additional services.

(2) When establishing standards and assigned reimbursement rates, the
Superintendent shall confer with applicant agencies.

(3) The reimbursement system, including standards and rates, shall be
submitted to the Joint Legislative Budget Committee.

(4) The Superintendent may establish any regulations he or she deems
advisable concerning conditions of service and hours of enrollment for
children in the programs.

(b) Commencing July 1, 2018, the standard reimbursement rate shall be
€leven thousand nine hundred ninety-five dollars ($11,995) and, commencing
with the 2019-20 fiscal year, shall be increased by the cost-of-living
adjustment granted by the L egidature annually pursuant to Section 42238.15.
Commencing July 1, 2018, the full-day state preschool reimbursement rate
shall be twelve thousand seventy dollars ($12,070) and, commencing with
the 201920 fiscal year, shall be increased by the cost-of -living adjustment
granted by the Legislature annually pursuant to Section 42238.15.

(c) The plan shall require agencies having an assigned reimbursement
rate above the current year standard reimbursement rate to reduce costs on
an incremental basis to achieve the standard reimbursement rate.

(d) (1) The plan shal provide for adjusting reimbursement on a
case-by-case basis, in order to maintain servicelevelsfor agencies currently
at aratelessthan the standard reimbursement rate. Assigned reimbursement
rates shall be increased only on the basis of one or more of the following:
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(A) Lossof program resources from other sources.

(B) Need of an agency to pay the same child care rates asthose prevailing
inthelocal community.

(C) Increased costs directly attributable to new or different regulations.

(D) Documented increased costs necessary to maintain the prior year's
level of service and ensure the continuation of threatened programs.

(2) Child care agencies funded at the lowest rates shall be given first
priority for increases.

(e) Theplanshall provide for expansion of child development programs
at no more than the standard reimbursement rate for that fiscal year.

(f) The Superintendent may reduce the percentage of reduction for a
public agency that satisfies any of the following:

(1) Serves more than 400 children.

(2) Hasin effect a collective bargaining agreement.

(3) Has other extenuating circumstances that apply, as determined by
the Superintendent.

SEC. 11. Section 8265.5 of the Education Code is amended to read:

8265.5. (@) Inorderto reflect the additional expense of serving children
who meet any of the criteria outlined in paragraphs (1) to (6), inclusive, of
subdivision (b) the provider agency’s reported child days of enrollment for
these children shall be multiplied by the adjustment factors listed below.

(b) The adjustment factors shall apply to a full-day state preschool
program and those programs for which assigned reimbursement rates are
at or below the standard reimbursement rate. In addition, the adjustment
factors shall apply to those programs for which assigned reimbursement
rates are above the standard reimbursement rate, but the reimbursement
rate, as adjusted, shall not exceed the adjusted standard reimbursement rate.
The adjustment factors shall apply to those full-day state preschool programs
for which assigned reimbursement rates are above the full-day state preschool
reimbursement rate, but the reimbursement rate, as adjusted, shall not exceed
the adjusted full-day state preschool reimbursement rate.

(1) For infants who are 0 to 18 months of age and are served in a child
day care center or afamily child care home, the adjustment factor shall be
244,

(2) Fortoddlerswho are 18 to 36 months of age and are served in achild
day care center or afamily child care home, the adjustment factor shall be
18.

(3) For children with exceptional needswho are 0 to 21 years of age, the
adjustment factor shall be 1.54.

(4) For severely disabled children who are O to 21 years of age, the
adjustment factor shall be 1.93.

(5) For achild at risk of neglect, abuse, or exploitation who are 0 to 14
years of age, the adjustment factor shall be 1.1.

(6) For limited-English-speaking and non-English-speaking children
who are 2 years of age through kindergarten age, the adjustment factor shall
be1.1.
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(c) Useof the adjustment factors shall not increase the provider agency’s
total annual allocation.

(d) Days of enrollment for children having more than one of the criteria
outlined in paragraphs (1) to (6), inclusive, of subdivision (b) shall not be
reported under more than one of the above categories.

(e) The difference between the reimbursement resulting from the use of
the adjustment factors outlined in paragraphs (1) to (6), inclusive, of
subdivision (b) and the reimbursement that would otherwise be received by
aprovider in the absence of the adjustment factors shall be used for special
and appropriate services for each child for whom an adjustment factor is
claimed.

SEC. 12. The heading of Article 15.4 (commencing with Section 8347)
of Chapter 2 of Part 6 of Division 1 of Title 1 of the Education Code is
amended to read:

Article 15.4. Individualized County of San Mateo Child Care Subsidy
Plan

SEC. 13. Section 8357 of the Education Code is amended to read:

8357. (a) Thecost of child care services provided under thisarticle shall
be governed by regional market rates. Recipients of child care services
provided pursuant to this article shall be allowed to choose the child care
services of licensed child care providers or child care providers who are,
by law, not required to be licensed, and the cost of that child care shall be
reimbursed by counties or agencies that contract with the department if the
cost iswithin the regional market rate. For purposes of this section, “regiona
market rate” means care costing no morethan 1.5 market standard deviations
above the mean cost of carefor that region. It istheintent of the Legislature
to reimburse child care providers at the 85th percentile of the most recent
regional market rate survey.

(b) The regional market rate ceilings shall be established at the greater
of either of the following:

(1) The 75th percentile of the 2016 regional market rate survey for that
region.

(2) The regional market rate ceiling that existed in that region on
December 31, 2017.

(c) Reimbursement to license-exempt child care providers shall not
exceed 70 percent of the family child care home rate established pursuant
to subdivision (b).

(d) Reimbursement to child care providers shall not exceed the fee
charged to private clients for the same service.

(e) Reimbursement shall not be made for child care services when care
is provided by parents, legal guardians, or members of the assistance unit.

(f) A child care provider located on an Indian reservation or rancheria
and exempted from state licensing requirements shall meet applicabletribal
standards.
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(g) For purposesof thissection, “reimbursement” meansadirect payment
to the provider of child care services, including license-exempt providers.
If careis provided in the home of the recipient, payment may be made to
the parent as the employer, and the parent shall be informed of his or her
concomitant legal and financia reporting requirements. To allow time for
the development of the administrative systems necessary to issue direct
payments to providers, for a period not to exceed six months from the
effective date of this article, a county or an aternative payment agency
contracting with the department may reimbursethe cost of child care services
through a direct payment to arecipient of aid rather than to the child care
provider.

(h) Counties and alternative payment programs shall not be bound by
the rate limits described in subdivisions () and (b), when there are, in the
region, no more than two child care providers of the type needed by the
recipient of child care services provided under this article.

(i) (1) Notwithstanding any other law, reimbursements to child care
providers based upon a daily rate may only be authorized under either of
the following circumstances:

(A) A family has an unscheduled but documented need of six hours or
more per occurrence, such as the parent’s need to work on a regularly
scheduled day off, that exceeds the certified need for child care.

(B) A family has a documented need of six hours or more per day that
exceeds no more than 14 days per month. In no event shall reimbursements
to a provider based on the daily rate over one month’s time exceed the
provider’'s equivalent full-time monthly rate or applicable monthly ceiling.

(2) Thissubdivision shall not limit providers from being reimbursed for
services using a weekly or monthly rate, pursuant to subdivision (c) of
Section 8222.

SEC. 14. Article 22 (commencing with Section 8460) is added to Chapter
2 of Part 6 of Division 1 of Title 1 of the Education Code, to read:

Article 22. After School Kids Code Grant Pilot Program

8460. (a) The After School Kids Code Grant Pilot Program is hereby
established in order to expand access to computer coding for pupils
participating in the After School Education and Safety Program (Article
22.5 (commencing with Section 8482)). The department shall administer
the pilot program and provide one-time grant funds to eligible after school
education and safety programs established pursuant to Article 22.5
(commencing with Section 8482) that focus on computer coding as part of
their after school program curriculum.

(b) (1) The department, in consultation with interested stakeholders,
shall develop an application process and criteria for determining eligible
grant recipients consistent with the purpose of promoting computer coding
education.
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(2) Priority shall be given to grant applications that demonstrate all of
the following:

(A) The applicant offers high-quality coding curriculum and a
commitment to provide instructional training to coding instructors utilizing
atrain-the-trainer model.

(B) The applicant has established a plan for sustaining the program
beyond the three-year pilot program.

(C) The applicant inspires pupils to consider science, technology,
engineering, and mathematics (STEM) education and careers.

(D) The applicant incorporates a college and career component that
includes information about growing STEM opportunities in education and
careers, and STEM internships and field trips that expose youth to STEM
college opportunities and careers.

(E) Theapplicant incorporatesintroductory digital literacy and responsible
use of technology into its after school program curriculum.

(3) Thedepartment may impose conditionson grant recipientsregarding
the use of grant funds consistent with the purposes of this article.

(c) The department shall determine the amount and number of grantsto
be awarded under the pilot program based on the after school program site
enrollment.

8461. Thisarticleshall remainin effect only until January 1, 2023, and
as of that dateis repealed.

SEC. 15. Section 8483.7 of the Education Code is amended to read:

8483.7. (&) (1) (A) Each school that establishes a program pursuant
tothisarticleiseligibleto receive athree-year after school grant, that shall
be awarded in three one-year increments and is subject to semiannual
attendance reporting and requirements as described in Section 8482.3 once
every three years.

(i) The department shall provide technical support for development of a
program improvement plan for grantees under the following conditions:

() If actual pupil attendance fals below 75 percent of the target
attendance level in any year of the grant.

(I1) If thegranteefails, in any year of the grant, to demonstrate measurable
outcomes pursuant to Section 8484.

(ii) The department shall adjust the grant level of any school within the
program that is under its targeted attendance level by more than 15 percent
in each of two consecutive years.

(iii) Inany year after theinitial grant year, if the actual attendance level
of aschool within the program fallsbel ow 75 percent of the target attendance
level, the department shall perform areview of the program and adjust the
grant level as the department deems appropriate.

(iv) Thedepartment shall create aprocessto allow agranteeto voluntarily
lower its annual grant amount if one or more sites are unable to meet the
proposed pupil attendance levels by the end of the second year of the grant.

(v) A grantee who has had its grant amount reduced may subsequently
reguest an increase in funding up to the maximum grant amounts provided
under this subdivision.
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(vi) The department may withhold or terminate the grant allocation of
any site or program that does not comply with audit resolutions, fisca
reporting, attendance reporting, or outcomes reporting requirements required
by the department.

(vii) Notwithstanding any other provision of this subdivision or any other
law, after the technical support required under clause (i) has been provided,
the department may at any time terminate the grant of aschool in aprogram
that fails for three consecutive years to meet either of the following
requirements:

(1) Demonstrate measurable program outcomes pursuant to Section 8484.

(I1) Attain 75 percent of its proposed attendance level after having had
its program reviewed and grant level adjusted by the department.

(B) After school grants may be awarded to applicants that have
demonstrated readinessto begin operation of aprogram or to expand existing
programs.

(C) The maximum total after school grant amount awarded annually
pursuant to this paragraph shall be one hundred twel ve thousand five hundred
dollars ($112,500) for each regular school year for each elementary school
and one hundred fifty thousand dollars ($150,000) for each regular school
year for each middle or junior high school. The Superintendent shall
determine the total annual after school grant amount for which a site is
eligible based on aformulaof seven dollars and fifty cents ($7.50) per pupil
per day of pupil attendancethat the program plansto serve, with amaximum
total grant of thirty-seven dollars and fifty cents ($37.50) per projected pupil
per week, and aformulaof seven dollarsand fifty cents ($7.50) per projected
pupil per day of staff development, with a maximum of three staff
development days per year. A program may provide the three days of staff
development during regular program hours using funds from the total grant
award.

(2) For large schools, the maximum total grant amounts described in
paragraph (1) may be increased based on the following formulas, up to a
maximum amount of twice the respective limits specified in paragraph (1):

(A) For elementary schools, multiply one hundred thirteen dollars ($113)
by the number of pupils enrolled at the schoolsite for the normal schoolday
program that exceeds 600.

(B) For middle schools, multiply one hundred thirteen dollars ($113) by
the number of pupils enrolled at the schoolsite for the normal schoolday
program that exceeds 900.

(3) The maximum total grant amounts set forth in subparagraph (C) of
paragraph (1) may be increased from any funds made available for this
purpose in the annual Budget Act for participating schools that have pupils
on waiting lists for the program. Grants may be increased by the lesser of
an amount that is either 25 percent of the current maximum total grant
amount or equal to the proportion of pupils unserved by the program as
measured by documented waiting lists as of January 1 of the previous grant
year, compared to the actual after school enrollment on the same date. The
amount of the required cash or in-kind matching funds shall be increased
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accordingly. First priority for an increased maximum grant pursuant to this
paragraph shall be given to schools that qualify for funding pursuant to
subdivision (b) of Section 8482.55. Second priority shall be givento schools
that receive funding priority pursuant to subdivision (f) of Section 8482.55.

(4) Theminimum total after school grant amount for each schoolsite that
may be awarded pursuant to this section shall be computed by multiplying
the applicable rate per pupil per day of pupil attendance by 20 pupils being
served for 180 regular schooldays.

(5) Additional funding may be made available for transportation in
programs that meet the requirements of Section 8484.65, in an amount not
to exceed fifteen thousand dollars ($15,000) per site, per school year, as
funds are available, in accordance with the local community after school
program needs as determined by the department. Programs shall submit to
the department for consideration evidence of the need for after school
transportation funds specific to after school programs pursuant to thisarticle.
Funding under this paragraph may be used to supplement, but not supplant,
local transportation services.

(6) Each program shall provide an amount of cash or in-kind local funds
equal to not less than one-third of the total grant from the school district,
governmental agencies, community organizations, or the private sector.
Facilities or space usage may fulfill not more than 25 percent of the required
local contribution.

(7) (A) A grantee may alocate, with departmental approval, up to 125
percent of the maximum total grant amount for an individual school, solong
as the maximum total grant amount for all school programs administered
by the program grantee is not exceeded.

(B) A program granteethat transfersfundsfor purposes of administering
a program pursuant to subparagraph (A) shall have an established waiting
list for enrollment, and may transfer only from another school program that
has met a minimum of 70 percent of its attendance goal .

(b) The administrator of a program established pursuant to this article
may supplement, but not supplant, existing funding for after school programs
with grant funds awarded pursuant to this article. State categorical funds
for remedia education activities shall not be used to make the required
contribution of local funds for those after school programs.

(c) Up to 15 percent of the initial year’s grant amount for each grant
recipient may be used for startup costs. Under no circumstance shall funding
for startup costs result in an increase in the grant recipient’s total funding
above the approved grant amount.

(d) For each year of the grant, the department shall award the total grant
amount for that year not |ater than 30 days after the date the grantee accepts
the grant.

(e) The department may adjust the amount of a direct grant, awarded to
anew applicant pursuant to this section, on the basis of the program start
date, as determined by the department.

SEC. 16. Section 8483.76 of the Education Code is amended to read:
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8483.76. (&) A school that establishes a program pursuant to Section
8483.7 or 8483.75 is dligible to receive a summer grant to operate the
program in excess of 180 regular schooldays or during any combination of
summer, weekends, intersession, or vacation periods for a maximum of 30
percent of the total grant amount awarded, per school year, to the school.

(b) An existing after school summer grantee may operate a three-hour
or a six-hour per day program. If the grantee operates a six-hour per day
program, the target attendance level for the purpose of grant reductions
pursuant to subparagraph (A) of paragraph (1) of subdivision (a) of Section
8483.7 shall be computed as if the grant award were based upon the lesser
of fifteen dollars ($15) per day of pupil attendance or 30 percent of thetotal
grant awarded to the school per school year.

(c) A summer grantee that operates a program pursuant to this section
may change the location of the program to address the needs of pupils and
school closures. The program may be conducted at an offsite location or at
an alternate schoolsite. The summer grantee shall give notice to the
department of the change of location and shall include a plan to provide
safe transportation pursuant to Section 8484.6.

(d) A summer grantee that operates a program pursuant to this section
may open eligibility to every pupil attending a school in the school district.
Priority for enrollment shall be given to the pupils enrolled in the school
that receives the grant.

(e) A summer grantee operating asix-hour per day program shall provide
for each needy pupil at least one nutritionally adequate free or reduced-price
meal during each program day.

(f) A summer granteethat operatesasix-hour per day programisrequired
to submit, for prior approval by the department, arevised program plan that
includes al of the following:

(1) A plan for provision of the free or reduced-price mea required by
subdivision (e).

(2) An attendance and early release policy for the program that is
consistent with the local educational agency’s early release policy for the
regular schoolday.

SEC. 17. Article 23.5 (commencing with Section 8492) is added to
Chapter 2 of Part 6 of Division 1 of Title 1 of the Education Code, to read:

Article 23.5. Inclusive Early Education Expansion

8492. (@) The Legidature finds and declares al of the following:

(1) Early childhood inclusion embodiesthe values, policies, and practices
that support the right of every infant and young child and his or her family,
regardless of ability, to participatein abroad range of activitiesand contexts
as full members of families, communities, and society. The desired results
of inclusive experiences for children with and without disabilities and their
families include a sense of belonging and membership, positive social
relationships and friendships, and development and learning to reach their
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full potential. The defining features of inclusion that can be used to identify
high-quality early childhood programs and services are access, participation,
and supports.

(2) In accordance with the Individuals with Disabilities Education Act
(20 U.S.C. Sec. 1400 et seq.), al young children with exceptional needs
should have access to inclusive high-quality early care and education
programs where they are able to learn alongside children who do not have
exceptional needs and are provided with individualized and appropriate
supports to enable them to meet high expectations.

(3) Inclusive early care and education programs can improve a child's
developmental progress and educational outcomes, especially for children
with exceptiona needs.

(4) Interventions provided to children with exceptional needs, including
children who are at risk of requiring services for pupils with exceptional
needs, can be more effective when a child is younger.

(5) Access to inclusive early care and education programs benefits
communities and families, especially when programs are coordinated with
public elementary and secondary education systems to create a
developmental and educational continuum of support.

(b) The Inclusive Early Education Expansion Program is hereby
established for the purpose of increasing access to inclusive early care and
education programs.

(c) The sum of one hundred sixty-seven million two hundred forty-two
thousand dollars ($167,242,000) is hereby appropriated from the General
Fund to the Superintendent for allocation to local educational agencies for
the Inclusive Early Education Expansion Program pursuant to this section.
Funds shall be available for encumbrance until June 30, 2023.

(d) The department’s Special Education Division and Early Education
and Support Division shall work collaboratively to administer the program,
including developing criteriafor the selection of grantees.

(e) At aminimum, an applicant shall be alocal educational agency and
shall include all of the following information in its grant application:

(1) A proposd to increase access to subsidized inclusive early care and
education programs for children up to five years of age, including those
defined as “ children with exceptional needs’ pursuant to Section 8208, in
low-income and high-need communities. “High-need” shall be defined
pursuant to the county child care needs assessment specified in Section
8499.5. The proposal shall quantify the number of additional subsidized
children proposed to be served, including children with exceptional needs.

(2) A planto fiscally sustain subsidized spaces or programs created by
grant funds beyond the grant period. Subsidies may be funded with private,
local, state, or federal funds, but shall be able to demonstrate a reasonable
expectation of sustainability.

() Theidentification of local resources to contribute 33 percent of the
total award amount. The total award amount shall include state and local
resources. Local resources may include in-kind contributions.
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(4) The identification of resources necessary to support lead agency
professional development to allow staff to devel op the knowledge and skills
required to implement effectiveinclusive practices and fiscal sustainability.

(5) A description of the special education expertise that will be used to
ensure the funds are used in a high-quality, inclusive manner.

(f) Nothingin this section shall prohibit alocal educational agency from
applying on behalf of aconsortium of providerswithin thelocal educationa
agency’s program area, including public and private agencies that will
provide inclusive early care and education programs on behalf of the
applicant.

(g) Grantsshall be awarded on acompetitive basis. Priority shall be given
to al of the following:

(1) Applicantswith ademonstrated need for expanded accesstoinclusive
early care and education.

(2) Applicantsinlow-income communitiesand applicantsthat represent
a consortium of local partners, including local specia education partners
and those with expertise in inclusive early learning and care environments.

(3) Applicants who demonstrate the ability to serve a broad range of
disabilities.

(4) Applicants who do or plan to serve children with disabilities in
proportion to their rate of identification similar to local educational agencies
in their region.

(h) Grantsmay be used for one-timeinfrastructure costs only, including,
but not limited to, adaptive and universal design facility renovations, adaptive
equipment, and professional development. Funds shall not be used for
ongoing expenditures.

(i) A grant recipient shall commit to provide program dataand participate
in overall program evaluation to ensure expanded access to inclusive
environments, as specified by the department, as a condition of the receipt
of grant funding.

(j) The department may reserve up to 1 percent of the program fundsto
support an eval uation to addressimproved access, participation, and supports
to inclusive early learning and care programs and program and child
outcomes.

(k) Commencinginthe2018-19fiscal year, the department shall convene
astakeholder workgroup that includes, but is not limited to, representatives
from the relevant divisions in the department, the State Department of
Developmental Services, the State Interagency Coordinating Council on
Early Intervention, local educational agencies, appropriate county agencies,
regional centers, and resource and referral agencies. The workgroup shall
be maintained through June 30, 2023, with the goal of providing continuous
improvement in the inclusion of children with exceptional needs in early
care and education settings. The department shall include representatives
of local educational agencies participating in the Inclusive Early Education
Expansion Program established in this section and county offices of
education participating in the Inclusive Early Care Pilot Program, established
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pursuant to Section 136 of the act adding this section, in this workgroup,
when appropriate, to share challenges, barriers, and best practices.

(I) For purposes of making the computations required by Section 8 of
Article XVI of the California Constitution, the amount appropriated in
subdivision (c) shall be deemed to be“ General Fund revenues appropriated
for school districts,” as defined in subdivision (c) of Section 41202, for the
2017-18 fiscal year, and included within the “total alocations to school
districts and community college districts from General Fund proceeds of
taxes appropriated pursuant to Article XIIl B,” as defined in subdivision
(e) of Section 41202, for the 2017-18 fiscal year.

SEC. 18. Section 14041 of the Education Code is amended to read:

14041. (a) The Controller shall draw warrants on the State Treasury in
favor of the county treasurer of each county in each month of each year in
the amounts and manner prescribed in this section so asto provide in each
warrant a portion of the total amount certified by the Superintendent as
apportioned for programs identified in paragraph (1) during the fiscal year
from the State School Fund to the school districts and charter schools under
the jurisdiction of the county superintendent of schools of that county, to
the county school service fund of that county, and to the county school
tuition fund of that county.

(1) Programs to be included in the apportionment include all of the
following:

(A) Chapter 12.5 (commencing with Section 2574) of Part 2.

(B) Sections 41330 to 41343, inclusive.

(C) Section 41544.

(D) Chapter 4 (commencing with Section 41600) of Part 24 of Division
3 of Title 2.

(E) Chapter 5 (commencing with Section 41760.2) of Part 24 of Division
3of Title 2.

(F) Section 41841.5.

(G) Article 2 (commencing with Section 42238) of Chapter 7 of Part 24
of Division 3 of Title 2.

(H) Section 47663.

(I) Article 7 (commencing with Section 48300) of Chapter 2 of Part 27
of Division 4 of Title 2.

(J) Article 10 (commencing with Section 48350) of Chapter 2 of Part 27
of Division 4 of Title 2.

(K) Sections 56428, 56432, 56836 to 56836.06, inclusive, 56836.08 to
56836.15, inclusive, and 56836.165 to 56836.31, inclusive.

(2) Warrants for amounts apportioned to school districts, county school
service funds, and county school tuition funds shall be for amounts equal
to 5 percent in July, 5 percent in August, and 9 percent in September,
October, November, December, and January, of the amounts certified by
the Superintendent as a part of the advance apportionment.

(3) Warrants in the months of February to May, inclusive, shall be for
amounts equal to one-fifth of the difference between the amounts certified
by the Superintendent for school districts, county school service funds, and
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county school tuition funds as the first principa apportionment and the
amounts required by paragraph (2).

(4) Warrants for the month of June shall be for amounts equa to the
difference between the amounts certified by the Superintendent for school
districts, county school service funds, and county school tuition funds as
the second principal apportionment and the amounts required by paragraphs
(2) and (3).

(5) Warrants in June shall include the total amounts certified by the
Superintendent as the final apportionment.

(6) Notwithstanding paragraph (2) to the contrary, for school districts
that reported less than 5,000 units of average daily attendancein the 1979-80
fiscal year and that received 39 percent or more, but less than 75 percent,
of their total revenue limits from local property taxes in that fiscal year,
warrants for amounts apportioned to the school districts shall befor amounts
equal to 15 percent in July, August, September, and October; zero percent
in November and December; and 6 percent in January of the amounts
certified by the Superintendent as a part of the advance apportionment.
Warrants for amounts apportioned to the school districts for the months of
February to May, inclusive, shall be in accordance with paragraph (3), and
for the month of June, shall be in accordance with paragraph (4).

(7) Notwithstanding paragraph (2) or (6) to the contrary, for school
districts that reported less than 5,000 units of average daily attendance in
the 197980 fiscal year and that received 75 percent or more of their total
revenue limits from local property taxes in that fiscal year, warrants for
amounts apportioned to the school districts shall be for amounts equal to
15 percent in July; 30 percent in August and September; 15 percent in
October; zero percent in November and December; 6 percent in January;
and zero percent in February, March, April, and May, of the amounts
certified by the Superintendent as a part of the advance apportionment.
Warrants for the month of June shall be in accordance with paragraph (4).

(8) (A) Notwithstanding any other law, for the 2012—-13 fiscal year only,
for purposes of warrants drawn on the State Treasury pursuant to this section,
the amount certified by the Superintendent as the advance apportionment
and first principal apportionment shall include the following reduction:

(i) The Superintendent shall multiply six billion nine hundred twenty-one
million five hundred twenty-two thousand dollars ($6,921,522,000) by the
ratio of the revenue limit or charter school general purposes funding for
each county office of education, school district, or charter school, to the
statewidetotal of revenuelimit and charter school general purpose funding.

(ii) For each county office of education, school district, or charter school,
the Superintendent shall subtract the amount calculated in clause (i) from
the apportionments cal culated pursuant to Sections 2558, 42238, and 47633.

(B) Notwithstanding any other law, for the 2012-13 fiscal year, the
Superintendent shall delay the second principal apportionment calculated
pursuant to Section 41335 from July 2, 2013, to July 15, 2013, to account
for al revenues remitted to school districts and county offices of education
pursuant to subparagraph (B) of paragraph (3) of subdivision (€) of Section
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36 of Article X111 of the California Constitution. The Superintendent shall
ensurethat the second principal apportionment cal culated pursuant to Section
41335 accounts for the difference between the amount distributed pursuant
to subparagraph (B) of paragraph (3) of subdivision (€) of Section 36 of
Article XIII of the California Constitution and the offsets listed in
subparagraph (A). Nothing in this section shall delay the payment of warrants
to school districts and county offices of education 10 days before the close
of the state's fiscal year pursuant to subparagraph (B) of paragraph (3) of
subdivision (e) of Section 36 of Article XI11 of the California Constitution.

(9) Notwithstanding paragraph (1), (3), or (7), as those paragraphs and
this section read on June 1, 2018, for the 2012-13 fiscal year only, the
Superintendent shall reduce the June warrants for any amounts received
pursuant to Sections 34179.5 and 34179.6 of the Health and Safety Code.
This reduction shall constitute the entire amount distributed pursuant to
Sections 34179.5 and 34179.6 of the Health and Safety Code and offset
pursuant to subparagraph (B) of paragraph (6) of subdivision (h) of Section
42238, paragraph (6) of subdivision (c) of Section 2558, and Section
56836.08.

(b) Thedrawing of the warrants required to be drawn during any one of
the months mentioned may be postponed by the Controller for not to exceed
30 days, but the total amounts due the several counties during any fiscal
year shall be paid within the fiscal year. The warrants shall be paid by the
Treasurer from the State School Fund and are not subject to Section 925.6
of the Government Code.

SEC. 19. Section 14501 of the Education Code is amended to read:

14501. (@) Asused in this chapter, “financial and compliance audit”
shall be consistent with the definition provided in the “ Standards for Audits
of Governmental Organizations, Programs, Activities, and Functions’
promulgated by the Comptroller General of the United States. Financial and
compliance audits conducted under this chapter shall fulfill federal single
audit requirements.

(b) As used in this chapter, “compliance audit” means an audit that
ascertains and verifieswhether or not funds provided through apportionment,
contract, or grant, either federal or state, have been properly disbursed and
expended as required by law or regulation or both and includes the
verification of each of the following:

(1) Expenditure of funds in accordance with the local control and
accountability plan adopted pursuant to Article 4.5 (commencing with
Section 52059.5) of Chapter 6.1 of Part 28 of Division 4 of Title 2.

(2) The reporting requirements for the sufficiency of textbooks or
instructional materials, or both, as defined in Section 60119.

(3) Teacher misassignments pursuant to Section 44258.9.

(4) The accuracy of information reported on the School Accountability
Report Card required by Section 33126. The requirements set forth in
paragraphs (2) and (3) and this paragraph shall be added to the audit guide
reguirements pursuant to subdivision (b) of Section 14502.1.

SEC. 20. Section 17078.54 of the Education Code is amended to read:
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17078.54. (a) Anédigibleproject under thisarticleshall includefunding,
as permitted by this chapter, for new construction or rehabilitation of a
school facility for charter school pupils, asset forth inthisarticle. A project
may include, but isnot limited to, the cost of retrofitting an existing building
for charter school purposes, purchasing abuilding, or retrofitting abuilding
that has been purchased by the charter school, if those costs have not been
previously funded under this chapter, but may not exceed the amounts set
forthin subdivision (b). Existing school buildings made available by aschool
district that will be rehabilitated for the purposes of thisarticle are not subject
to Article 6 (commencing with Section 17073.10). An alocation of funds
shall not be made for a school facility that islessthan 15 years old.

(b) The maximum amount of the funding pursuant to thisarticle shall be
determined by calculating the charter school’s per-pupil grant amount plus
other allowable costs as set forth in this chapter. Funding shall be provided
by the authority for new facility construction or rehabilitation as set forth
in Section 17078.58.

(c) To befunded under thisarticle, aproject shall comply with all of the
following:

(1) Itshall meet all the requirements regarding public school construction,
plan approvals, toxic substance review, site selection, and site approval, as
would any noncharter school project of a school district under this chapter,
including, but not limited to, regulations adopted by the State Architect
pursuant to Section 17280.5 relating to the retrofitting of existing buildings,
as applicable.

(2) Notwithstanding any provision of law to the contrary, including, but
not limited to paragraph (1), the board, after consulting with the relevant
regulatory agencies, shall, to the extent feasible, adopt regulations
establishing aprocess for projects to be subject to a streamlined method for
obtaining regulatory approvals for all requirements described in paragraph
(2), except for the requirements of the Field Act asdefined in Section 17281
which shall be complied with in the same manner as any other project under
this chapter.

(3) The board shall fund only new construction to be physically located
within the geographical jurisdiction of a school district.

(d) Facilitiesfunded pursuant to this article shall have a 50 percent local
share matching obligation that may be paid by the applicant through lease
payments in lieu of the matching share, or as otherwise set forth in this
article, including, but not limited to, Section 17078.58.

(e) Theauthority may chargeitsadministrative costs against the respective
2002, 2004, or 2006 Charter School Facilities Account, or the amount
described in paragraph (2) of subdivision (a) of Section 101122, which shall
be subject to the approval of the Department of Finance and which may not
exceed 2.5 percent of the account or amount.

SEC. 21. Article 7 (commencing with Section 17375) isadded to Chapter
3 of Part 10.5 of Division 1 of Title 1 of the Education Code, to read:
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Article 7. Full-Day Kindergarten Facilities Grant Program

17375. (a) Forthe2018-19 fiscal year, the sum of one hundred million
dollars ($100,000,000) is hereby appropriated from the General Fund to the
State Allocation Board to provide one-time grants to school districts to
construct new school facilities or retrofit existing school facilities for the
purpose of providing full-day kindergarten classrooms pursuant to Section
8973. Funds appropriated pursuant to this subdivision shall be deposited in
the Full-Day Kindergarten Facilities Account, hereby created in the State
Treasury, administered by the State Allocation Board. The grant program
shall be administered by the State Allocation Board.

(b) (1) The StateAllocation Board shall award grantsto school districts
that lack the facilities to provide full-day kindergarten as required for
eligibility pursuant to Sections 17071.25 and 17072.10 or that lack facilities
that satisfy the design requirementsrequired for new kindergarten classrooms
as specified in paragraph (2) of subdivision (h) of Section 14030 of Title 5
of the California Code of Regulations.

(2) Priority for grants shall be given to school districts that meet either
of the following criteria:

(A) The schooal district is financially unable to contribute a portion of,
or al of, the local matching share required pursuant to paragraph (3), and
meets the requirementsfor financial hardship pursuant to Section 17075.10.

(B) The school district is located in an underserved community with a
high population of pupils who are eligible for free or reduced-price meals
pursuant to Section 42238.01.

(3) Except for school districts that meet the requirements for financial
hardship pursuant to Section 17075.10, a school district that applies for a
grant pursuant to this section for new construction shall provide 50 percent
of the cost of the project, and a school district that applies for a grant
pursuant to this section for aretrofit project shall provide 40 percent of the
cost of the project.

(c) (1) The State Allocation Board shall release disbursements of grant
funds to school districts with approved applications for new construction,
to the extent funds are available for the state’'s 50 percent matching share,
if the school district has provided its 50 percent local matching share, unless
the school district meets the requirements for financial hardship pursuant
to Section 17075.10, and upon certification by the school district that the
school district has entered into a binding contract for completion of the
approved project.

(2) The StateAllocation Board shall release disbursements of grant funds
to school districts with approved applications for retrofit projects, to the
extent funds are available for the state’s 60 percent matching share, if the
school district has provided its 40 percent local matching share, unless the
school district meets the requirements for financial hardship pursuant to
Section 17075.10, and upon certification by the school district that the school
district has entered into a binding contract for completion of the approved
project.
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(d) The State Allocation Board shall alocate funds to school districts
using the same maximum grant eligibility amountsthat are used for purposes
of the Leroy F. Greene School Facilities Act of 1998 (Chapter 12.5
(commencing with Section 17070.10) of Part 10), as set forth in Sections
17072.10 and 17072.11 for new construction, and as set forth in Section
17074.10 for retrofit projects.

(e) Asacondition of receiving grant funds pursuant to this section, and
before the rel ease of those funds, the school district shall execute and submit
a grant agreement consistent with the applicable sections of the grant
agreement specified in Section 1859.90.4 of Title 2 of the California Code
of Regulations.

(f) (1) A school district may use grant funds awarded for new
construction on costs necessary to adequately house kindergarten pupilsin
an approved project, which may include only the following:

(A) Thecostsof design, engineering, testing, inspections, plan checking,
construction management, site acquisition and devel opment, eval uation and
response action costs relating to hazardous substances at a new or existing
schoolsite, demoalition, construction, landscaping, necessary utility costs,
utility connections and other related fees, equipment including
telecommunication equipment to increase school security, furnishings, the
upgrading of electrical systems, and the wiring or cabling of classroomsin
order to accommodate educational technology.

(B) The costs of acquiring an existing government-owned or privately
owned building, or a privately financed school building, and the necessary
costs of converting the government-owned or privately owned building for
public school use.

(2) (A) A school district may use grant funds awarded for a retrofit
project to retrofit an existing school facility to adequately house kindergarten
pupils, which may only include the costs of design, engineering, testing,
inspection, plan checking, construction management, demolition,
construction, necessary utility costs, utility connection and other related
fees, the purchase and installation of air-conditioning equipment and
insulation materials and related costs, furniture and equipment, including
telecommunication equipment to increase school security, fire safety
improvements, playground safety improvements, the identification,
assessment, or abatement of hazardous asbestos, seismic safety
improvements, the upgrading of electrical systems, and thewiring or cabling
of classroomsin order to accommodate educational technology.

(B) Grant funds awarded for aretrofit project shall not be used for costs
associated with acquisition and devel opment of real property or for routine
maintenance and repair.

(g) The State Allocation Board may adopt regulationsto implement this
section. Any regulations adopted pursuant to this section may be adopted
as emergency regulations in accordance with the Administrative Procedure
Act (Chapter 3.5 (commencing with Section 11340) of Part 1 of Division
3 of the Title 2 of the Government Code). The adoption of these regul ations

96



— 59— Ch. 32

shall be deemed to be an emergency and necessary for the immediate
preservation of the public peace, health and safety, or general welfare.

(h) Notwithstanding any other law, aschool district shall be subject, with
regard to this section, to audit conducted pursuant to Section 41024.

(i) The Office of Public School Construction shall report to the Director
of Finance, and shall post on its Internet Web site, information regarding
the use of grant funds that have been made available to school districts
during the fiscal year pursuant to this section.

(i) The Department of General Services may charge its administrative
costs against the Full-Day Kindergarten Facilities Account, which shall be
subject to the approval of the Department of Finance and which shall not
exceed 2.5 percent of the account.

(K) Funds made availableto school districts pursuant to this article shall
supplement, not supplant, existing funds available for school facilities
construction.

SEC. 22. Section 33127 of the Education Code is amended to read:

33127. (a) The Superintendent, the Controller, and the Director of
Finance shall develop, on or before March 1, 1989, standards and criteria
to be reviewed and adopted by the state board, and to be used by local
educational agencies in the development of annual budgets and the
management of subsequent expenditures from that budget. During the
development of the standards and criteria, the Superintendent shall convene
a committee composed of representatives from school districts, county
offices of education, state agencies, the Legislature, and appropriate labor
and professional organizations. The committee may review and comment
onthe proposal standards and criteriabefore their adoption. In addition, the
standards and criteria shall be used to monitor the fiscal stability of local
educational agenciesasprovided for in Sections 1240.1, 1240.2, 1621, 1623,
33131, 42127, and 42127.1.

(b) The Superintendent, the Controller, and the Director of Finance shall
update the standards and criteria devel oped pursuant to subdivision (a) on
or before September 1, 2005. The updated standards and criteria shall be
reviewed and adopted pursuant to the procedure established by subdivision
(a) and are applicable to local educational agency budgets commencing
with the 200607 fiscal year and each fiscal year thereafter.

(c) The Superintendent, the Controller, and the Director of Finance shall
update the standards and criteria devel oped pursuant to subdivision (a) on
or before January 1, 2014, to address the requirements of Article 4.5
(commencing with Section 52059.5) of Chapter 6.1 of Part 28. The updated
standards and criteria shall be reviewed and adopted pursuant to the
procedure established by subdivision (a) and are applicable to local
educationa agency budgets commencing with the 2014-15 fiscal year and
each fiscal year thereafter.

(d) After January 1, 2014, to the extent necessary, any revisionsor updates
to the standards and criteria shall be developed by the Superintendent, the
Controller, and the Director of Finance pursuant the procedure established
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by subdivision (a). The revisions or updates shall specify the fiscal year in
which the revisions or updates are applicable.

SEC. 23. Section 33315 is added to the Education Code, to read:

33315. (@) The Superintendent shall establish and implement a system
of complaint processing, known as the Uniform Complaint Procedures, for
educational programs specified in paragraph (1). The department shall
review the regulations set forth in Chapter 5.1 (commencing with Section
4600) of Division 1 of Title 5 of the California Code of Regulations
pertaining to uniform complaint procedures and, on or before March 31,
2019, shall commence rulemaking proceedings to revise those regulations,
as necessary, to conform to all of the following:

(1) TheUniform Complaint Proceduresshall apply to al of thefollowing:

(A) Adult education programs established pursuant to Sections 8500 to
8538, inclusive, and Sections 52500 to 52617, inclusive.

(B) Consolidated categorical aid programs as listed in subdivision (a) of
Section 64000.

(C) Migrant child education established pursuant to Sections 54440 to
54445, inclusive.

(D) Career technical and technical education and career technical and
technical training programs established pursuant to Sections 52300 to 52462,
inclusive.

(E) Child careand devel opment programs established pursuant to Sections
8200 to 8498, inclusive.

(F) The filing of complaints that allege unlawful discrimination,
harassment, intimidation, or bullying against any protected group as
identified under Sections 200 and 220 and Section 11135 of the Government
Code, including any actual or perceived characteristic as set forthin Section
422.55 of the Penal Code, or on the basis of a person’s association with a
person or group with one or more of these actual or perceived characteristics,
inany program or activity conducted by an educationa institution, as defined
in Section 210.3, that isfunded directly by, or that receives or benefitsfrom,
any state financial assistance.

(G) Lactation accommodations pursuant to Section 222.

(H) Educationa rights of foster youth pursuant to Sections 48853,
48853.5, and 49069.5, and graduation requirements for foster youth,
homeless youth, and other youth pursuant to Section 51225.1.

(I) Pupil fees pursuant to Sections 49010 to 49013, inclusive.

(J) Coursesof study pursuant to Section 51228.3.

(K) Instructional minutes for physical education pursuant to Section
51223.

(L) Loca control and accountability plans pursuant to Section 52075.

(M) Juvenile court schools pursuant to Section 48645.7.

(N) School safety plans pursuant to Section 32289.

(O) Deficiencies related to preschool health and safety issues for a
Cdlifornia state preschool program pursuant to Section 8235.5.

(P) Any other state or federal educational program the Superintendent
deems appropriate.
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(2) Asit pertainsto child nutrition programs and established pursuant to
Sections 49490 to 49570, inclusive, and special education programs
established pursuant to Sections 56000 to 56865, inclusive, and Sections
59000 to 59300, inclusive, the Uniform Complaint Procedures shall expressly
reference the federal provisions that govern complaints relative to these
programs, as well as any additional applicable rules included within Title
5 of the California Code of Regulations.

(8) Thedepartment shall develop apamphlet for parentsthat will explain
the Uniform Complaint Procedures in a user-friendly manner and post this
pamphlet on the department’s Internet Web site.

(4) Except for casesof complaintsrelated to paragraph (2), acomplainant
who appeals a decision of a local educational agency under the Uniform
Complaint Procedures set forth in Chapter 5.1 (commencing with Section
4600) of Division 1 of Title 5 of the California Code of Regulations to the
department shall receive a written appeal decision within 60 days of the
department’s receipt of the appeal, unless extended by written agreement
with the complai nant or the department documents exceptional circumstances
and informs the complainant.

(5) Except for cases of complaints related to paragraph (2), for those
complaints that are filed directly with the department under the Uniform
Complaint Procedures set forth in Chapter 5.1 (commencing with Section
4600) of Division 1 of Title 5 of the California Code of Regulations and
the department determines merit direct intervention, the department shall
complete an investigation and provide awritten decision to the complainant
within 60 days of receipt of the complaint, unless the parties have agreed
to extend the timeline or the department documents exceptiona
circumstances and informs the complainant.

(6) If aloca educational agency finds merit in a complaint, or the
Superintendent finds merit in an appeal, filed under the Uniform Complaint
Procedures set forth in Chapter 5.1 (commencing with Section 4600) of
Division 1 of Title 5 of the California Code of Regulations, the local
educational agency shall take corrective actions consistent with the
requirements of existing law that will provide aremedy to the affected pupil,
or, in the case of complaints related to subparagraphs (1), (J), (K), and (L)
of paragraph (1), to al affected pupils, parents, and guardians. For corrective
actionsrelated to subparagraph (1), remedies shall, where applicable, include
reasonable efforts by the public school to ensure full reimbursement.

(7) Information regarding the requirements of this section shall be
included in the annua notification distributed to pupils, parents and
guardians, employees, and other interested parties pursuant to Section 4622
of Title 5 of the California Code of Regulations.

(b) Thedepartment may adopt emergency regul ations pursuant to Section
11346.1 of the Government Code to satisfy the requirements of this section.
The adoption of emergency regulations shall be deemed an emergency and
necessary for theimmediate preservation of the public peace, health, safety,
or general welfare,
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(c) Nothing in this section or those regulations adopted pursuant to this
section shall prevent alocal educational agency from using itslocal uniform
complaint procedure to address complaints not listed in this section or those
regulations.

(d) For purposesof thissection, “local educational agency” hasthe same
meaning asin Section 4600 of Title 5 of the California Code of Regulations.

SEC. 24. Section 41020 of the Education Code is amended to read:

41020. (a) Itistheintent of the Legislature to encourage sound fiscal
management practices among local educational agencies for the most
efficient and effective use of public funds for the education of children in
Cdliforniaby strengthening fiscal accountability at the school district, county,
and state levels.

(b) (1) Not later than thefirst day of May of each fiscal year, each county
superintendent of schools shall provide for an audit of all funds under his
or her jurisdiction and control and the governing board of each loca
educational agency shall either providefor an audit of the books and accounts
of the local educational agency, including an audit of income and
expenditures by source of funds, or make arrangements with the county
superintendent of schools having jurisdiction over the local educational
agency to provide for that auditing.

(2) A contract to perform the audit of alocal educational agency that has
adisapproved budget or has received a negative certification on any budget
or interim financial report during the current fiscal year or either of the two
preceding fiscal years, or for which the county superintendent of schools
has otherwise determined that a lack of going concern exists, is not valid
unless approved by the responsible county superintendent of schools and
the governing board.

(3) If thegoverning board of alocal educational agency has not provided
for an audit of the books and accounts of the local educational agency by
April 1, the county superintendent of schools having jurisdiction over the
local educational agency shall providefor the audit of each local educational

ency.

(4) An audit conducted pursuant to this section shall comply fully with
the Government Auditing Standards issued by the Comptroller General of
the United States.

(5) For purposes of this section, “local educational agency” does not
include community colleges.

(c) Each audit conducted in accordance with this section shall include
all funds of the local educational agency, including the student body and
cafeteria funds and accounts and any other funds under the control or
jurisdiction of the local educational agency. Each audit shall also include
an audit of pupil attendance procedures. Each audit shall include a
determination of whether funds were expended pursuant to alocal control
and accountability plan or an approved annual update to alocal control and
accountability plan pursuant to Article 4.5 (commencing with Section
52059.5) of Chapter 6.1 of Part 28 of Division 4.
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(d) All audit reportsfor each fiscal year shall be developed and reported
using a format established by the Controller after consultation with the
Superintendent and the Director of Finance.

(e) (1) The cost of the audits provided for by the county superintendent
of schools shall be paid from the county school service fund and the county
superintendent of schools shall transfer the pro rata share of the cost
chargeable to each school district from school district funds.

(2) The cost of the audit provided for by a governing board of a local
educational agency shall be paid from local educational agency funds. The
audit of the funds under the jurisdiction and control of the county
superintendent of schools shall be paid from the county school servicefund.

(f) (1) The audits shall be made by a certified public accountant or a
public accountant, licensed by the California Board of Accountancy, and
selected by the local educational agency, as applicable, from adirectory of
certified public accountants and public accountants deemed by the Controller
as qualified to conduct audits of local educational agencies, which shall be
published by the Controller not later than December 31 of each year.

(2) Commencing with the 2003-04 fiscal year and except as provided
in subdivision (d) of Section 41320.1, itisunlawful for a public accounting
firm to provide audit servicesto alocal educational agency if the lead audit
partner, or coordinating audit partner, having primary responsibility for the
audit, or the audit partner responsiblefor reviewing the audit, has performed
audit services for that local educational agency in each of the six previous
fiscal years. The Education AuditsAppeal Panel may waive this requirement
if the panel finds that no otherwise eligible auditor is available to perform
the audit.

(3) Itistheintent of the Legislature that, notwithstanding paragraph (2),
the rotation within public accounting firms conform to provisions of the
federal Sarbanes-Oxley Act of 2002 (Public Law 107-204; 15 U.S.C. Sec.
7201 et seq.), and upon release of the report required by the act of the
Comptroller General of the United States addressing the mandatory rotation
of registered public accounting firms, the L egislature intends to reconsider
the provisions of paragraph (2). In determining which certified public
accountants and public accountants shall be included in the directory, the
Controller shall use the following criteria:

(A) The certified public accountants or public accountants shall be in
good standing as certified by the Board of Accountancy.

(B) Thecertified public accountants or public accountants, as aresult of
a quality control review conducted by the Controller pursuant to Section
14504.2, shall not have been found to have conducted an audit in a manner
constituting noncompliance with subdivision (a) of Section 14503.

(9) (1) Theauditor’s report shall include each of the following:

(A) A statement that the audit was conducted pursuant to standards and
procedures developed in accordance with Chapter 3 (commencing with
Section 14500) of Part 9 of Division 1 of Title 1.

(B) A summary of audit exceptions and management improvement
recommendations.
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(C) Eachaudit of alocal educational agency shall include an evaluation
by the auditor on whether there is substantial doubt about the ability of the
local educational agency to continue as a going concern for a reasonable
period of time. This evaluation shall be based on the Statement on Auditing
Standards (SAS) No. 59, as issued by the AICPA regarding disclosure
requirements relating to the ability of the entity to continue as a going
concern.

(2) Totheextent possible, adescription of correction or plan of correction
shall beincorporated in the audit report, describing the specific actions that
are planned to be taken, or that have been taken, to correct the problem
identified by the auditor. The descriptions of specific actions to be taken or
that have been taken shall not solely consist of general comments such as
“will implement,” “accepted the recommendation,” or “will discuss a a
later date”

(h) Not later than December 15, areport of each local educational agency
audit for the preceding fiscal year shall be filed with the county
superintendent of schoolsof the county in which thelocal educational agency
is located, the department, and the Controller. The Superintendent shall
make any adjustments necessary in future apportionments of all state funds,
to correct any audit exceptions revealed by those audit reports.

(i) (1) Commencingwiththe 2002-03 audit of local educational agencies
pursuant to this section and subdivision (d) of Section 41320.1, each county
superintendent of schools shall be responsible for reviewing the audit
exceptions contained in an audit of alocal educational agency under his or
her jurisdiction related to attendance, inventory of equipment, internal
control, and any miscellaneous items, and determining whether the
exceptions have been either corrected or an acceptable plan of correction
has been devel oped.

(2) Commencing with the 2004-05 audit of local educational agencies
pursuant to this section and subdivision (d) of Section 41320.1, each county
superintendent of schools shall include in the review of audit exceptions
performed pursuant to this subdivision those audit exceptionsrelated to use
of instructional materials program funds, teacher misassignments pursuant
to Section 44258.9, information reported on the school accountability report
card required pursuant to Section 33126 and shall determine whether the
exceptions are either corrected or an acceptable plan of correction has been
developed.

(1) Upon submission of the final audit report to the governing board of
each local educational agency and subsequent receipt of the audit by the
county superintendent of schools having jurisdiction over the loca
educational agency, the county office of education shall do al of the
following:

(1) Review audit exceptionsrelated to attendance, inventory of equipment,
internal control, and other miscellaneous exceptions. Attendance exceptions
or issues shall include, but not be limited to, those related to local control
funding formula allocations pursuant to Section 42238.02, as implemented
by Section 42238.03, and independent studly.
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(2) If adescription of the correction or plan of correction has not been
provided as part of the audit required by this section, the county
superintendent of schools shall notify the local educational agency and
reguest the governing board of the local educational agency to provide to
the county superintendent of schools adescription of the correctionsor plan
of correction by March 15.

(3) Review the description of correction or plan of correction and
determine its adequacy. If the description of the correction or plan of
correction isnot adequate, the county superintendent of schools shall require
the local educational agency to resubmit that portion of itsresponsethat is
inadequate.

(k) Each county superintendent of schools shall certify to the
Superintendent and the Controller, not later than May 15, that his or her
staff has reviewed al audits of local educational agencies under his or her
jurisdiction for the prior fiscal year, that all exceptions that the county
superintendent was required to review were reviewed, and that all of those
exceptions, except as otherwise noted in the certification, have been corrected
by thelocal educational agency or that an acceptable plan of correction has
been submitted to the county superintendent of schools. In addition, the
county superintendent shall identify, by local educational agency, any
attendance-related audit exception or exceptions involving state funds, and
require the local educational agency to which the audit exceptions were
directed to submit appropriate reporting forms for processing by the
Superintendent.

(1) Inthe audit of alocal educational agency for a subsequent year, the
auditor shall review the correction or plan or plans of correction submitted
by the local educational agency to determine if the exceptions have been
resolved. If not, the auditor shall immediately notify the appropriate county
office of education and the department and restate the exception in the audit
report. After receiving that notification, the department shall either consult
with the local educational agency to resolve the exception or require the
county superintendent of schools to follow up with the local educational
agency.

(m) (1) The Superintendent is responsible for ensuring that local
educational agencies have either corrected or developed plans of correction
for any one or more of the following:

(A) All federa and state compliance audit exceptions identified in the
audit.

(B) Exceptions that the county superintendent of schools certifies as of
May 15 have not been corrected.

(C) Repeat audit exceptions that are not assigned to a county
superintendent of schools to correct.

(2) Inaddition, the Superintendent isresponsible for ensuring that county
superintendents of schools and each county board of education that serves
asthe governing board of alocal educational agency either correct all audit
exceptionsidentified in the audits of county superintendents of schoolsand
of thelocal educational agencies for which the county boards of education
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serve as the governing boards or devel op acceptable plans of correction for
those exceptions.

(3) The Superintendent shall report annually to the Controller on his or
her actionsto ensure that school districts, county superintendents of schoals,
and each county board of education that serves as the governing board of a
school district have either corrected or developed plans of correction for
any of the exceptions noted pursuant to paragraph (1).

(n) To facilitate correction of the exceptions identified by the audits
issued pursuant to this section, the Controller shall require auditors to
categorize audit exceptions in each audit report in a manner that will make
it clear to both the county superintendent of schools and the Superintendent
which exceptions they are responsible for ensuring the correction of by a
local educational agency. In addition, the Controller annually shall select a
sampling of county superintendents of schools and perform a followup of
the audit resolution process of those county superintendents of schools and
report the results of that followup to the Superintendent and the county
superintendents of schools that were reviewed.

(0) County superintendents of schools shall adjust subsequent local
property tax requirements to correct audit exceptions relating to local
educationa agency tax rates and tax revenues.

(p) If agoverning board or county superintendent of schools fails or is
unable to make satisfactory arrangements for the audit pursuant to this
section, the Controller shall make arrangements for the audit and the cost
of the audit shall be paid from local educational agency funds or the county
school service fund, as the case may be.

(g) Audits of regional occupational centers and programs are subject to
this section.

(r) This section does not authorize examination of, or reports on, the
curriculum used or provided for in any local educational agency.

(s) Notwithstanding any other law, a nonauditing, management, or other
consulting serviceto be provided to alocal educationa agency by acertified
public accounting firm while the certified public accounting firm is
performing an audit of the agency pursuant to this section must bein accord
with Government Accounting Standards, Amendment No. 3, as published
by the United States General Accounting Office.

SEC. 25. Section 41024 of the Education Code is amended to read:

41024. (a) (1) Commencing April 1, 2017, alocal educational agency
that receives any funds pursuant to the Leroy F. Greene School Facilities
Act of 1998 (Chapter 12.5 (commencing with Section 17070.10) of Part 10
of Division 1 of Title 1) shall annually report a detailed list of all
expenditures of state funds, including interest, and of the local educational
agency’s matching funds for completed projects until all state funds,
including interest, all of thelocal educational agency’s matching funds, and
savings achieved, including interest, pursuant to Section 17070.63, are
expended in accordance with the requirements of the Leroy F. Greene School
FacilitiesAct of 1998, associated regulations, and any accompanying grant
agreement signed by alocal educational agency. A local educational agency’s
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detailed list of expenditures shall identify expenditures on a
project-by-project basis, reflect completed projects that were reimbursed
within that fiscal year, and shall clearly indicatethelist of projectsthat have
been compl eted.

(2) For purposes of this section, the determination that a project is
complete shall be in accordance with the regulations adopted pursuant to
the Leroy F. Greene School Facilities Act of 1998 (Chapter 12.5
(commencing with Section 17070.10) of Part 10 of Division 1 of Title 1).

(3) Thetotal amount of interest earned on the state funds shall be reported
on thefinal expenditure report upon compl etion of aproject. For the purposes
of determining thetotal amount of interest earned on the state funds, interest
shall be considered to accrue from the time state funds are deposited in the
local educational agency’s account until the time the local educational
agency submits the final expenditure report to the Office of Public School
Construction.

(4) CommencingApril 1, 2017, alocal educational agency participating
in the school facilities program shall ensure that it retains al financial
accounts, documents, and records necessary for an audit of completed
projects pursuant to Section 16026 of Title 5 of the California Code of
Regulations. For purposes of this paragraph and in compliance with any
applicable state and federal standards, a local educational agency may
maintain records electronically.

(5) Any project identified on a local educational agency’s detailed list
of expenditures pursuant to paragraph (1) that is reported complete during
the 2017-18 fiscal year shall be audited as part of that local educational
agency’s audit for the 2018-19 fiscal year. All other completed projects
shall be audited as part of the local educational agency’s audit for the fiscal
year in which the project is reported complete.

(6) Theaudit described in this section shall be completed within one year
of project completion as determined by Section 1859.104 of Title 2 of the
Cdlifornia Code of Regulations, as that section read on July 1, 2017.

(b) (1) Commencingwith auditsof the 2018-19fiscal year, the Controller
shall include instructions in the audit guide required by Section 14502.1
that include, but are not necessarily limited to, procedures for determining
all of the following:

(A) Whether fundsidentified by alocal educational agency onitsdetailed
list of expenditures pursuant to paragraph (1) of subdivision (a) have been
expended in accordance with the requirements of the Leroy F. Greene School
Facilities Act of 1998 (Chapter 12.5 (commencing with Section 17070.10)
of Part 10 of Division 1 of Title 1), associated regulations, and any
accompanying grant agreement signed by alocal educational agency.

(B) That savings achieved, including interest, pursuant to Section
17070.63, are used for other high priority capital outlay purposesidentified
by the local educational agency, and in accordance with the requirements
of the Leroy F. Greene School Facilities Act of 1998 (Chapter 12.5
(commencing with Section 17070.10) of Part 10 of Division 1 of Title 1),
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associated regulations, and as specified in any accompanying grant
agreement.

(C) Adjustments to the grant amounts received by a local educational
agency for site acquisition costs based upon the local educational agency’s
final approved expenditures as required pursuant to Sections 1859.105 and
1859.106 of Title 2 of the California Code of Regulations, asthose sections
read on July 1, 2017.

(D) If there are any unspent funds associated with the completion of a
Charter School Facilities Program project that must be returned to the Office
of Public School Construction as required pursuant to Section 1859.169.1
of Title 2 of the California Code of Regulations, asthat section read on July
1, 2017.

(E) If there are any unspent funds associated with the completion of a
Career Technical Education Facilities Program project that must be returned
to the Office of Public School Construction as required pursuant to Section
1859.199 of Title 2 of the Caifornia Code of Regulations, as that section
read on July 1, 2017.

(F) If there are any unspent funds associated with the completion of a
project, where the local educational agency received hardship funding as
described in Sections 1859.81, 1859.81.1, 1859.81.2, and 1859.81.3 of Title
2 of the California Code of Regulations, that must either be returned to the
Office of Public School Construction or expended consistent with the
reguirements pursuant to Section 1859.103 of Title 2 of the CaliforniaCode
of Regulations, as that section read on July 1, 2017.

(G) Adjustments to the grant amounts received by a local educational
agency associated with the substantial progress requirements reflected in
the program reporting requirements pursuant to Section 1859.104 of Title
2 of the California Code of Regulations, asthat section read on July 1, 2017.

(2) Any amounts or adjustments identified pursuant to subparagraphs
(C) to (G), inclusive, of paragraph (1) shall be identified within a local
educational agency’s annual audit, but shall not be considered an audit
exception for purposes of this section.

(c) (1) The department shall provide the Office of Public School
Construction with acopy of the audit identifying the amountsto be adjusted
if, asaresult of the audit conducted in accordance with the requirements of
subdivisions (a) and (b), any of the following is determined:

(A) A local educational agency has unspent funds for the project not
identified as savings pursuant to Section 17070.63, which are therefore
required to be returned pursuant to subparagraphs (C) to (G), inclusive, of
paragraph (1) of subdivision (b), and any accompanying grant agreement
signed by alocal educational agency.

(B) A loca educational agency is subject to an increase or decrease in
funds provided pursuant to subparagraphs (C) to (G), inclusive, of paragraph
(1) of subdivision (b), and any accompanying grant agreement signed by a
local educational agency.

(C) A loca educational agency failed to expend funds in accordance
with the Leroy F. Greene School Facilities Act of 1998 (Chapter 12.5
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(commencing with Section 17070.10) of Part 10 of Division 1 of Title 1)
and any accompanying grant agreement signed by alocal educational agency.

(2) Upon receipt of the audit, the Office of Public School Construction
shall present any grant adjustments required pursuant to subparagraphs (A)
and (B) of paragraph (1) for aspecified project to the State All ocation Board
for an adjustment to the project apportionment. Fundsidentified for purposes
of subparagraphs (A) and (B) of paragraph (1) shall be apportioned from,
or returned to, the appropriate funds, as established in the State Treasury
pursuant to Section 17070.40 or 17070.41, as applicable. If aschool district
isrequired to return unspent funds, the fund source for returned funds shall
be the county school facilities fund identified in subdivision (a) of Section
17070.43.

(3) Theauditor conducting the audit pursuant to this section shall notify
the department of any audit exceptions identified pursuant to this section
and any amounts or adjustmentsidentified pursuant to subparagraph (C) of
paragraph (1) consistent with the notification requirements established in
subdivision (I) of Section 41020.

(4) A local educational agency may appea the finding pursuant to the
timelines and process established in subdivision (d) of Section 41344. The
procedures set out in subdivision (d) of Section 41344.1 do not apply to the
audit required by this section.

(5) The department shall ensure that the local educational agency has
corrected the audit exception by implementing a required penalty payment
of funds equal to the amount of funds disallowed in the audit exception
pursuant to the process specified in subdivision (d).

(d) (1) If, astheresult of theaudit, alocal educational agency isrequired
to pay funds pursuant to subparagraph (C) of paragraph (1) of subdivision
(c), the department shall recover the fundsfrom the local educational agency.

(2) If the local educational agency has submitted an appea to the
Education Audit Appeals Panel pursuant to subdivision (d) of Section 41344,
the department shall not recover funds until following the determination of
the appeal.

(3) A local educational agency may use any local fund sourceto pay the
disalowed or penalty amount pursuant to subparagraph (C) of paragraph
(2) of subdivision (c) so long as thereis no legal prohibition regarding the
use of those funds for this purpose.

(4) A loca educational agency may regquest from the department a
repayment plan within 90 days of receiving the final audit report, or within
30 days of withdrawing or receiving a fina determination regarding an
appeal pursuant to subdivision (d) of Section 41344 and subdivision (b) of
Section 41344.1, as applicable. The department and the Director of Finance,
or their designees, jointly shall establish a plan for payment. The payment
plan shall be established in accordance with the following:

(A) If the department and the Director of Finance, in consultation with
the Executive Officer of the Office of Public School Construction, concur
that payment of the penalty in the current fiscal year would constitute a
severe financia hardship for the local educational agency, they may jointly
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approve aplan of equal annual payments over a period of up to eight years.
The plan may include interest on each year’s outstanding balance at therate
earned on the state's Pooled Money Investment Account during that year.
The department and the Director of Financejointly shall establish this plan.
At thetimetheloca educational agency isnotified, the Controller also shall
be notified of the plan by the department. The Controller shall withhold the
annual amount established pursuant to the plan from the local educational
agency’s principal apportionment or Education Protection Account payments.

(B) Notwithstanding subparagraph (A), if the department and the Director
of Finance, in consultation with the Executive Officer of the Office of Public
School Construction, concur that payment of the penalty over an eight-year
period would require the local educational agency to request an emergency
apportionment pursuant to the provisions of Article 2 (commencing with
Section 41320) of, and Article 2.5 (commencing with Section 41325) of,
Chapter 3, they may approve aplan of equal annual payments over a period
of up to 20 years. The plan shall include interest on each year’s outstanding
balance at the rate earned on the state’s Pooled Money |nvestment Account
during that year. The Controller shall withhold the annual amount established
pursuant to the plan from the local educational agency’s principal
apportionment or Education Protection Account payments.

(C) If apayment plan submitted pursuant to this section is not approved
by the department and the Director of Finance, in consultation with the
Executive Officer of the Office of Public School Construction, or is not
reguested by the local educational agency, the department shall invoice the
local educational agency for the entire disallowed amount. If the local
educational agency does not remit payment for the invoice within 120 days
of issuance, the department shall request that the Controller withhold the
entire disallowed amount from the local educationa agency’s principa
apportionment or Education Protection Account payments.

(D) (i) Fundsrecovered by the department or withheld by the Controller
pursuant to this section shall be deposited into the appropriate state school
facilities fund, as established in the State Treasury pursuant to Section
17070.40 or 17070.41, as applicable.

(ii) Fundsremitted to the Office of Public School Construction by alocal
educational agency fromlocal fund sources, as authorized by paragraph (3),
shall be deposited into the appropriate state school facilities fund, as
established in the State Treasury pursuant to Section 17070.40 or 17070.41,
as applicable.

(e) As used in this section, “audit or review” and “local educational
agency” shall have the same meaning astheterms are defined in paragraphs
(1) and (2) of subdivision (€) of Section 41344.

(f) The State Allocation Board shall not waive all or any part of this
section, any grant agreement or provisions of a grant agreement signed by
alocal educational agency that receives any funds pursuant to the Leroy F.
Greene School Fecilities Act of 1998 (Chapter 12.5 (commencing with
Section 17070.10) of Part 10 of Division 1 of Title 1), or any regulation
adopted that implements a provision of this section.
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(g9) In any appedl filed pursuant to Section 41344 and this section, the
Office of Public School Construction, the Department of Finance, and the
department may timely move to intervene as a party.

(h) If the Office of Public School Construction chooses not to intervene
in an appeal, the administrative law judge conducting the hearing, or the
Education Audit Appeals Panel, may request that the Office of Public School
Construction issue and file in the appeal an objective interpretation of any
applicable law, regulation, or term of the grant agreement within 30 days
of the request or such longer period as the administrative law judge or the
Education Audit Appeals Panel deems reasonable. The Office of Public
School Construction’sfiling shall not argue or seek to resolveissues of fact,
but may state how a particular law, regulation, or grant agreement term
applies to competing factual contentions. The agent of the Office of Public
School Construction shall be precluded from acting as a party once arequest
pursuant to this subdivision is made.

(i) Notwithstanding subdivision (@), this section shall not apply to any
school facilities project that was apportioned before July 1, 2017.

SEC. 26. Section 41203.1 of the Education Code is amended to read:

41203.1. (&) Forthe1990-91 fiscal year and each fiscal year thereafter,
alocations calculated pursuant to Section 41203 shall be distributed in
accordance with calculations provided in this section. Notwithstanding
Section 41203, and for purposes of thissection, school districts, community
college districts, and direct elementary and secondary level instructional
services provided by the State of California shall be regarded as separate
segments of public education, and each of these three segments of public
education shall be entitled to receive respective shares of the amount
calculated pursuant to Section 41203 asthough the cal cul ation made pursuant
to subdivision (b) of Section 8 of Article XV1 of the California Constitution
wereto be applied separately to each segment and the base year for purposes
of this calculation under paragraph (1) of subdivision (b) of Section 8 of
Article XV of the California Constitution were based on the 198990 fiscal
year. Calculations made pursuant to this subdivision shall be made so that
each segment of public education is entitled to the greater of the amounts
calculated for that segment pursuant to paragraph (1) or (2) of subdivision
(b) of Section 8 of Article XV of the California Constitution.

(b) If the single calculation made pursuant to Section 41203 yields a
guaranteed amount of funding that is less than the sum of the amounts
calculated pursuant to subdivision (a), the amount calculated pursuant to
Section 41203 shall be prorated for the three segments of public education.

(c) Notwithstanding any other law, this section does not apply to the
1992-93 to the 2018-19 fiscal years, inclusive.

SEC. 27. Section 41326 of the Education Code is amended to read:

41326. (a) Notwithstanding any other provision of this code, the
acceptance by aschool district of an apportionment made pursuant to Section
41320 that exceeds an amount equal to 200 percent of the amount of the
reserve recommended for that school district under the standards and criteria
adopted pursuant to Section 33127 constitutes the agreement by the school
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district to the conditions set forth in this article. Before applying for an
emergency apportionment in the amount identified in this subdivision, the
governing board of a school district shall discuss the need for that
apportionment at aregular or special meeting of the governing board of the
school district and, at that meeting, shall receive testimony regarding the
apportionment from parents, exclusive representatives of employees of the
school district, and other members of the community. For purposes of this
article, “qualifying school district” means a school district that accepts a
loan as described in this subdivision.

(b) The Superintendent shall assume al the lega rights, duties, and
powers of the governing board of a qualifying school district. The
Superintendent, in consultation with the county superintendent of schools,
shall appoint an administrator to act on his or her behalf in exercising the
authority described in this subdivision in accordance with all of the
following:

(1) The administrator shall serve under the direction and supervision of
the Superintendent until terminated by the Superintendent at his or her
discretion. The Superintendent shall consult with the county superintendent
of schools before terminating the administrator.

(2) The administrator shall have recognized expertise in management
and finance.

(3) Tofacilitate the appointment of the administrator and the employment
of necessary staff, for purposes of this section, the Superintendent is exempt
from the requirements of Article 6 (commencing with Section 999) of
Chapter 6 of Division 4 of the Military and Veterans Code and Part 2
(commencing with Section 10100) of Division 2 of the Public Contract
Code.

(4) Notwithstanding any other law, the Superintendent may appoint an
employee of the state or the office of the county superintendent of schools
to act asadministrator for up to the duration of the administratorship. During
the tenure of his or her appointment, the administrator, if he or she is an
employee of the state or the office of the county superintendent of schools,
isan employee of the qualifying school district, but shall remaininthe same
retirement system under the same plan that has been provided by his or her
employment with the state or the office of the county superintendent of
schools. Upon the expiration or termination of the appointment, the employee
shall have the right to return to his or her former position, or to a position
at substantially the same level as that position, with the state or the office
of the county superintendent of schools. Thetime served in the appointment
shall be counted for all purposes asif the administrator had served that time
in his or her former position with the state or the office of the county
superintendent of schools.

(5) Except for an individual appointed as an administrator by the
Superintendent pursuant to paragraph (4), the administrator shall be a
member of the State Teachers' Retirement System, if qualified, for the
period of service as administrator, unless he or she elects in writing not to
become a member. A person who is a member or retirant of the State
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Teachers Retirement System at the time of appointment shall continue to
be a member or retirant of the system for the duration of the appointment.
If the administrator chooses to become a member or is already a member,
the administrator shall be placed on the payroll of the qualifying school
district for purposes of providing appropriate contributions to the system.
The Superintendent may also require the administrator to be placed on the
payroll of the qualifying school district for purposes of remuneration, other
benefits, and payroll deductions.

(6) For purposes of workers' compensation benefits, the administrator
isan employee of the qualifying school district, except that an administrator
appointed pursuant to paragraph (4) may be deemed an employee of the
state or office of the county superintendent of schools, as applicable.

(7) Thequalifying school district shall add the administrator asacovered
employee of the qualifying school district for all purposes of errors and
omissions liability insurance policies.

(8) The salary and benefits of the administrator shall be established by
the Superintendent and paid by the qualifying school district.

(9) The Superintendent or the administrator may employ, on ashort-term
basisand at the expense of the qualifying school district, any staff necessary
to assist the administrator, including, but not limited to, a certified public
accountant.

(10) The administrator may do all of the following:

(A) Implement substantial changesin the fiscal policiesand practices of
the qualifying school district, including, if necessary, thefiling of apetition
under Chapter 9 (commencing with Section 901) of Title 11 of the United
States Code for the adjustment of indebtedness.

(B) Revise the educational program of the qualifying school district to
reflect realistic income projections and pupil performance relative to state
standards.

(C) Encourage al members of the school community to accept a fair
share of the burden of the fiscal recovery of the qualifying school district.

(D) Conasult, for the purposes described in this subdivision, with the
governing board of the qualifying school district, the exclusive
representatives of the employees of the qualifying school district, parents,
and the community.

(E) Consult with, and seek recommendations from, the Superintendent,
the county superintendent of schools, and the County Office Fiscal Crisis
and Management Assistance Team authorized pursuant to subdivision ()
of Section 42127.8 for purposes described in this article.

(F) With the approval of the Superintendent, enter into agreements on
behalf of the qualifying school district and, subject to any contractual
obligation of the qualifying school district, change existing school district
rules, regulations, policies, or practices as necessary for the effective
implementation of the recovery plans referred to in Sections 41327 and
41327.1.

(G) Request the advice and assistance of the California Collaborative
for Educational Excellence.
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(©) (1) Exceptasprovidedforin paragraph (2), the period of time during
which the Superintendent exercises the authority described in subdivision
(b), the governing board of the qualifying school district shall serve as an
advisory body reporting to the state-appointed administrator, and has no
rights, duties, or powers, and isnot entitled to any stipend, benefits, or other
compensation from the qualifying school district.

(2) (A) After one complete fiscal year has elapsed following the
qualifying school district’s acceptance of an emergency apportionment, the
governing board of the qualifying school district may conduct an annual
advisory evauation of an administrator for the duration of the
administratorship.

(B) An advisory evaluation of an administrator shall focus on the
administrator’s effectivenessin leading the qualifying school district toward
fiscal recovery and improved academic achievement. Advisory evaluation
criteriashall be agreed upon by the governing board of the qualifying school
district and the administrator before the advisory evaluation. The advisory
evaluation shall include, but not be limited to, all of the following:

(i) Goalsand standards consistent with Section 41327.1.

(ii) Commendations in the areas of the administrator’'s strengths and
achievements.

(iif) Recommendations for improving the administrator’s effectiveness
in areas of concern and unsatisfactory performance.

(C) An advisory evaluation of an administrator conducted by the
governing board of a qualifying school district shall be submitted to the
Governor, the L egislature, the Superintendent, and the County Office Fiscal
Crisis and Management Assistance Team.

(3) Upon the appointment of an administrator pursuant to this section,
the district superintendent of schools is no longer an employee of the
qualifying school district.

(4) A determination of the severance compensation for the district
superintendent of schools shall be made pursuant to subdivision (j).

(d) Notwithstanding Section 35031 or any other law, the administrator,
after according the affected empl oyee reasonabl e notice and the opportunity
for ahearing, may terminate the employment of adeputy, associate, assistant
superintendent, or other school district level administrator who isemployed
by a qualifying school district under a contract of employment signed or
renewed after January 1, 1992, if the employee fails to document, to the
satisfaction of the administrator, that before the date of the acceptance of
the emergency apportionment he or she either advised the governing board
of the qualifying school district, or his or her superior, that actions
contemplated or taken by the governing board of the qualifying school
district could result in the fiscal insolvency of the qualifying school district,
or took other appropriate action to avert that fiscal insolvency.

(e) Theauthority of the Superintendent, and the administrator, under this
section shall continue until al of the following occur:

(1) (A) After one complete fiscal year has elapsed following the
qualifying school district’s acceptance of an emergency apportionment as
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described in subdivision (@), the administrator determines, and so notifies
the Superintendent and the county superintendent of schools, that future
compliance by the qualifying school district with the recovery plans approved
pursuant to paragraph (2) is probable.

(B) The Superintendent may return power to the governing board of the
qualifying school district for an area listed in subdivision (a) of Section
41327.1 if performance under the recovery plan for that area has been
demonstrated to the satisfaction of the Superintendent.

(2) The Superintendent has approved al of the recovery plans referred
toin subdivision (a) of Section 41327 and the County Office Fiscal Crisis
and Management Assistance Team completes the improvement plans
specified in Section 41327.1 and has completed a minimum of two reports
identifying the qualifying school district’s progress in implementing the
improvement plans.

(3) The administrator certifies that al necessary collective bargaining
agreements have been negotiated and ratified, and that the agreements are
consistent with the terms of the recovery plans.

(4) The qualifying school district has completed al reports required by
the Superintendent and the administrator.

(5) The Superintendent determines that future compliance by the
qualifying school district with the recovery plans approved pursuant to
paragraph (2) is probable.

(f) When the conditions stated in subdivision (€) have been met, and at
least 60 days after the Superintendent has notified the Legislature, the
Department of Finance, the Controller, and the county superintendent of
schools that he or she expects the conditions prescribed pursuant to this
section to be met, the governing board of the qualifying school district shall
regain all of itslegal rights, duties, and powers, except for the powers held
by the trustee provided for pursuant to Article 2 (commencing with Section
41320). The Superintendent shall appoint a trustee under Section 41320.1
to monitor and review the operations of the qualifying school district until
the conditions of subdivision (b) of that section have been met.

(g) Notwithstanding subdivision (f), if the qualifying school district
violates a provision of the recovery plans approved by the Superintendent
pursuant to this article within five years after the trustee appointed pursuant
to Section 41320.1 is removed or after the emergency apportionment is
repaid, whichever occurslater, or theimprovement plans specified in Section
41327.1 during the period of the trustee's appointment, the Superintendent
may reassume, either directly or through an administrator appointed in
accordance with this section, al of the legal rights, duties, and powers of
the governing board of the qualifying school district. The Superintendent
shall return to the governing board of the qualifying school district all of
its legal rights, duties, and powers reassumed under this subdivision when
he or she determines that future compliance with the approved recovery
plansis probable, or after a period of one year, whichever occurs later.

(h) Article 2 (commencing with Section 41320) shall apply except as
otherwise specified in this article.
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(i) It is the intent of the Legidlature that the legidative budget
subcommittees annually conduct areview of each qualifying school district
that includes an eva uation of thefinancial condition of the qualifying school
district, theimpact of the recovery plansupon the qualifying school district’s
educational program, and the efforts made by the state-appointed
administrator to obtain input from the community and the governing board
of the qualifying school district.

(1) (1) Thedistrict superintendent of schoolsis entitled to a due process
hearing for purposes of determining final compensation. The fina
compensation of the district superintendent of schools shall be between zero
and six times his or her monthly salary. The outcome of the due process
hearing shall be reported to the Superintendent and the public. The
information provided to the public shall explain the rationale for the
compensation.

(2) Thissubdivision appliesonly to acontract for employment negotiated
on or after June 21, 2004.

(K) (1) When the Superintendent assumes control over a qualifying
school district pursuant to subdivision (b), he or she shall, in consultation
with the County Office Fiscal Crisis and Management Assistance Team,
review the fiscal oversight of the qualifying school district by the county
superintendent of schools. The Superintendent may consult with other fiscal
experts, including other county superintendents of schools and regional
fiscal teams, in conducting this review.

(2) Within three months of assuming control over a qualifying school
district, the Superintendent shall report hisor her findingsto the L egislature
and shall provide a copy of that report to the Department of Finance. This
report shall include findings as to fiscal oversight actionsthat were or were
not taken and may include recommendations asto an appropriate legidative
response to improve fiscal oversight.

(3) If, after performing the duties described in paragraphs (1) and (2),
the Superintendent determines that the county superintendent of schools
failed to carry out hisor her responsibilities for fiscal oversight asrequired
by this code, the Superintendent may exercise the authority of the county
superintendent of schoolswho has oversight responsibilitiesfor aqualifying
school district. If the Superintendent finds, based on the report required in
paragraph (2), that the county superintendent of schools failed to
appropriately take into account particular types of indicators of financial
distress, or failed to take appropriate remedial actions in the quaifying
school district, the Superintendent shall further investigate whether the
county superintendent of schoolsfailed to takeinto account thoseindicators,
or similarly failed to take appropriate actions in other school districts with
negative or qualified certifications.

SEC. 28. Section 41339.2 is added to the Education Code, to read:

41339.2. Commencing with the first fiscal year after subdivision (g) of
Section 42238.03 applies, the Superintendent, within three business days
of thefirst principal, second principal, and annual apportionments for each
fiscal year, shall publish on the department’s Internet Web site the amount
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of a county office of education’s, school district’s, or charter school’s
supplemental and concentration grants calculated pursuant to subdivision
(c) of Section 2574 or subdivisions (€) and (f) of Section 42238.02.

SEC. 29. Section 41344.1 of the Education Code is amended to read:

41344.1. (a) The Education Audit Appeals Panel is hereby established
asaseparate state agency. ltsmembership shall consist of the Superintendent,
the Director of the Department of Finance, and the Chief Executive Officer
of the Fiscal Crisis and Management A ssistance Team established pursuant
to Section 42127.8 or their designees. The panel shall have the authority to
expend funds, hire staff, make contracts, sue and be sued, and issue
regulations in furtherance of its duties.

(b) The panel shall hear appeals filed pursuant to subdivision (d) of
Section 41344. The Controller and the Department of Finance shall be a
party to al appeals. The department may, at its election, timely intervene
asaparty in any appeal. The panel shall consider audit appeal s pursuant to
the administrative adjudication provisions of the Administrative Procedure
Act (Chapter 4.5 (commencing with Section 11400) and Chapter 5
(commencing with Section 11500) of Part 1 of Division 3 of Title 2 of the
Government Code), except that it may adopt regulations specifying specia
pleadingsthat shall govern audit appeals. The panel may approve settlements
and make findings of fact and interpretations of law.

(c) Compliance with all legal requirements is a condition to the state's
obligation to make apportionments. A condition may be deemed satisfied
if the panel finds there has been compliance or substantial compliance with
al lega requirements. “Substantial compliance” means nearly complete
satisfaction of all material requirements of a funding program that provide
an educational benefit substantially consistent with the program’s purpose.
A minor or inadvertent noncompliance may be grounds for a finding of
substantial compliance provided that the local educational agency can
demonstrateit acted in good faith to comply with the conditions established
inlaw or regulation necessary for apportionment of funding. The panel may
further define “substantial compliance” by issuing regulations or through
adjudicative opinions, or both. If the pand finds there has been substantial
compliance, the panel may waive or reduce the reimbursement or penalty
amount and may also order other remedial measures sufficient to induce
full compliance in the future. Other remedial measures may include
restoration of areduction or penalty amount if full complianceisnot rendered
in the future, ordering special audits, and requiring specia training.

(d) In addition to the normal appeal process specified above, there is
hereby created a voluntary, informal, summary appeals process for
noncompliant audit exceptionsthat clearly constitute substantial compliance
as that term is defined in subdivision (c). Requests for summary review
shall be made to the executive officer of the panel who may seek comment
from the Department of Finance or Superintendent. Summary review shall
be sought within 30 days of the date on which alocal educational agency
receives afinal audit report resulting from an audit or review.
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(1) If theexecutive officer concludesthe conditionsfor finding substantial
compliance are not clearly met or involve substantial questions of fact, the
executive officer may deny the request for summary review and the appellant
may pursue its claim through the normal appeal process.

(2) For appealsinwhich the total audit exceptions for full repayment or
penalty constitute less than 150 units of average daily attendance or seven
hundred fifty thousand dollars ($750,000), whichever is less, the executive
officer may waive or reduce the reimbursement or penalty upon a finding
of substantial compliance and that other remedial measures are sufficient
to induce full compliance in the future.

(3) For appealsin which the total audit exceptions for full repayment or
penalty meet or exceed 150 units of average daily attendance or seven
hundred fifty thousand dollars ($750,000), whichever is greater, the executive
officer may waive or reduce the reimbursement or penalty upon a finding
of substantial compliance and order other remedial measures that are
sufficient to induce full compliancein thefuture, if he or she hasthewritten
approval of the Department of Finance and the Superintendent. The executive
officer shall provide the details of the proposed settlement and the rationale
in writing to the Department of Finance and Superintendent and allow at
least 30 daysfor their review.

(4) Theright to appeal pursuant to subdivision (d) of Section 41344 is
independent of this subdivision and an appellant may pursue his or her
appeal under subdivision (b) regardless of the result under this subdivision.
A local educational agency that has unresolved audit appeals pursuant to
subdivision (d) of Section 41344 pending on January 1, 2003, may file a
request for summary review under this subdivision for a period of 60 days
after January 1, 2003.

SEC. 30. Section 41376.1 of the Education Code is amended to read:

41376.1. (d) Commencing with the 2013-14 fiscal year, until the
Superintendent determinesthat aschool district isfunded pursuant to Section
42238.02, and notwithstanding the requirement to decrease average daily
attendance pursuant to paragraphs (4), (5), and (6) of subdivision (a) of
Section 41376 and subdivision () of Section 41378, the Superintendent
shall compute areduction to the school district local control funding formula
entitlement pursuant to Section 42238.02, as implemented by Section
42238.03, for the specified school year by the sum of the following:

(1) (A) Multiply the sum of the products obtained in subdivision (€) of
Section 41378 and paragraph (4) of subdivision (a) of Section 41376 by the
grade span adjusted base grant specified in subparagraph (A) of paragraph
(2) of subdivision (d) of Section 42238.02, as annually adjusted for cost of
living pursuant to paragraph (2) of subdivision (d) of Section 42238.02.

(B) Multiply the product obtained in subparagraph (A) by the sum of the
entitlements computed pursuant to paragraphs (1) to (4), inclusive, of
subdivision (&) of Section 42238.03 and paragraph (3) of subdivision (b) of
Section 42238.03 for al school districts, divided by the sum of the local
control funding formulaentitlements computed pursuant to Section 42238.02
for all school districts.
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(2) (A) Multiply the product obtained pursuant to paragraph (5) of
subdivision (a) of Section 41376 by the average daily attendance for grades
4to 6, inclusive, reported by the school district pursuant to Section 41601
for the specified school year divided by the average daily attendance for
grades 4 to 8, inclusive, reported by the school district pursuant to Section
41601 for the specified school year.

(B) Multiply the product obtained in subparagraph (A) by the grade span
adjusted base grant specified in subparagraph (B) of paragraph (1) of
subdivision (d) of Section 42238.02, as annually adjusted for cost of living
pursuant to paragraph (2) of subdivision (d) of Section 42238.02.

(C) Multiply the product obtained in subparagraph (B) by the sum of the
entitlements computed pursuant to paragraphs (1) to (4), inclusive, of
subdivision (&) of Section 42238.03 and paragraph (3) of subdivision (b) of
Section 42238.03 for all school districts, divided by the sum of the local
control funding formulaentitlements computed pursuant to Section 42238.02
for all school districts.

(3) (A) Multiply the product obtained pursuant to paragraph (5) of
subdivision (a) of Section 41376 by the average daily attendance for grades
7 and 8 reported by the school district pursuant to Section 41601 for the
specified school year divided by the average daily attendance for grades 4
to 8, inclusive, reported by the school district pursuant to Section 41601 for
the specified school year.

(B) Multiply the product obtained in subparagraph (A) by the grade span
adjusted base grant specified in subparagraph (C) of paragraph (1) of
subdivision (d) of Section 42238.02, as annually adjusted for cost of living
pursuant to paragraph (2) of subdivision (d) of Section 42238.02.

(C) Multiply the product obtained in subparagraph (B) by the sum of the
entitlements computed pursuant to paragraphs (1) to (4), inclusive, of
subdivision (a) of Section 42238.03 and paragraph (3) of subdivision (b) of
Section 42238.03 for al school districts, divided by the sum of the local
control funding formulaentitlements computed pursuant to Section 42238.02
for all school districts.

(b) Commencing with the 2013-14 fisca year, if the Superintendent
determines that a school district is funded pursuant to Section 42238.02,
and notwithstanding the requirement to decrease average daily attendance
pursuant to paragraphs (4), (5), and (6) of subdivision (a) of Section 41376
and subdivision (e) of Section 41378, the Superintendent shall compute a
reduction to the school district local control funding formula entitlement
pursuant to Section 42238.02 for the specified school year by the sum of
the following:

(1) Multiply the sum of the products obtained in subdivision (€) of Section
41378 and paragraph (4) of subdivision (a) of Section 41376 by the grade
span adjusted base grant specified in subparagraph (A) of paragraph (1) of
subdivision (d) of Section 42238.02, as annually adjusted for cost of living
pursuant to paragraph (2) of subdivision (d) of Section 42238.02.

(2) (A) Multiply the product obtained pursuant to paragraph (5) of
subdivision (a) of Section 41376 by the average daily attendance for grades
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4 to 6, inclusive, reported by the school district pursuant to Section 41601
for the specified school year divided by the average daily attendance for
grades 4 to 8, inclusive, reported by the school district pursuant to Section
41601 for the specified school year.

(B) Multiply the product obtained in subparagraph (A) by the grade span
adjusted base grant specified in subparagraph (B) of paragraph (1) of
subdivision (d) of Section 42238.02, as annually adjusted for cost of living
pursuant to paragraph (2) of subdivision (d) of Section 42238.02.

(3) (A) Multiply the product obtained pursuant to paragraph (5) of
subdivision (a) of Section 41376 by the average daily attendance for grades
7 and 8 reported by the school district pursuant to Section 41601 for the
specified school year divided by the average daily attendance for grades 4
to 8, inclusive, reported by the school district pursuant to Section 41601 for
the specified school year.

(B) Multiply the product obtained in subparagraph (A) by the grade span
adjusted base grant specified in subparagraph (C) of paragraph (1) of
subdivision (d) of Section 42238.02, as annually adjusted for cost of living
pursuant to paragraph (2) of subdivision (d) of Section 42238.02.

SEC. 31. Section 41544 of the Education Code is amended to read:

41544. (a) For a basic aid school district that was entitled to
reimbursement pursuant to former Section 42247.4, as that section read on
January 1, 2001, and that received an apportionment pursuant to subdivision
(h) of former Section 42247.4, as that section read on January 1, 2001,
because a court order directs pupilsto transfer to that school district as part
of the court-ordered voluntary pupil transfer program, the Superintendent,
from the 2001-02 fiscal year to the 2012-13 fiscal year, inclusive, shall
calculate an apportionment of state funds for that basic aid school district
that provides 70 percent of the school district revenue limit calculated
pursuant to former Section 42238, as that section read on January 1, 2013,
that would have been apportioned to the school district from which the
pupilsweretransferred for the average daily attendance of any pupilscredited
under that court order who did not attend the basic aid school district before
the 1995-96 fiscal year.

(b) (1) Forabasicaid school district that was entitled to reimbursement
pursuant to former Section 42247.4, asthat section read on January 1, 2001,
and that received an apportionment pursuant to subdivision (h) of former
Section 42247.4, as that section read on January 1, 2001, because a court
order directs pupils to transfer to that school district as part of the
court-ordered voluntary pupil transfer program, the Superintendent,
commencing with the 2013-14 fiscal year, shall cal culate an apportionment
of state funds for that basic aid school district that provides 70 percent of
the school district local control funding formula base grant calculated
pursuant to subdivision (d) of Section 42238.02, asimplemented by Section
42238.03, that would have been apportioned to the school district from
which the pupils were transferred for the average daily attendance of any
pupils credited under that court order who did not attend the basic aid school
district before the 1995-96 fiscal year.
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(2) Notwithstanding paragraph (1), until the Superintendent determines
that the school district from which the pupil or pupils were transferred is
funded pursuant to Section 42238.02, the Superintendent shall apportion,
for average daily attendance credited pursuant to paragraph (1), the lesser
of the amount cal culated pursuant to paragraph (1) or 70 percent of the sum
of the entitlements for the school district from which the pupil or pupils
were transferred for the specified fiscal year as computed pursuant to
paragraphs (1) to (4), inclusive, of subdivision (a), and paragraph (3) of
subdivision (b), of Section 42238.03, divided by the average daily attendance
of that school district for that fiscal year and then multiplied by the ratio of
local control funding formula base grant funding computed pursuant to
subdivision (d) of Section 42238.02 to the local control funding formula
amount for that fiscal year computed pursuant to Section 42238.02.

(3) If the entitlements for the school district from which the pupil or
pupilsweretransferred computed pursuant to paragraphs (1) to (4), inclusive,
of subdivision (a), and paragraph (3) of subdivision (b), of Section 42238.03,
include funding calculated pursuant to Article 4 (commencing with Section
42280) of Chapter 7 for afiscal year, paragraph (2) shall not apply and the
apportionment of state funds for the average daily attendance credited
pursuant to this section for that fiscal year shall be calculated pursuant to
paragraph (1). o o i

(c) For purposes of subdivision (b), “basic aid school district” means a
school district that does not receive from the state, for any fiscal year in
which this section is applied, an apportionment of state funds pursuant to
subdivision (0) of Section 42238.02.

SEC. 31.5. Article 7 (commencing with Section 41570) is added to
Chapter 3.2 of Part 24 of Division 3 of Title 2 of the Education Code, to
read:

Article 7. Low-Performing Students Block Grant

41570. (a) The Legidature finds and declares all of the following:

(1) It is imperative that the state address the persistent academic
achievement gap in California’s public schools that has led to inequitable
outcomes and opportunities for children.

(2) Severd factors, including those that are the residual effects of the
historical oppression of disempowered communities, contribute to low
academic performance.

(3) Heping al pupils succeed requires both resources and evidence-based
practices to initiate and sustain authentic systemic change.

(b) For the2018-19fiscal year, the sum of three hundred million dollars
($300,000,000) is hereby appropriated from the General Fund to the
Controller for transfer to Section A of the State School Fund for allocation
by the Superintendent to establish the Low-Performing Students Block
Grant in the manner and for the purposes set forth in this section.
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(c) The Low-Performing Students Block Grant is hereby established as
a state education funding initiative with the goal of providing grant funds
to local educational agencies serving pupils identified as low-performing
on state English language arts or mathematics assessments who are not
otherwise identified for supplemental grant funding under the local control
funding formula or eligible for special education services, as described in
subdivision (d).

(d) The Superintendent shall allocate an equal amount per pupil during
the 2018-19 fiscal year to school districts, county offices of education, and
charter schools for pupils meeting al of the following criteria:

(1) The pupil does not meet academic achievement standards based on
the most recently available results of the California Assessment of Student
Performance and Progress, established by Article 4 (commencing with
Section 60640) of Chapter 5 of Part 33 of Division 4, in any of thefollowing
ways.

(A) The pupil does not meet the achievement standard, also referred to
as“level 1,” in both English language arts and mathematics.

(B) The pupil does not meet the achievement standard, also referred to
as “level 1" in either English language arts or mathematics, and nearly
meets the achievement standard, also referred to as “level 2,” in the other
subject.

(C) The pupil does not meet the achievement standard, also referred to
as“level 1, in either English language arts or mathematics, and does not
have avalid score for the other subject.

(2) Thepupil isnot an unduplicated pupil, asdefined in Section 42238.02,
for the same school year used as the basis for the performance results.

(3) The pupil is not a pupil identified for special education services
pursuant to the federal Individuals with Disabilities Education Act (20
U.S.C. Sec. 1400 et seq.), for the same school year used asthe basisfor the
performance results.

(e) Block grant funds allocated to eligible school districts, county offices
of education, or charter schools pursuant to this section are available for
expenditure or encumbrance through the 2020-21 fiscal year and shall be
used for evidence-based services that directly support pupil academic
achievement, including, but not limited to, professional development
activitiesfor certificated staff, instructional materials, or additional supports
for pupils.

(f) (1) Asacondition for receiving grant funds pursuant to this section,
aschool district, county office of education, or charter school shall develop
a plan describing how the funds will increase or improve evidence-based
services for the pupils identified pursuant to subdivision (d) to accelerate
increasesin academic achievement, and how the effectiveness of the services
will be measured. The plan shall include information regarding how the
services align with and are described in the school district’s local control
and accountability plan required pursuant to Section 52060, the county
superintendent of schools' local control and accountability plan required
pursuant to Section 52066, or the charter school’s local control and
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accountability plan required pursuant to Section 47605 or 47605.6 and
Section 47606.5, as applicable. To ensure community and stakehol der input,
the plan shall be discussed and adopted at aregularly scheduled meeting of
the governing board of the school district, the county board of education,
or the governing body of the charter school.

(2) Grant recipientsshall report to the Superintendent on or before March
1, 2019, regarding the adopted plan to use the grant funds to increase the
academic performance of pupils identified pursuant to subdivision (d). On
or before November 1, 2021, grant recipients shall report to the
Superintendent regarding theimplementation of the plan, the strategies used,
and whether those strategies increased the academic performance of the
pupilsidentified pursuant subdivision (d).

(3) The department shall compile the information reported pursuant to
this subdivision and submit reports to the appropriate policy and fiscal
committees of the Legislature on or before July 1, 2019, and on or before
February 1, 2022, and shall update the state board on the contents of those
reports.

(g) For purposes of making the computations required by Section 8 of
Article XVI of the California Constitution, the appropriations made by
subdivision (a) shall be deemed to be“ General Fund revenues appropriated
for school districts,” as defined in subdivision (c) of Section 41202, for the
2017-18 fiscal year, and included within the “total alocations to school
districts and community college districts from General Fund proceeds of
taxes appropriated pursuant to Article XIIl B,” as defined in subdivision
(e) of Section 41202, for the 2017-18 fiscal year.

SEC. 32. Section 42238 of the Education Code is amended to read:

42238. (a) For the 1984-85 fiscal year and each fiscal year theresfter,
the county superintendent of schools shall determine a revenue limit for
each school district in the county pursuant to this section.

(b) Thebaserevenuelimit for afiscal year shall be determined by adding
to the base revenue limit for the prior fiscal year the following amounts:

(1) Theinflation adjustment specified in Section 42238.1.

(2) For the 199596 fiscal year, the equalization adjustment specified in
Section 42238.4.

(3) For the 199697 fiscal year, the equalization adjustments specified
in Sections 42238.41, 42238.42, and 42238.43.

(4) For the 1985-86 fiscal year, the amount per unit of average daily
attendance received in the 1984—85 fiscal year pursuant to Section 42238.7.

(5) For the 1985-86, 1986-87, and 1987-88 fiscal years, the amount per
unit of average daily attendance received in the prior fiscal year pursuant
to Section 42238.8.

(6) For the 200405 fiscal year, the equalization adjustment specified in
Section 42238.44.

(7) For the 200607 fiscal year, the equalization adjustment specified in
Section 42238.48.

(8) Forthe2011-12 fiscal year, the equalization adjustment specified in
Section 42238.49.
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(© (1) (A) Forthe2010-11 fiscal year, the Superintendent shall compute
an add-on for each school district by adding the inflation adjustment specified
in Section 42238.1 to the adjustment specified in Section 42238.485.

(B) For the 2011-12 fiscal year and each fiscal year thereafter, the
Superintendent shall compute an add-on for each school district by adding
theinflation adjustment specified in Section 42238.1 to the amount computed
pursuant to this paragraph for the prior fiscal year.

(2) Commencing with the 201011 fiscal year, the Superintendent shall
compute an add-on for each school district by dividing each school district’s
fiscal year average daily attendance computed pursuant to Section 42238.5
by the total adjustments in funding for each school district made for the
2007-08 fiscal year pursuant to Section 42238.22 as it read on January 1,
2009.

(d) Thesum of the base revenue limit computed pursuant to subdivision
(b) and the add-on computed pursuant to subdivision (c) shall be multiplied
by the school district average daily attendance computed pursuant to Section
42238.5.

(e) For school districts electing to compute units of average daily
attendance pursuant to paragraph (2) of subdivision (a) of Section 42238.5,
the amount computed pursuant to Article 4 (commencing with Section
42280) shall be added to the amount computed in subdivision (c) or (d), as
appropriate.

(f) Forthe 198485 fiscal year only, the county superintendent of schools
shall reduce the total revenue limit computed in this section by the amount
of the decreased employer contributionsto the Public Employees Retirement
System resulting from enactment of Chapter 330 of the Statutes of 1982,
offset by any increase in those contributions, as of the 198384 fiscal year,
resulting from subsequent changes in employer contribution rates.

(9) The reduction required by subdivision (f) shall be calculated as
follows:

(1) Determine the amount of employer contributions that would have
been made in the 1983-84 fiscal year if the applicable Public Employees
Retirement System employer contribution ratein effect immediately before
the enactment of Chapter 330 of the Statutes of 1982 was in effect during
the 1983-84 fiscal year.

(2) Subtract from the amount determined in paragraph (1) the greater of
subparagraph (A) or (B):

(A) The amount of employer contributions that would have been made
in the 1983-84 fiscal year if the applicable Public Employees’ Retirement
System employer contribution ratein effect immediately after the enactment
of Chapter 330 of the Statutes of 1982 was in effect during the 1983-84
fiscal year.

(B) The actual amount of employer contributions made to the Public
Employees Retirement System in the 1983-84 fiscal year.

(3) For purposesof this subdivision, employer contributionsto the Public
Employees Retirement System for either of thefollowing shall be excluded
from the calculation specified above:
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(A) Positions supported totally by federal funds that were subject to
supplanting restrictions.

(B) Positions supported, to the extent of employer contributions not
exceeding twenty-five thousand dollars ($25,000) by a single educational
agency, from a revenue source determined on the basis of equity to be
properly excludable from the provisions of this subdivision by the
Superintendent with the approval of the Director of Finance.

(4) For accounting purposes, the reduction made by this subdivision may
be reflected as an expenditure from appropriate sources of revenue as
directed by the Superintendent.

(h) The Superintendent shall apportion to each school district the amount
determined in this section less the sum of:

(1) Theschool district’sproperty tax revenue received pursuant to Chapter
3.5 (commencing with Section 75) and Chapter 6 (commencing with Section
95) of Part 0.5 of Division 1 of the Revenue and Taxation Code.

(2) Theamount, if any, received pursuant to Part 18.5 (commencing with
Section 38101) of Division 2 of the Revenue and Taxation Code.

(3) The amount, if any, received pursuant to Chapter 3 (commencing
with Section 16140) of Part 1 of Division 4 of Title 2 of the Government
Code.

(4) Prior years' taxes and taxes on the unsecured roll.

(5) Fifty percent of the amount received pursuant to Section 41603.

(6) (A) The amount, if any, received pursuant to the Community
Redevel opment Law (Part 1 (commencing with Section 33000) of Division
24 of the Health and Safety Code), except for any amount received pursuant
to Section 33401 or 33676 of the Health and Safety Code that is used for
land acquisition, facility construction, facility reconstruction, facility
remodeling, maintenance, or deferred maintenance, and except for any
amount received pursuant to Section 33492.15 of, paragraph (4) of
subdivision (a) of Section 33607.5 of, or Section 33607.7 of, the Health and
Safety Code that is allocated exclusively for educational facilities.

(B) The amount, if any, received pursuant to Sections 34177, 34179.5,
34179.6, and 34188 of the Health and Safety Code.

(C) The amount, if any, received pursuant to subparagraph (B) of
paragraph (3) of subdivision (e) of Section 36 of Article XIII of the
California Constitution.

(7) For aunified school district, other than a unified school district that
has converted all of its schools to charter status pursuant to Section 47606,
the amount of statewide average general-purpose funding per unit of average
daily attendance received by school districts for each of four grade level
ranges, as computed by the department pursuant to Section 47633, multiplied
by the average daily attendance, in corresponding grade level ranges, of any
pupilswho attend charter schoolsfunded pursuant to Chapter 6 (commencing
with Section 47630) of Part 26.8 of Division 4 for which the school district
is the sponsoring local educational agency, as defined in Section 47632,
and who reside in and would otherwise have been dligible to attend a
noncharter school of the school district.
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(i) A transfer of pupils of grades 7 and 8 between an elementary school
district and a high school district shall not result in the receiving school
district receiving arevenue limit apportionment for those pupilsthat exceeds
105 percent of the statewide average revenue limit for the type and size of
the receiving school district.

(i) Commencing with the 2013-14 fiscal year, this section shall be used
only for purposes of allocating revenues received pursuant to subparagraph
(B) of paragraph (3) of subdivision (€) of Section 36 of Article X111 of the
California Constitution.

(k) This section shall become inoperative on July 1, 2033, and, as of
January 1, 2034, is repeaed, unless a later enacted statute, that becomes
operative on or before January 1, 2034, del etes or extends the dates on which
it becomesinoperative and is repealed.

SEC. 33. Section 42238.02 of the Education Code is amended to read:

42238.02. (d) The amount computed pursuant to this section shall be
known asthe school district and charter school local control funding formula.

(b) (1) For purposes of this section “unduplicated pupil” means a pupil
enrolled in a school district or a charter school who is either classified as
an English learner, eligible for afree or reduced-price meal, or is a foster
youth. A pupil shall be counted only oncefor purposes of this section if any
of the following apply:

(A) Thepupil isclassified asan English learner and iseligible for afree
or reduced-price meal.

(B) Thepupil is classified as an English learner and is afoster youth.

(C) Thepupil iseligiblefor afreeor reduced-pricemeal andisclassified
as afoster youth.

(D) The pupil isclassified as an English learner, is eligible for afree or
reduced-price meal, and is afoster youth.

(2) Under procedures and timeframes established by the Superintendent,
commencing with the 201314 fiscal year, aschool district or charter school
shall annually submit its enrolled free and reduced-price meal eligibility,
foster youth, and English learner pupil-level records for enrolled pupilsto
the Superintendent using the California Longitudinal Pupil Achievement
Data System.

(3) (A) Commencing with the 2013-14 fiscal year, a county office of
education shall review and validate certified aggregate English learner,
foster youth, and free or reduced-price meal eligible pupil data for school
districts and charter schools under its jurisdiction to ensure the data is
reported accurately. The Superintendent shall provide each county office
of education with appropriate access to school district and charter school
datareportsin the CaliforniaLongitudinal Pupil Achievement Data System
for purposes of ensuring data reporting accuracy.

(B) The Controller shall include the instructions necessary to enforce
paragraph (2) in the audit guide required by Section 14502.1. Theinstructions
shall include, but are not necessarily limited to, procedures for determining
if the English learner, foster youth, and free or reduced-price meal eligible
pupil counts are consistent with the school district’s or charter school’s
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English learner, foster youth, and free or reduced-price meal eligible pupil
records.

(4) The Superintendent shall make the cal cul ations pursuant to this section
using the data submitted by local educational agencies, including charter
schools, through the California Longitudinal Pupil Achievement Data
System. Under timeframes and procedures established by the Superintendent,
school districts and charter schools may review and revise their submitted
dataon English learner, foster youth, and free or reduced-price meal eligible
pupil counts to ensure the accuracy of data reflected in the California
Longitudinal Pupil Achievement Data System.

(5) The Superintendent shall annually compute the percentage of
unduplicated pupils for each school district and charter school by dividing
the enrollment of unduplicated pupilsin aschool district or charter school
by the total enrollment in that school district or charter school pursuant to
all of the following:

(A) For the 201314 fiscal year, divide the sum of unduplicated pupils
for the 201314 fiscal year by the sum of the total pupil enrollment for the
2013-14 fiscal year.

(B) For the 201415 fiscal year, divide the sum of unduplicated pupils
for the 2013-14 and 2014-15 fiscal years by the sum of the total pupil
enrollment for the 2013-14 and 201415 fiscal years.

(C) For the 201516 fiscal year and each fiscal year thereafter, divide
the sum of unduplicated pupils for the current fiscal year and the two prior
fiscal years by the sum of the total pupil enrollment for the current fiscal
year and the two prior fiscal years.

(D) (i) For purposes of the quotients determined pursuant to
subparagraphs (B) and (C), the Superintendent shall use a school district’s
or charter school’s enrollment of unduplicated pupils and total pupil
enrollment in the 2014-15 fiscal year instead of the enrollment of
unduplicated pupils and total pupil enrollment in the 2013-14 fiscal year if
doing so would yield an overall greater percentage of unduplicated pupils.

(ii) It isthe intent of the Legislature to review each school district and
charter school’s enrollment of unduplicated pupils for the 2013-14 and
2014-15fiscal yearsand provide one-timefunding, if necessary, for aschool
district or charter school with higher enrollment of unduplicated pupilsin
the 2014-15 fiscal year as compared to the 2013-14 fiscal year.

(6) The data used to determine the percentage of unduplicated pupils
shall be final once that data is no longer used in the current fiscal year
calculation of the percentage of unduplicated pupils. This paragraph does
not apply to a change that is the result of an audit that has been appealed
pursuant to Section 41344.

() Commencing with the 2013-14 fiscal year and each fiscal year
thereafter, the Superintendent shall annually calculatealocal control funding
formulagrant for each school district and charter school in the state pursuant
to this section.

(d) The Superintendent shall compute a grade span adjusted base grant
equal to thetotal of the following amounts:
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(1) For the 2013-14 fiscal year, a base grant of:

(A) Six thousand eight hundred forty-five dollars ($6,845) for average
daily attendance in kindergarten and grades 1 to 3, inclusive.

(B) Six thousand nine hundred forty-seven dollars ($6,947) for average
daily attendance in grades 4 to 6, inclusive.

(C) Seven thousand one hundred fifty-four dollars ($7,154) for average
daily attendance in grades 7 and 8.

(D) Eight thousand two hundred eighty-nine dollars ($8,289) for average
daily attendance in grades 9 to 12, inclusive.

(2) In each year the grade span adjusted base grants in paragraph (1)
shall be adjusted by the percentage change in the annual average value of
the Implicit Price Deflator for State and Local Government Purchases of
Goods and Servicesfor the United States, as published by the United States
Department of Commercefor the 12-month period ending in the third quarter
of the prior fiscal year. This percentage change shall be determined using
the latest data available as of May 10 of the preceding fiscal year compared
with the annual average value of the same deflator for the 12-month period
ending in the third quarter of the second preceding fiscal year, using the
latest data available as of May 10 of the preceding fiscal year, as reported
by the Department of Finance.

(3) (A) The Superintendent shall compute an additional adjustment to
the kindergarten and grades 1 to 3, inclusive, base grant as adjusted for
inflation pursuant to paragraph (2) equal to 10.4 percent. The additional
grant shall be calculated by multiplying the kindergarten and grades 1 to 3,
inclusive, base grant, as adjusted by paragraph (2), by 10.4 percent.

(B) Until paragraph (4) of subdivision (b) of Section 42238.03 iseffective,
asacondition of thereceipt of fundsin this paragraph, aschool district shall
make progress toward maintaining an average class enrollment of not more
than 24 pupilsfor each schoolsitein kindergarten and grades 1 to 3, inclusive,
unless a collectively bargained alternative annual average class enrollment
for each schoolsitein those gradesis agreed to by the school district, pursuant
to the following cal culation:

(i) Determine a school district’'s average class enrollment for each
schoolsite for kindergarten and grades 1 to 3, inclusive, in the prior year.
For the 2013-14 fiscal year, thisamount shall be the average class enrollment
for each schoolsite for kindergarten and grades 1 to 3, inclusive, in the
2012-13 fiscal year.

(ii) Determine a school district’s proportion of total need pursuant to
paragraph (2) of subdivision (b) of Section 42238.03.

(iii) Determine the percentage of the need calculated in clause (ii) that
is met by funding provided to the school district pursuant to paragraph (3)
of subdivision (b) of Section 42238.03.

(iv) Determine the difference between the amount computed pursuant
to clause (i) and an average class enrollment of not more than 24 pupils.

(v) Calculateacurrent year average class enrollment adjustment for each
schoolsite for kindergarten and grades 1 to 3, inclusive, equa to the
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adjustment calculated in clause (iv) multiplied by the percentage determined
pursuant to clause (iii).

(C) School districts that have an average class enrollment for each
schoolsite for kindergarten and grades 1 to 3, inclusive, of 24 pupilsor less
for each schoolsite in the 2012-13 fiscal year, shall be exempt from the
requirements of subparagraph (B) so long as the school district continues
to maintain an average class enrollment for each schoolsitefor kindergarten
and grades 1to 3, inclusive, of not morethan 24 pupils, unlessacollectively
bargained alternative ratio is agreed to by the school district.

(D) Upon full implementation of the local control funding formula, asa
condition of the receipt of fundsin this paragraph, al school districts shall
maintain an average class enrollment for each schoolsite for kindergarten
and grades 1 to 3, inclusive, of not more than 24 pupils for each schoolsite
in kindergarten and grades 1 to 3, inclusive, unless a collectively bargained
alternativeratio is agreed to by the school district.

(E) The average class enrollment requirement for each schoolsite for
kindergarten and grades 1 to 3, inclusive, established pursuant to this
paragraph shall not be subject to waiver by the state board pursuant to
Section 33050 or by the Superintendent.

(F) TheController shall include theinstructions necessary to enforcethis
paragraph in the audit guide required by Section 14502.1. The instructions
shall include, but are not necessarily limited to, procedures for determining
if the average class enrollment for each schoolsite for kindergarten and
grades 1 to 3, inclusive, exceeds 24 pupils, or an aternative average class
enrollment for each school site pursuant to acollectively bargained aternative
ratio. The procedures for determining average class enrollment for each
schoolsite shall include criteria for employing sampling.

(4) The Superintendent shall compute an additional adjustment to the
base grant for grades 9 to 12, inclusive, as adjusted for inflation pursuant
to paragraph (2), equal to 2.6 percent. The additional grant shall be calculated
by multiplying the base grant for grades 9 to 12, inclusive, as adjusted by
paragraph (2), by 2.6 percent.

(e) The Superintendent shall compute a supplemental grant add-on equal
to 20 percent of the base grants as specified in subparagraphs (A) to (D),
inclusive, of paragraph (1) of subdivision (d), as adjusted by paragraphs (2)
to (4), inclusive, of subdivision (d), for each school district’s or charter
school’s percentage of unduplicated pupils cal cul ated pursuant to paragraph
(5) of subdivision (b). The supplemental grant shall be calculated by
multiplying the base grants as specified in subparagraphs (A) to (D),
inclusive, of paragraph (1), as adjusted by paragraphs (2) to (4), inclusive,
of subdivision (d), by 20 percent and by the percentage of unduplicated
pupils calculated pursuant to paragraph (5) of subdivision (b) in that school
district or charter school. The supplemental grant shall be expended in
accordance with the regulations adopted pursuant to Section 42238.07.

(f) (1) The Superintendent shall compute a concentration grant add-on
equal to 50 percent of the base grants as specified in subparagraphs (A) to
(D), inclusive, of paragraph (1) of subdivision (d), as adjusted by paragraphs
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(2) to (4), inclusive, of subdivision (d), for each school district’s or charter
school’s percentage of unduplicated pupils calculated pursuant to paragraph
(5) of subdivision (b) in excess of 55 percent of the school district’s or
charter school’stotal enrollment. The concentration grant shall be calcul ated
by multiplying the base grants as specified in subparagraphs (A) to (D),
inclusive, of paragraph (1) of subdivision (d), as adjusted by paragraphs (2)
to (4), inclusive, of subdivision (d), by 50 percent and by the percentage of
unduplicated pupils cal culated pursuant to paragraph (5) of subdivision (b)
in excess of 55 percent of the total enrollment in that school district or
charter school.

(2) (A) For acharter school physically located in only one school district,
the percentage of unduplicated pupils calculated pursuant to paragraph (5)
of subdivision (b) in excess of 55 percent used to calculate concentration
grants shall not exceed the percentage of unduplicated pupils calculated
pursuant to paragraph (5) of subdivision (b) in excess of 55 percent of the
school district in which the charter school is physically located. For acharter
school physically located in more than one school district, the charter
school’s percentage of unduplicated pupils calcul ated pursuant to paragraph
(5) of subdivision (b) in excess of 55 percent used to calculate concentration
grants shall not exceed that of the school district with the highest percentage
of unduplicated pupils calculated pursuant to paragraph (5) of subdivision
(b) in excess of 55 percent of the school districtsin which the charter school
has a school facility. The concentration grant shall be expended in
accordance with the regulations adopted pursuant to Section 42238.07.

(B) For purposes of this paragraph and subparagraph (A) of paragraph
(2) of subdivision (f) of Section 42238.03, a charter school shall report its
physical location to the department under timeframes established by the
department. For a charter school authorized by a school district, the
department shall include the authorizing school district in the department’s
determination of physical location. For acharter school authorized on apped
pursuant to subdivision (j) of Section 47605, the department shall include
the sponsoring school district in the department’s determination of physical
location. The reported physical location of the charter school shall be
considered final as of the second principal apportionment for that fiscal
year. For purposes of this paragraph, the percentage of unduplicated pupils
of the school district associated with the charter school pursuant to
subparagraph (A) shall be considered final as of the second principal
apportionment for that fiscal year.

(g) The Superintendent shall compute an add-on to the total sum of a
school district’s or charter school’s base, supplemental, and concentration
grants equal to the amount of funding a school district or charter school
received from funds allocated pursuant to the Targeted Instructional
Improvement Block Grant program, as set forth in Article 6 (commencing
with Section 41540) of Chapter 3.2, for the 2012-13 fiscal year, as that
articleread on January 1, 2013. A school district or charter school shall not
receiveatotal funding amount from this add-on greater than thetotal amount
of funding received by the school district or charter school from that program
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inthe 2012—13fiscal year. The amount computed pursuant to this subdivision
shall reflect the reduction specified in paragraph (2) of subdivision (a) of
Section 42238.03.

(h) (1) The Superintendent shall compute an add-on to the total sum of
aschool district’s or charter school’s base, supplemental, and concentration
grants equal to the amount of funding a school district or charter school
received from funds all ocated pursuant to the Home-to-School Transportation
program, as set forth in former Article 2 (commencing with Section 39820)
of Chapter 1 of Part 23.5, former Article 10 (commencing with Section
41850) of Chapter 5, and the Small School District Transportation program,
asset forthinformer Article 4.5 (commencing with Section 42290), asthose
articles read on January 1, 2013, for the 2012-13 fiscal year. A school
district or charter school shall not receive atotal funding amount from this
add-on greater than the total amount received by the school district or charter
school for those programsin the 2012-13 fiscal year. The amount computed
pursuant to this subdivision shall reflect the reduction specified in paragraph
(2) of subdivision (a) of Section 42238.03.

(2) If ahome-to-school transportation joint powers agency, established
pursuant to Article 1 (commencing with Section 6500) of Chapter 5 of
Division 7 of Title 1 of the Government Code for purposes of providing
pupil transportation, received an apportionment directly from the
Superintendent from any of the funding sources specified in paragraph (1)
for the 2012-13 fiscal year, thejoint powers agency may identify the member
local educational agencies and transfer entitlement to that funding to any
of those member local educational agencies by reporting to the
Superintendent, on or before September 30, 2015, the reassignment of a
specified amount of the joint powers agency’s 2012-13 fiscal year
entitlement to the member local educational agency. Commencing with the
2015-16 fiscal year, the Superintendent shall compute an add-on to the total
sum of a school district’s or charter school’s base, supplemental, and
concentrations grants equal to the amount of the entitlement to funding
transferred by the joint powers agency to the member school district or
charter school.

(i) (1) The sum of the loca control funding formula rates computed
pursuant to subdivisions (c) to (f), inclusive, shall be multiplied by:

(A) For schooal districts, the average daily attendance of the school district
in the corresponding grade level ranges computed pursuant to Section
42238.05, excluding the average daily attendance computed pursuant to
paragraph (2) of subdivision (a) of Section 42238.05 for purposes of the
computation specified in subdivision (d).

(B) For charter schools, the total current year average daily attendance
in the corresponding grade level ranges.

(2) Theamount computed pursuant to Article4 (commencing with Section
42280) shall be added to the amount computed pursuant to paragraphs (1)
to (4), inclusive, of subdivision (d), as multiplied by subparagraph (A) or
(B) of paragraph (1), as appropriate.
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(j) The Superintendent shall adjust the sum of each school district’s or
charter school’s amount determined in subdivisions (g) to (i), inclusive,
pursuant to the calculation specified in Section 42238.03, less the sum of
the following:

(1) (A) For school districts, the property tax revenue received pursuant
to Chapter 3.5 (commencing with Section 75) and Chapter 6 (commencing
with Section 95) of Part 0.5 of Division 1 of the Revenue and Taxation
Code.

(B) For charter schools, the in-lieu property tax amount provided to a
charter school pursuant to Section 47635.

(2) Theamount, if any, received pursuant to Part 18.5 (commencing with
Section 38101) of Division 2 of the Revenue and Taxation Code.

(3) The amount, if any, received pursuant to Chapter 3 (commencing
with Section 16140) of Part 1 of Division 4 of Title 2 of the Government
Code.

(4) Prior years' taxes and taxes on the unsecured roll.

(5) Fifty percent of the amount received pursuant to Section 41603.

(6) The amount, if any, received pursuant to the Community
Redevel opment Law (Part 1 (commencing with Section 33000) of Division
24 of the Hedlth and Safety Code), less any amount received pursuant to
Section 33401 or 33676 of the Health and Safety Code that is used for land
acquisition, facility construction, reconstruction, or remodeling, or deferred
maintenance and that is not an amount received pursuant to Section
33492.15, or paragraph (4) of subdivision (a) of Section 33607.5, or Section
33607.7 of the Hedlth and Safety Code that is allocated exclusively for
educational facilities.

(7) The amount, if any, received pursuant to Sections 34177, 34179.5,
34179.6, 34183, and 34188 of the Health and Safety Code.

(8) Revenue received pursuant to subparagraph (B) of paragraph (3) of
subdivision (e) of Section 36 of Article X111 of the California Constitution.

(K) A school district shall annually transfer to each of its charter schools
funding in lieu of property taxes pursuant to Section 47635.

() (1) Nothing in this section shall be interpreted to authorize a school
district that receives funding on behalf of acharter school pursuant to Section
47651 to redirect this funding for another purpose unless otherwise
authorized in law pursuant to paragraph (2) or pursuant to an agreement
between the charter school and its chartering authority.

(2) A school district that received funding on behalf of alocally funded
charter school in the 2012-13 fiscal year pursuant to paragraph (2) of
subdivision (b) of Section 42605, Section 42606, and subdivision (b) of
Section 47634.1, as those sections read on January 1, 2013, or a school
district that was required to pass through funding to a conversion charter
school in the 2012-13 fiscal year pursuant to paragraph (2) of subdivision
(b) of Section 42606, as that section read on January 1, 2013, may annually
redirect for another purpose a percentage of the amount of the funding
received on behalf of that charter school. The percentage of funding that
may be redirected shall be determined pursuant to the following computation:
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(A) (i) Determine the sum of the need fulfilled for that charter school
pursuant to paragraph (3) of subdivision (b) of Section 42238.03 in thethen
current fiscal year for the charter school.

(ii) Determine the sum of the need fulfilled in every fiscal year before
the then current fiscal year pursuant to paragraph (3) of subdivision (b) of
Section 42238.03 adjusted for changesin average daily attendance pursuant
to paragraph (3) of subdivision (a) of Section 42238.03 for the charter school.

(iii) Subtract the amount computed pursuant to paragraphs (1) to (3),
inclusive, of subdivision (&) of Section 42238.03 from the amount computed
for that charter school under the local control funding formula entitlement
computed pursuant to subdivision (i) of this section.

(iv) Computeapercentage by dividing the sum of the amounts computed
to clauses (i) and (ii) by the amount computed pursuant to clause (iii).

(B) Multiply the percentage computed pursuant to subparagraph (A) by
the amount of funding the school district received on behalf of the charter
school in the 2012-13 fiscal year pursuant to paragraph (2) of subdivision
(b) of Section 42605, Section 42606, and subdivision (b) of Section 47634.1,
as those sections read on January 1, 2013.

(C) The maximum amount that may be redirected shall be the lesser of
the amount of funding the school district received on behalf of the charter
school in the 201213 fiscal year pursuant to paragraph (2) of subdivision
(b) of Section 42605, Section 42606, and subdivision (b) of Section 47634.1,
asthose sectionsread on January 1, 2013, or the amount computed pursuant
to subparagraph (B).

(3) Commencing with the 2013-14 fiscal year, aschool district operating
one or more affiliated charter schools shall provide each affiliated charter
school schoolsite with no less than the amount of funding the schoolsite
received pursuant to the charter school block grant in the 2012-13 fiscal
year.
(m) Any calculationsin law that are used for purposes of determining if
alocal educational agency isan excesstax school entity or basic aid school
district, including, but not limited to, this section and Sections 42238.03,
41544, 47632, 47660, 47663, 48310, and 48359.5, and Section 95 of the
Revenue and Taxation Code, shall be made exclusive of the revenue received
pursuant to subparagraph (B) of paragraph (3) of subdivision (€) of Section
36 of Article X111 of the California Constitution.

(n) Thefunds apportioned pursuant to this section and Section 42238.03
shall be available to implement the activities required pursuant to Article
4.5 (commencing with Section 52059.5) of Chapter 6.1 of Part 28 of Division
4.

(0) A school district that does not receive an apportionment of state funds
pursuant to this section, as implemented pursuant to Section 42238.03,
excluding funds apportioned pursuant to the requirements of subparagraph
(A) of paragraph (2) of subdivision (e) of Section 42238.03, shall be
considered a“basic aid school district” or an “excess tax entity.”

SEC. 34. Section 42238.05 of the Education Code is amended to read:
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42238.05. (a) For purposes of Sections 42238.02, 42238.025, and
42238.03, thefiscal year average daily attendance for a school district shall
be computed pursuant to paragraphs (1) to (3), inclusive, as applicable.

(1) Thesecond principa apportionment regular average daily attendance
for the current fiscal year, or the prior fiscal year if the prior year average
daily attendance is greater, excluding units of average daily attendance
resulting from pupils attending schools funded pursuant to Article 4
(commencing with Section 42280).

(2) Theunitsof average daily attendance resulting from pupils attending
schools funded pursuant to Article 4 (commencing with Section 42280).

(3) Prior fiscal year average daily attendance shall be adjusted for any
loss or gain of average daily attendance due to a reorganization or transfer
of territory.

(b) For purposes of thisarticle, regular average daily attendance shall be
the base grant average daily attendance.

(c) For purposes of this section, the Superintendent shall distribute total
ungraded enrollment and average daily attendance among kindergarten and
each of grades 1 to 12, inclusive, in proportion to the amounts of graded
enrollment and average daily attendance, respectively, in each of these
grades.

(d) Subdivisions (a) to (c), inclusive, shall only apply to average daily
attendance generated by school districts and shall not apply to average daily
attendance generated by charter schools.

(e A pupil shall not be counted more than once for purposes of
calculating average daily attendance pursuant to this section.

(f) For purposes of Sections42238.02, 42238.025, and 42238.03, average
daily attendance for a charter school shall be the total current year average
daily attendance in the corresponding grade level ranges for the charter
school.

SEC. 35. Section 42238.1 of the Education Code is amended to read:

42238.1. (@) For the 198687 fiscal year and each fiscal year up to and
including the 1998-99 fiscal year, the Superintendent shall compute an
inflation adjustment equal to the product of paragraphs (1) and (2):

(1) Compute the sum of the following:

(A) The statewide average base revenue limit per unit of average daily
attendance for the prior fiscal year for school districts of similar type.

(B) Theamount, if any, per unit of average daily attendance received by
the school district pursuant to Article 8 (commencing with Section 46200)
of Chapter 2 of Part 26 for the prior fiscal year.

(2) The percentage change in the annual average value of the Implicit
Price Deflator for State and Local Government Purchases of Goods and
Servicesfor the United States, as published by the United States Department
of Commerce for the 12-month period ending in the third quarter of the
prior fiscal year. This percentage change shall be determined using the latest
data available as of May 1 of the preceding fiscal year compared with the
annual average value of the same deflator for the 12-month period ending
in the third quarter of the second preceding fiscal year, using the latest data
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available as of May 1 of the second preceding fiscal year, as reported by
the Department of Finance.

(b) For the 19992000 fiscal year and each fiscal year thereafter, the
Superintendent shall compute an inflation adjustment equal to the product
of paragraphs (1) and (2):

(1) Compute the sum of the following:

(A) The statewide average base revenue limit per unit of average daily
attendance for the prior fiscal year for school districts of similar type.

(B) Theamount, if any, per unit of average daily attendance received by
the school district pursuant to Article 8 (commencing with Section 46200)
of Chapter 2 of Part 26 for the prior fiscal year.

(2) The percentage change in the annual average value of the Implicit
Price Deflator for State and Local Government Purchases of Goods and
Servicesfor the United States, as published by the United States Department
of Commerce for the 12-month period ending in the third quarter of the
prior fiscal year. This percentage change shall be determined using the latest
data available as of May 10 of the preceding fiscal year compared with the
annual average value of the same deflator for the 12-month period ending
in the third quarter of the second preceding fiscal year, using the latest data
available as of May 10 of the preceding fiscal year, as report by the
Department of Finance.

(c) Thissection shall become operative July 1, 1986.

(d) Commencing with the 2013-14 fiscal year, this section shall be used
only for purposes of allocating revenues received pursuant to subparagraph
(B) of paragraph (3) of subdivision (€) of Section 36 of Article XII1 of the
Cdlifornia Constitution.

(e) This section shall become inoperative on July 1, 2033, and, as of
January 1, 2034, is repealed, unless a later enacted statute, that becomes
operative on or before January 1, 2034, del etes or extends the dates on which
it becomesinoperative and is repealed.

SEC. 36. Section 42238.2 of the Education Code is amended to read:

42238.2. (a) (1) Notwithstanding Section 42238.5 or any other law, a
school district that meets any of the following conditions shall be entitled
to an adjustment to its units of average daily attendance pursuant to this
section:

(A) The school district experiences a decline in the number of units of
average daily attendance in excess of 8 percent of its total average daily
attendance as aresult of the closure of afacility operated by a branch of the
United States Armed Forces in the school district’s boundaries.

(B) The school district experiences a decline in the number of units of
average daily attendance that is less than 8 percent but at least 5 percent of
its total average daily attendance as a result of the closure of a facility
operated by a branch of the United States Armed Forces in that school
district’s boundaries, upon a finding by both the Superintendent and the
Director of Finance that both of the following conditions exist:

(i) Theschool district demonstratesthat at the end of athree-year period
the school district will experience a 10-percent reduction in the amount of
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funding that the school district would otherwise have received from state
apportionments, funding received pursuant to the California State L ottery
Act of 1984 (Chapter 12.5 (commencing with Section 8880) of Division 1
of Title 2 of the Government Code), and funding received pursuant to federal
TitleVIII of Public Law 103-382, as aresult of the loss of pupilsrelated to
the closure of afacility operated by a branch of the United States Armed
Forces.

(if) Thefiscal crisisand management assistance team established pursuant
to Section 42127.8 hasreviewed the school district’s finances and hasfound
that the school district has taken significant steps to reduce expenditure.

(C) The school district experiences a decline in the number of units of
average daily attendance in excess of 5 percent of its total average daily
attendance and the Director of Finance determines that the school district
is likely, within eight years of that decline, to maintain a number of units
of average daily attendance that is equivalent to the number of units of
average daily attendance maintained by the school district before the decline.
Notwithstanding subdivision (b), loan repayments shall commence no later
than the fourth year after the base year or at alater time, as determined by
the Director of Finance.

(2) For purposes of thissection, the year preceding adecline shall bethe
base year.

(b) In the second year after the base year, the district average daily
attendance pursuant to Section 42238.5 may, if the school district chooses,
beincreased by 75 percent of the difference between the base year units of
average daily attendance and the units of average daily attendance in the
first year of decline. In the third year after the base year, the school district
average daily attendance pursuant to Section 42238.5 may, if the school
district chooses, be increased by 50 percent of the difference between the
base year units of average daily attendance and the units of average daily
attendance in the first year of decline. The amount of money represented
by these increases shall be considered a loan to the school district. Loan
repayments shall commence no later than thefourth year after the base year.

(c) (1) The Superintendent, in consultation with aschool district subject
to this section, shall determine aschedulefor repayment of the total amount
loaned pursuant to this section that may not exceed 10 years. Paymentsshall
include interest charged at arate based on the most current investment rate
of the Pooled Money Investment Account in the General Fund as of the date
of the disbursement of funds to the school district.

(2) Uponwritten notification by the Superintendent that the school district
has not made one or more of the payments required by the schedule
established pursuant to paragraph (1), the Controller shall withhold from
Section A of the State School Fund the defaulted payment that shall not
exceed the amount of any apportionment entitlement of the school district
to moneys in Section A of the State School Fund. In that regard, the
Controller shall withhold the amount of any payment made under this
subdivision, including reimbursement of the Controller's administrative
costs as determined under a schedule approved by the California Debt
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Advisory Commission, from subseguent apportionmentsto the school district
from Section A of the State School Fund.

(3) Any apportionments made by the Controller pursuant to paragraph
(2) shall be deemed to be an allocation to the school district for purposes
of subdivision (b) of Section 8 of Article XV of the California Constitution,
and for purposes of Chapter 2 (commencing with Section 41200) of Part
24

(d) In no event shall the adjustment provided by this section cause the
apportionment to aschool district to exceed the amount that would otherwise
be calculated for apportionment to the school district pursuant to Sections
42238 and 42238.1.

(e) This section does not apply to a school district that experiences a
declinein enrollment as aresult of aschool district reorganization pursuant
to Chapter 3 (commencing with Section 35500) of Part 21 or any other law.

(f) Commencing with the 201314 fiscal year, this section shall be used
only for purposes of allocating revenues received pursuant to subparagraph
(B) of paragraph (3) of subdivision (€) of Section 36 of Article XII1 of the
California Constitution.

(g) This section shall become inoperative on July 1, 2033, and, as of
January 1, 2034, is repealed, unless a later enacted statute, that becomes
operative on or before January 1, 2034, del etes or extends the dates on which
it becomesinoperative and is repealed.

SEC. 37. Section 42238.5 of the Education Code is amended to read:

42238.5. (@) For purposes of Section 42238, the fiscal year average
daily attendance shall be computed pursuant to paragraph (1) or (2).

(1) Thesecond principal apportionment regular average daily attendance
for either the current or prior fiscal year, whichever is greater. However,
prior fiscal year average daily attendance shall be adjusted for any loss or
gain of average daily attendance due to a reorganization or transfer of
territory, or, commencing in the 1993-94 fiscal year, and each fiscal year
thereafter, for any change in average daily attendance for pupils who are
concurrently enrolled in adult programs and classes pursuant to Section
52616.17.

(2) Any school district that elects to receive funding pursuant to Article
4 (commencing with Section 42280) shall computeits units of average daily
attendance for purposes of Section 42238 by subtracting the amount
determined in subparagraph (B) from the amount determined in subparagraph
(A).

(A) Theunitsof average daily attendance computed pursuant to paragraph
D).
(B) Theunitsof averagedaily attendance resulting from pupils attending
schools funded pursuant to Article 4 (commencing with Section 42280).

(b) For purposes of thisarticle, regular average daily attendance shall be
the base revenue limit average daily attendance, excluding summer school
average daily attendance.

(c) For purposes of this section, for the 199899 fiscal year only, the
prior year average daily attendance shall be the 199798 regular average
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daily attendance, excluding absences excused pursuant to subdivision (b)
of Section 46010, as that subdivision read on July 1, 1996.

(d) Commencing with the 2013-14 fiscal year, this section shall be used
only for purposes of allocating revenues received pursuant to subparagraph
(B) of paragraph (3) of subdivision (€) of Section 36 of Article XII1 of the
California Constitution.

(e) This section shall become inoperative on July 1, 2033, and, as of
January 1, 2034, is repealed, unless a later enacted statute, that becomes
operative on or before January 1, 2034, del etes or extends the dates on which
it becomesinoperative and is repealed.

SEC. 38. Section 42285 of the Education Code is amended to read:

42285. (a) For purposesof Section 42284, anecessary small high school
is a high school with an average daily attendance of less than 287 pupils
that meets any of the following conditions:

(1) Thehighschool had an average daily attendance of |essthan 96 pupils
in grades 9 to 12, inclusive, during the preceding fiscal year and is more
than 15 miles by well-traveled road from the nearest other public high school
and either 90 percent of the pupils would be required to travel 20 miles or
25 percent of the pupils would be required to travel 30 miles one way from
apoint on awell-traveled road nearest their homesto the nearest other public
high school.

(2) Thehighschool had an average daily attendance of 96 pupilsor more
and less than 144 pupilsin grades 9 to 12, inclusive, during the preceding
fiscal year and is more than 10 miles by well-traveled road from the nearest
other public high school and either 90 percent of the pupilswould be required
to travel 18 miles or 25 percent of the pupils would be required to travel 25
miles one way from a point on a well-traveled road nearest their homes to
the nearest other public high schoal.

(3) The high school had an average daily attendance of 144 pupils or
more and less than 192 pupils in grades 9 to 12, inclusive, during the
preceding fiscal year and ismorethan 7%, miles by well-traveled road from
the nearest other public high school and either 90 percent of the pupilswould
be required to travel 15 milesor 25 percent of the pupils would be required
totravel 20 miles oneway from apoint on awell-traveled road nearest their
homes to the nearest other public high schooal.

(4) The high school had an average daily attendance of 192 pupils or
more and less than 287 pupils in grades 9 to 12, inclusive, during the
preceding fiscal year and is more than 5 miles by well-traveled road from
the nearest other public high school and either 90 percent of the pupilswould
be required to travel 10 milesor 25 percent of the pupils would be required
to travel 15 milesto the nearest other public high school.

(5) Topographical or other conditions exist in the school district that
would impose unusual hardships on the pupils if the number of miles
specified in paragraph (1), (2), (3), or (4) were required to be traveled. In
these cases, the Superintendent may, when requested, and after investigation,
grant exceptions from the distance requirements.

96



— 99— Ch. 32

(b) For purposes of Section 42284, a necessary small high school aso
includes either of the following:

(1) A high school maintained by aschool district for the exclusive purpose
of educating juvenile hall pupils or pupils with exceptional needs.

(2) A high school maintained by a unified school district as the only
comprehensive high school if the high school has an average daily attendance
of less than 287 pupils and the school district has 50 or fewer pupils per
square mile of school district territory, as measured by the number of pupils
residing in the school district.

(c) For purposes of Section 42284, a necessary small high school does
not include a continuation school.

(d) For purposes of this section, “other public high school” is a public
school, including a charter school, that serves any of grades 9 to 12,
inclusive.

SEC. 39. Article 16 (commencing with Section 44415) is added to
Chapter 2 of Part 25 of Division 3 of Title 2 of the Education Code, to read:

Article 16. Teacher Recruitment, Retention, and Support Grant Programs

44415. (a) (1) For the 2018-19 fiscal year, the sum of seventy-five
million dollars ($75,000,000) is hereby appropriated from the General Fund
to the commission to establish the Teacher Residency Grant Program. This
funding shall be available for encumbrance until June 30, 2023.

(2) Of the amount appropriated in paragraph (1), fifty million dollars
($50,000,000) shall be expended to provide one-time competitive grants to
grant applicants to develop new, or expand existing, teacher residency
programs that recruit and support the preparation of special education
teachers.

(3) Of the amount appropriated in paragraph (1), twenty-five million
dollars ($25,000,000) shall be expended to provide one-time competitive
grants to grant applicants to develop new, or expand existing, teacher
residency programs that recruit and support the preparation of bilingual
education, science, technology, engineering or mathematics teachers.

(b) (1) The commission shall make one-time grants to grant applicants
to establish new or expand existing teacher residency programs. Grant
recipients shall work with one or more commission-accredited teacher
preparation programs and may work with other community partners or
nonprofit organizations to develop and implement programs of preparation
and mentoring for resident teacherswho will be supported through program
funds and subsequently employed by the sponsoring grant recipient.

(2) A grant applicant may consist of one or more, or any combination,
of the following:

(A) A school district.

(B) A county office of education.

(C) A charter school.
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(D) A regional occupational center or program operated by ajoint powers
authority.

(E) A nonpublic, nonsectarian school, as defined in Section 56034.

(c) Grants alocated pursuant to subdivision (b) shall be up to twenty
thousand dollars ($20,000) per teacher candidate in the residency program
of the jurisdiction of the grant recipient, matched by that grant recipient on
adollar-for-dollar basis. Grant program funding shall be used for, but is not
limited to, any of the following: teacher preparation costs, stipends for
mentor teachers, stipends for teacher candidates, and mentoring and
beginning teacher induction costs following initial preparation.

(d) A grant recipient shall not use more than 5 percent of a grant award
for program administration costs.

(e) A grant recipient shall provide a 100-percent match of grant funding
in the form of one or both of the following:

(1) Oneddllar ($1) for every one dollar ($1) of grant funding received
that is to be used in a manner consistent with alowable grant activities
pursuant to subdivision (c).

(2) Anin-kind match of mentor teacher personnel costsor other personnel
costsrelated to the Teacher Residency Grant Program, provided by the grant
recipient.

(f) For purposes of this section, the following terms have the following
meanings.

(1) “Teacher residency program” isagrant applicant-based program that
partners with one or more teacher preparation programs accredited by the
commission and in which a prospective teacher teaches at least one-half
time alongside a teacher of record, who is designated as the experienced
mentor teacher, for at least one full school year while engaging in initial
preparation coursework.

(2) An “experienced mentor teacher” for purposes of the Teacher
Residency Grant Program is an educator who meets al of the following
reguirements:

(A) Hasat least three years of teaching experience and aclear credentia
authorizing instruction of special education, or bilingual education, science,
technology, engineering, or mathematics pupils, in the subject in which he
or she will be mentoring.

(B) Hasarecord of successful teaching as demonstrated, at a minimum,
by satisfactory annual performance evaluationsfor the preceding three years.

(C) Receives specific training for the mentor teacher role, and engages
in ongoing professional learning and networking with other mentors.

(D) Receives compensation, appropriate release time, or both, to serve
as a mentor in the initial preparation or beginning teacher induction
component of the teacher residency program.

(g) Grant recipients shall do all of the following:

(1) Ensure that candidates are prepared to earn a preliminary teaching
credential that will authorize the candidate to teach special education, or
bilingual education, science, technology, engineering, or mathematics upon
completion of the program.
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(2) Ensurethat candidatesare provided instructionin all of thefollowing:

(A) Teaching the content area or areasin which the teacher will become
certified to teach.

(B) Planning, curriculum development, and assessment.

(C) Learning and child development.

(D) Management of the classroom environment.

(E) Use of culturally responsive practices, supports for language
development, and supports for serving pupils with disabilities.

(F) Professional responsihilities, including interaction with familiesand
colleagues.

(3) Provide each candidate mentoring and beginning teacher induction
support following the completion of theinitial credential program necessary
to obtain a clear credential and ongoing professional development and
networking opportunities during his or her first years of teaching.

(4) Prepare candidatesto teach at the same grant recipient in which they
will work and learn the instructional initiatives and curriculum of the grant
recipient.

(5) Group teacher candidates in cohorts to facilitate professional
collaboration among residents, and place candidates in teaching schools or
professional development programs that are organized to support a
high-quality teacher learning experience in a supportive work environment.

(h) To receive a grant, an applicant shall submit an application to the
commission at atime, in a manner, and containing information prescribed
by the commission.

(i) When selecting grant recipients, the commission shall do both of the
following:

(1) Require applicants to demonstrate a need for special education, or
bilingual education, science, technology, engineering, or mathematics,
teachers and to propose to establish a new, or expand an existing, teacher
residency program that recruits, prepares, and supports teachers to teach
specia education, or bilingual education, science, technology, engineering,
or mathematics, in a school within the jurisdiction of the sponsoring grant
applicant.

(2) Give priority consideration to grant applicants with one or more
schools that exhibit one or more of the following characteristics:

(A) A school where 50 percent or more of the enrolled pupilsare€ligible
for free and reduced-price meals.

(B) A school whereat least 5 percent of the teachers are misassigned, as
determined by the commission, or working on a short-term staffing permit,
aprovisional intern permit, or awaiver.

(C) A school that is located in either a rural location or a densely
populated region.

(D) A school with a cumulative voluntary teacher attrition rate that
exceeded 20 percent over the three preceding school years.

(i) A candidate in a teacher residency program sponsored by a grant
provided pursuant to subdivision (b) shall agreeinwriting to either (1) work
as an education specialist serving a caseload of pupils who receive specia
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education services in a special education setting or (2) be placed in a
bilingual education, science, technology, engineering, or mathematics
assignment, in a school within the grant recipient that sponsored the
candidatefor aperiod of at least four school years beginning with the school
year that begins after the candidate successfully completes the initial year
of preparation and obtains a preliminary teaching credential. A candidate
who fails to earn a preliminary credential or complete the period of the
placement shall reimburse the sponsoring grant recipient the amount of
grant funding invested in the candidate’ s residency training. The amount to
be reimbursed shall be adjusted proportionately to reflect the service
provided if the candidate taught at least one year, but less than four years,
at the sponsoring grant recipient. A candidate shall have five school years
to complete the four-school -year teaching commitment.

(k) If acandidate is unable to complete a school year of teaching, that
school year may still be counted toward the required four complete school
yearsif any of the following occur:

(1) The candidate has completed at |east one-half of the school year.

(2) The employer deems the candidate to have fulfilled his or her
contractual requirements for the school year for the purposes of salary
increases, probationary or permanent status, and retirement.

(3) Thecandidate was not ableto teach dueto thefinancial circumstances
of the sponsoring grant recipient, including a decision to not reelect the
employee for the next succeeding school year.

(4) The candidate has a condition covered under the federal Family and
Medical Leave Act of 1993 (29 U.S.C. Sec. 2061 et seq.) or similar state
law.

(5) The candidate was called or ordered to active duty status for more
than 30 days as a member of areserve component of the Armed Forces of
the United States.

() For purposes of administering the grant program pursuant to
subdivision (b), the commission shall do all of the following:

(1) Determine the number of grants to be awarded and the total amount
awarded to each grant applicant.

(2) Require grant recipients to submit program and expenditure reports,
as specified by the commission, as a condition of receiving grant funds.

(3) Annualy review each grant recipient’s program and expenditure
reports to determine if any candidate has failed to meet his or her
commitment pursuant to subdivision (j).

(m) If the commission determines or is informed that a sponsored
candidate failed to earn a preliminary credential or meet his or her
commitment to teach pursuant to subdivision (j), the commission shall
confirm with the grant reci pient the applicable grant amount to be recovered
from the candidate and the grant recipient. The amount to be recovered shall
be adjusted proportionately to reflect the service provided if the candidate
taught at least one year, but less than four years, at the sponsoring grant
recipient.
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(n) Upon confirming the amount to be recovered from the grant recipient
pursuant to subdivision (m), the commission shall notify the grant recipient
of the amount to be repaid within 60 days. The grant recipient shall have
60 days from the date of the notification to make the required repayment to
the commission. If the grant recipient fails to make the required payment
within 60 days, the commission shall notify the Controller and the grant
recipient of thefailureto repay the amount owed. The Controller shall deduct
an amount equal to the amount owed to the commission from the grant
recipient’s next principal apportionment or apportionments of state funds,
other than basic aid apportionments required by Section 6 of Article IX of
the California Constitution. If the grant recipient is aregional occupational
center or aprogram operated by ajoint powers authority that does not receive
principal apportionment or apportionments of state funds, or a consortia of
local educational agencies, the commission shall notify the Controller of
the local educational agency where the candidate taught and the Controller
shall deduct the amount owed from the applicablelocal educational agency’s
next principal apportionment or apportionments of state funds, other than
basic aid apportionmentsrequired by Section 6 of Article X of the California
Constitution.

(o) Anamount recovered by the commission or deducted by the Controller
pursuant to subdivision (n) shall be deposited into the Proposition 98
Reversion Account.

(p) Grant recipients may recover from a sponsored candidate who fails
to earn a preliminary credential or complete the period of placement the
amount of grant funding invested in the candidate’ sresidency training. The
amount to be recovered shal be adjusted proportionately to reflect the
service provided if the candidate taught at least one year, but less than four
years, at the sponsoring grant recipient.

(q) Grant recipientsshall not charge ateacher resident afeeto participate
in the Teacher Residency Grant Program.

(r) (1) Notwithstanding paragraphs (2) and (3) of subdivision (a), the
commission may allocate up to one million five hundred thousand dollars
($1,500,000) of the amount appropriated pursuant to subdivision (a) to
capacity grants that shall be awarded on a competitive basis to local
educational agencies or consortia, described in subparagraphs (A) to (D),
inclusive, of paragraph (2) of subdivision (b), partnering with institutions
of higher education to expand or create teacher residency programs that
lead to more credential ed special education, or bilingual education, science,
technology, engineering, or mathematics, teachers.

(2) (A) The commission shall determine the number of capacity grants
to be awarded and the amount of the applicable grants.

(B) Individua capacity grants shall not exceed seventy-five thousand
dollars ($75,000) per grant recipient.

(s) For purposes of making the computations required by Section 8 of
Article XVI of the California Constitution, the appropriation made by
subdivision (a) shall be deemed to be“ General Fund revenues appropriated
for school districts,” as defined in subdivision (c) of Section 41202, for the
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2017-18 fiscal year, and included within the “total alocations to school
districts and community college districts from General Fund proceeds of
taxes appropriated pursuant to Article XIIl B,” as defined in subdivision
(e) of Section 41202, for the 2017-18 fiscal year.

44416. (a) For the 2018-19 fiscal year, the sum of fifty million dollars
($50,000,000) is hereby appropriated from the Genera Fund to the
commission to establish the Local Solutions Grant Program to provide
one-time competitive grants to local educational agencies to develop and
implement new, or expand existing, locally identified solutions that address
alocal need for specia education teachers. This funding shall be available
for encumbrance through June 30, 2023, and available for liquidation through
June 30, 2026.

(b) (1) A grant shal be up to twenty thousand dollars ($20,000) per
teacher participant that the identified solution proposesto support, matched
by that local educational agency or consortium on a dollar-for-dollar basis.
Grant program funding may be used for local efforts to recruit, develop
support systems for, and retain special education teachers that include, but
are not limited to, teacher career pathways, signing bonuses for newly
credentialed teachers who earn an education specialist credential, mentors
for existing teachers, professional learning communities, service awards,
teacher service scholarships, student debt payment, living stipendsfor newly
credentialed teachers who earn an education specialist credential, or other
solutions that address alocal need for specia education teachers.

(2) (A) A teacher participant who receives ateacher service scholarship,
signing bonus, or student debt payment shall agree to teach at a school
within the jurisdiction of the grant recipient and work as an education
specialist serving acasel oad of pupilswho receive special education services
inaspecial education setting for four years, and the teacher participant shall
have five years to meet that obligation.

(B) A teacher participant who fails to complete the service obligation
described in subparagraph (A) shall reimburse the sponsoring grant recipient
the amount of grant funding received asateacher service scholarship, signing
bonus, or student debt payment. The amount to be reimbursed shall be
adjusted proportionately to reflect the service provided if the teacher
participant taught at least one year, but less than the required four years, at
the sponsoring grant recipient.

(C) If ateacher participant isunable to complete aschool year of teaching,
that school year may still be counted toward the required four complete
school yearsif any of the following occur:

(i) Theteacher participant has completed at least one-half of the school
year.
(ii) The employer deems the teacher participant to have fulfilled his or
her contractual requirements for the school year for the purposes of salary
increases, probationary or permanent status, and retirement.

(iif) The teacher participant was not able to teach due to the financia
circumstances of the sponsoring grant recipient, including a decision to not
reelect the employee for the next succeeding school year.
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(iv) The teacher participant has a condition covered under the federal
Family and Medical Leave Act of 1993 (29 U.S.C. Sec. 2061 et seq.) or
similar state law.

(v) The teacher participant was called or ordered to active duty status
for more than 30 days as a member of a reserve component of the Armed
Forces of the United States.

(D) If the commission determinesor isinformed that ateacher participant
who failsto complete the service obligation described in subparagraph (A),
the commission shall confirm with the grant recipient the applicable grant
amount to be recovered from the teacher participant and the grant recipient.
The amount to be recovered shall be adjusted proportionately to reflect the
service provided if the teacher participant taught at least one year, but less
than four years, at the sponsoring grant recipient.

(E) Upon confirming the amount to be recovered from the grant recipient
pursuant to subparagraph (D), the commission shall notify the grant recipient
of the amount to be repaid within 60 days. The grant recipient shall have
60 days from the date of the notification to make the required repayment to
the commission. If the grant recipient fails to make the required payment
within 60 days, the commission shall notify the Controller and the grant
recipient of thefailureto repay the amount owed. The Controller shall deduct
an amount equa to the amount owed to the commission from the grant
recipient’s next principal apportionment or apportionments of state funds,
other than basic aid apportionments required by Section 6 of Article IX of
the California Constitution. If the grant recipient is aregiona occupational
center or aprogram operated by ajoint powers authority that does not receive
principal apportionment or apportionments of state funds, or a consortia of
local educational agencies, the commission shall notify the Controller of
the local educational agency where the teacher participant taught and the
Controller shall deduct the amount owed from the applicable loca
educational agency’s next principal apportionment or apportionments of
state funds, other than basic aid apportionments required by Section 6 of
Article IX of the California Constitution.

(F) An amount recovered by the commission or deducted by the
Controller pursuant to subparagraph (E) shall be deposited into the
Proposition 98 Reversion Account.

(G) Grant recipients may recover from ateacher participant who failsto
complete the service obligation described in subparagraph (A) the amount
of grant funding received as a teacher service scholarship, signing bonus,
or student debt payment. The amount to be recovered shall be adjusted
proportionately to reflect the service provided if the teacher participant
taught at least one year, but less than four years, at the sponsoring grant
recipient.

(c) A grant recipient shall not use more than 5 percent of a grant award
for program administration costs.

(d) A grant recipient shall provide a 100-percent match of grant funding
to support, complement, or enhance the local solution identified in
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subdivision (h). The match shall be in the form of one or both of the
following:

(1) Onedollar ($1) for every one dollar ($1) of grant funding received.

(2) Anin-kind match.

(e) An applicant may consist of one or more, or any combination, of the
following:

(1) A school district.

(2) A county office of education.

(3) A charter schools

(4) A regional occupational center or program operated by ajoint powers
authority.

(f) To receive a grant, an applicant shall submit to the commission an
application at a time, in a manner, and containing information prescribed
by the commission.

(g) A grant recipient shall not use funds from a Local Solutions Grant
Program award to support teacher candidates participating in a program
supported by an award from the Teacher Residency Grant Program
established pursuant to Section 44415.

(h) When selecting grant recipients, the commission shall require
applicants to demonstrate a local need for special education teachers and
present a plan that proposes one or more solutions that address that local
need.

(i) For purposes of administering the grant program pursuant to this
section, the commission shall do al of the following:

(1) Determine the number of grants to be awarded and the total amount
awarded to each grant applicant.

(2) Require grant recipientsto annually report the status and progress of
the identified solution and to submit a final implementation report within
three years of receiving a grant award that describes the outcomes and
effectiveness of the identified solution.

(3) Allocate 90 percent of funding to each grant recipient at the time of
the initial grant award and alocate the final 10 percent of grant funding
upon receipt of the final implementation report. If the granteefailsto provide
the final implementation report pursuant to paragraph (2), the grantee shall
not receive the final 10 percent of the grant award.

(i) For purposes of making the computations required by Section 8 of
Article XVI of the Cdlifornia Constitution, the appropriation made by
subdivision (a) shall be deemed to be“ General Fund revenues appropriated
for school districts,” as defined in subdivision (c) of Section 41202, for the
2017-18 fiscal year, and included within the “total alocations to school
districts and community college districts from General Fund proceeds of
taxes appropriated pursuant to Article XIIl B,” as defined in subdivision
(e) of Section 41202, for the 2017-18 fiscal year.

44417. The commission shall conduct an evaluation of the Teacher
Residency Grant Program established in Section 44415 and the Loca
Solutions Grant Program established in Section 44416 to determine the
effectiveness of these programs in recruiting, developing support systems
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for, and retaining special education, and bilingual education, science,
technology, engineering, and mathematics, teachers and provide areport to
the Department of Finance and the appropriate fiscal and policy committees
of the Legislature by December 1, 2023.

44418. This article shall remain in effect only until January 1, 2027,
and as of that date is repealed.

SEC. 40. Section 46380 of the Education Code is amended to read:

46380. Theaveragedaily attendancefor thefiscal year of pupilsresiding
in a county of this state and attending a school in an adjoining state under
Article 1 (commencing with Section 2000) of Chapter 7 of Part 2 of Division
1 of Title 1 shall be reported using the methodology for reporting second
principal apportionment attendance as provided in Section 41601.

SEC. 41. Section 46392 of the Education Code is amended to read:

46392. (a) If the average daily attendance of a school district, county
office of education, or charter school during afiscal year hasbeen materially
decreased during afiscal year because of any of thefollowing, the fact shall
be established to the satisfaction of the Superintendent by affidavits of the
members of the governing board or body of the school district, county office
of education, or charter school and the county superintendent of schools:

(1) Fire.

(2) Flood.

(3) Impassable roads.

(4) Epidemic.

(5) Earthquake.

(6) Theimminence of a major safety hazard as determined by the local
law enforcement agency.

(7) A strike involving transportation services to pupils provided by a
nonschool entity.

(8) An order provided for in Section 41422.

(b) (1) Intheevent astate of emergency is declared by the Governor
in acounty, a decrease in average daily attendance in the county below the
approximate total average daily attendance that would have been credited
to a school district, county office of education, or charter school had the
state of emergency not occurred shal be deemed material. The
Superintendent shall determinethelength of the period during which average
daily attendance has been reduced by the state of emergency.

(2) The period determined by the Superintendent shall not extend into
the next fiscal year following the declaration of the state of emergency by
the Governor, except upon a showing by a school district, county office of
education, or charter schoal, to the satisfaction of the Superintendent, that
extending the period into the next fiscal year is essentia to aleviate
continued reductionsin average daily attendance attributable to the state of
emergency.

(3) Notwithstanding any other law, the Superintendent shall extend
through the 2018-19 fiscal year the period during which it is essential to
alleviate continued reductions in average daily attendance attributable to a
state of emergency declared by the Governor in October 2017, for a school
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district located in a county where no less than 5 percent of the residences
within the school district or school district facilities were destroyed by the
qualifying emergency.

(c) The average daily attendance of the school district, county office of
education, or charter school for the fiscal year shall be estimated by the
Superintendent in amanner that creditsto the school district, county office
of education, or charter school for determining the apportionments to be
made to the school district, county office of education, or charter school
from the State School Fund approximately thetotal average daily attendance
that would have been credited to the school district, county office of
education, or charter school had the emergency not occurred or had the
order not been issued.

(d) Thissection appliesto any average daily attendance that occursduring
any part of a school year.

SEC. 42. Section 47614.5 of the Education Code is amended to read:

47614.5. (a) The Charter School Facility Grant Program is hereby
established, and shall be administered by the California School Finance
Authority. The grant program isintended to provide assistance with facilities
rent and lease costs for pupilsin charter schools.

(b) (1) Commencing with the 2017-18 fiscal year, and subject to
available funding in the annual Budget Act, eligible charter schools shall
receive an amount equivalent to one of the following, whichever isless:

(A) Seventy-five percent of annua facilities rent and lease costs for the
charter school.

(B) For the 2017-18 fiscal year, an amount equal to one thousand one
hundred seventeen dollars ($1,117) per unit of average daily attendance, as
certified at the second principal apportionment. Commencing with the
2018-19 fiscal year, the amount of funding provided per unit of average
daily attendance in the preceding fiscal year, as adjusted by the percentage
change in the annual average value of the Implicit Price Deflator for State
and Local Government Purchases of Goods and Services for the United
States, as published by the United States Department of Commerce for the
12-month period ending in the third quarter of the prior fiscal year. This
percentage change shall be determined using the latest data available as of
May 10 of the preceding fiscal year compared with the annual average value
of the same deflator for the 12-month period ending in the third quarter of
the second preceding fiscal year, using the latest data available as of May
10 of the preceding fiscal year, as reported by the Department of Finance.

(2) Inany fiscal year, if thefunds appropriated for purposes of this section
by theannual Budget Act areinsufficient to fully fund the approved amounts,
the California School Finance Authority shall apportion the available funds
on apro rata basis.

(c) For purposes of thissection, the California School Finance Authority
shall do al of the following:

(1) Inform charter schools of the grant program.

(2) Upon application by a charter school, determine eligibility, based on
the geographic location of the charter schoolsite, pupil igibility for free
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or reduced-price meals, and a preference in admissions, as appropriate.
Eligibility for funding shall not be limited to the grade level or levels served
by the school whose attendance area is used to determine eligibility. A
charter schoolsiteiseligible for funding pursuant to this section if the charter
schoolsite meets either of the following conditions:

(A) Thecharter schoolsiteis physically located in the attendance area of
a public elementary school in which 55 percent or more of the pupil
enrollment is eligible for free or reduced-price meals and the charter
schoolsite gives a preference in admissions to pupils who are currently
enrolled in that public elementary school and to pupils who reside in the
elementary school attendance area where the charter schoolsite is located.

(B) Fifty-five percent or more of the pupil enrollment at the charter
schoolsiteis eligible for free or reduced-price meals.

(3) Inform charter schools of their grant eligibility.

(4) Make apportionments to a charter school for eligible expenditures
according to the following schedule:

(A) Aninitia apportionment by October 31 of each fiscal year, provided
the charter school has submitted a timely application for funding, as
determined by the California School Finance Authority. The initia
apportionment shall be 50 percent of the charter school’s estimated annual
entitlement as determined by this section.

(B) A second apportionment by March 1 of each fiscal year. This
apportionment shall be 75 percent of the charter school’s estimated annual
entitlement, as adjusted for any revisionsin cost, enrollment, and other data
relevant to computing the charter school’s annual entitlement, less any
funding already apportioned to the charter school.

(C) A third apportionment within 30 days of the end of each fiscal year
or 30 days after receiving the data and documentation needed to compute
the charter school’s total annua entitlement, whichever is later. This
apportionment shall be the charter school’stotal annual entitlement lessany
funding already apportioned to the charter school.

(D) Notwithstanding subparagraph (A), the initial apportionment in the
2013-14 fiscal year shall be made by October 15, 2013, or 105 days after
enactment of the Budget Act of 2013, whichever is later.

(d) For purposes of this section:

(1) TheCadlifornia School Finance Authority shall use prior year dataon
pupil eigibility for free or reduced-price meals to determine eligibility
pursuant to paragraph (2) of subdivision (c). A new charter school that was
not operational in the prior year shal be eligible in the current year if it
meets the free or reduced-price meal eligibility requirements specified in
paragraph (2) of subdivision (c) based on current year data. Prior year rent
or lease costs provided by charter schools shall be used to determine
eligibility for the grant program until actual rent or lease costs become
known or until June 30 of each fiscal year.

(2) If prior year rent or lease costs are unavailable, and the current year
lease and rent costs are not immediately available, the California School
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Finance Authority shall use rent or lease cost estimates provided by the
charter school.

(3) (A) The Cdlifornia School Finance Authority shall verify costs
associated with facility rents or leases, as evidenced by an executed rental
or |ease agreement.

(B) The verified facility agreement shall be subject to either of the
following conditions:

(i) Reimbursablefacility rent or lease costs do not exceed the prior year’s
costs on file with the authority as of the 2016-17 fiscal year, subject to a
cost-of-living adjustment consistent with subparagraph (B) of paragraph
(1) of subdivision (b).

(ii) The rent or lease costs of new facility agreements are at or below
market rate based on an independent appraisal paid for by the charter school.

(4) The Cadlifornia School Finance Authority shall verify that the grant
amount awarded to each charter school is consistent with eligibility
requirements as specified in this section and in regulations adopted by the
authority. If it is determined by the California School Finance Authority
that a charter school did not receive the proper grant award amount, either
the charter school shall transfer funds back to the authority as necessary
within 60 days of being notified by the authority, or the authority shall
provide an additional apportionment as necessary to the charter school
within 60 days of notifying the charter school, subject to the availability of
funds.

() Funds appropriated for purposes of this section shall not be
apportioned for any of the following:

(1) Units of average daly attendance generated through
nonclassroom-based instruction as defined by paragraph (2) of subdivision
(e) of Section 47612.5 or that does not comply with conditions or limitations
set forth in regulations adopted by the state board pursuant to this section.

(2) Charter schools occupying existing school district or county office
of education facilities, except that charter schools shall be eligible for the
portions of their facilitiesthat are not existing school district or county office
of education facilities.

(3) Charter schools receiving reasonably equivalent facilities from their
chartering authorities pursuant to Section 47614, except that charter schools
shall be eligible for the portions of their facilities that are not reasonably
equivalent facilities received from their chartering authorities.

(f) Funds appropriated for purposes of this section shall first be used for
costs associated with facilities rents and | eases, consi stent with the definitions
used in the California School Accounting Manual or regulations adopted
by the California School Finance Authority. These funds also may be used
for costs, including, but not limited to, costs associated with remodeling
buildings, deferred maintenance, initially installing or extending service
systems and other built-in equipment, and improving sites.

(g) If anexisting charter school located in an el ementary attendance area
in which less than 50 percent of pupil enrollment is eligible for free or
reduced-price meals rel ocates to an attendance area identified in paragraph
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(2) of subdivision (c), admissions preference shall be given to pupils who
residein the elementary school attendance areainto which the charter school
isrelocating.

(h) The California School Finance Authority annually shall report to the
department and the Director of Finance, and post information onits|nternet
Web site, regarding the use of funds that have been made available during
the fiscal year to each charter school pursuant to the grant program.

(i) The California School Finance Authority shall annually allocate the
facilities grants to eligible charter schools according to the schedule in
paragraph (4) of subdivision (c) for the current school year rent and lease
costs.

(i) Itistheintent of the Legidaturethat the funding level for the Charter
School Facility Grant Program for the 2012-13 fiscal year be considered
the base level of funding for subsequent fiscal years.

(k) The Controller shall include instructions appropriate to the
enforcement of this section in the audit guide required by subdivision (a)
of Section 14502.1.

() The Cdifornia School Finance Authority, effective with the 2013-14
fiscal year, shall be considered the senior creditor for purposes of satisfying
audit findings pursuant to the audit instructions to be developed pursuant
to subdivision (k).

(m) The California School Finance Authority may adopt regulations to
implement this section. Any regulations adopted pursuant to this section
may be adopted as emergency regulations in accordance with the
Administrative Procedure Act (Chapter 3.5 (commencing with Section
11340) of Part 1 of Division 3 of the Title 2 of the Government Code). The
adoption of these regulations shall be deemed to be an emergency and
necessary for the immediate preservation of the public peace, health and
safety, or general welfare.

(n) Notwithstanding any other law, acharter school shall be subject, with
regard to this section, to audit conducted pursuant to Section 41020.

SEC. 43. Section 47633 of the Education Code is amended to read:

47633. The Superintendent shall annually compute a general -purpose
entitlement, funded from a combination of state aid and loca funds, for
each charter school as follows:

(@) The Superintendent shall annually compute the statewide average
amount of general-purpose funding per unit of average daily attendance
received by school districtsfor each of four grade level ranges:. kindergarten
and grades 1, 2, and 3; grades 4, 5, and 6; grades 7 and 8; and, grades 9 to
12, inclusive. For purposes of making these computations, both of the
following conditions shall apply:

(1) Revenue limit funding attributable to pupils in kindergarten and
grades 1 to 5, inclusive, shall equa the statewide average revenue limit
funding per unit of average daily attendance received by elementary school
districts; revenue limit funding attributable to pupilsin grades 6, 7, and 8,
shall equal the statewide average revenue limit funding per unit of average
daily attendance received by unified school districts; and revenue limit
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funding attributable to pupils in grades 9 to 12, inclusive, shall equa the
statewide average revenue limit funding per unit of average daily attendance
received by high school districts.

(2) Revenue limit funding received by school districts shall exclude the
value of any benefit attributable to the presence of necessary small schools
or necessary small high schools within the school district.

(b) The Superintendent shall multiply each of the four amounts computed
in subdivision (a) by the charter school’s average daily attendance in the
corresponding grade level ranges. The resulting figure shall be the amount
of the charter school’s general-purpose entitlement, which shall be funded
through a.combination of state aid and local funds. From funds appropriated
for this purpose pursuant to Section 14002, the Superintendent shall
apportion to each charter school this amount, less local funds allocated to
the charter school pursuant to Section 47635 and any amount received
pursuant to subparagraph (B) of paragraph (3) of subdivision (€) of Section
36 of Article X111 of the California Constitution.

(c) General-purpose entitlement funding may be used for any public
school purpose determined by the governing body of the charter school.

(d) Commencing with the 2013-14 fiscal year, this section shall be used
only for purposes of allocating revenues received pursuant to subparagraph
(B) of paragraph (3) of subdivision (€) of Section 36 of Article X1l of the
California Constitution.

(e) This section shall become inoperative on July 1, 2033, and, as of
January 1, 2034, is repeaed, unless a later enacted statute, that becomes
operative on or before January 1, 2034, del etes or extends the dates on which
it becomesinoperative and is repealed.

SEC. 44. Section 47635 of the Education Code is amended to read:

47635. (a) A sponsoringlocal educational agency shall annually transfer
to each of its charter schools funding in lieu of property taxes equal to the
lesser of the following two amounts:

(1) The average amount of property taxes per unit of average daily
attendance, including average daily attendance attributable to charter schools,
received by the local educational agency, multiplied by the charter school’s
average daily attendance.

(2) Thelocd control funding formula grant funding computed pursuant
to subdivision (d) of Section 42238.02, per unit of average daily attendance,
multiplied by the charter school’s average daily attendance in each of the
four corresponding grade level ranges: kindergarten and grades 1, 2, and 3;
grades 4, 5, and 6; grades 7 and 8; and grades 9 to 12, inclusive.

(3) Notwithstanding paragraph (2), until the Superintendent determines
that a charter school is funded pursuant to Section 42238.02, the
Superintendent shall apportion funding per unit of average daily attendance
pursuant to this article. The base grant for purposes of paragraph (2) shall
be the lesser of the amount calculated pursuant to paragraph (2) or the sum
of the entitlements for the charter school in the specified fiscal year as
computed pursuant to paragraphs (1) to (4), inclusive, of subdivision (a),
and paragraph (3) of subdivision (b), of Section 42238.03, multiplied by
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the ratio of local control funding formula base grant funding computed
pursuant to subdivision (d) of Section 42238.02 to thelocal control funding
formulaamount for the fiscal year computed pursuant to Section 42238.02.

(4) If the sum of the funding transferred pursuant to this subdivision and
the funding calculated pursuant to subdivision (e) of Section 42238.03
exceeds the sum of the amounts calcul ated pursuant to subdivisions (a) and
(b) of Section 42238.03, the excess funding shall be used to offset funding
calculated pursuant to subdivision (€) of Section 42238.03.

(b) The sponsoring local educational agency shall transfer funding in
lieu of property taxes to the charter school in monthly installments, by no
later than the 15th of each month.

(1) For the months of August to February, inclusive, a charter school’s
funding in lieu of property taxes shall be computed based on the amount of
property taxes received by the sponsoring local educational agency during
the preceding fiscal year, as reported to the Superintendent for purposes of
the second principal apportionment. A sponsoring local educational agency
shall transfer to the charter school the charter school’s estimated annual
entitlement to funding in lieu of property taxes as follows:

(A) Six percent in August.

(B) Twelve percent in September.

(C) Eight percent each month in October, November, December, January,
and February.

(2) Forthemonthsof March to June, inclusive, acharter school’sfunding
inlieu of property taxes shall be computed based on the amount of property
taxes estimated to be received by the sponsoring local educationa agency
during the fiscal year, as reported to the Superintendent for purposes of the
first principal apportionment. A sponsoring local educational agency shall
transfer to each of its charter schools an amount equal to one-sixth of the
difference between the school’s estimated annual entitlement to funding in
lieu of property taxes and the amounts provided pursuant to paragraph (1).
An additional one-sixth of this difference shall be included in the amount
transferred in the month of March.

(3) For the month of July, a charter school’s funding in lieu of property
taxes shall be computed based on the amount of property taxes estimated
to be received by the sponsoring local educational agency during the prior
fiscal year, as reported to the Superintendent for purposes of the second
principa apportionment. A sponsoring local educational agency shall transfer
to each of its charter schools an amount equal to the remaining difference
between the school’s estimated annual entitlement to funding in lieu of
property taxes and the amounts provided pursuant to paragraphs (1) and
2.
(4) Final adjustments to the amount of funding in lieu of property taxes
allocated to a charter school shall be made in June, in conjunction with the
third recertification of annual apportionmentsto schools.

(5) Subdivision (a) and paragraphs (1) to (4), inclusive, do not apply for
pupilswho residein, and are otherwise eligible to attend aschool in, abasic
aid school district, but who attend a charter school in anonbasic aid school
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district. With regard to these pupils, the sponsoring basic aid school district
shall transfer to the charter school an amount of funds equivaent to the
local control funding formula grant pursuant to Section 42238.02, as
implemented by Section 42238.03, earned through average daily attendance
by the charter school for each pupil’s attendance, not to exceed the average
property tax share per unit of average daily attendance for pupils residing
and attending in the basic aid school district. The transfer of funds shall be
made in not fewer than two installments at the request of the charter schoal,
the first occurring not later than February 1 and the second not later than
June 1 of each school year. Payments shall reflect the average daily
attendance certified for the time periods of the first and second principal
apportionments, respectively. The Superintendent may not apportion any
funds for the attendance of pupils described in this subdivision unless the
amount transferred by the basic aid school district is less than the local
control funding formulagrant pursuant to Section 42238.02, asimplemented
by Section 42238.03, earned by the charter school, in which event the
Superintendent shall apportion the difference to the charter school from
state funds.

SEC. 45. Section 47663 of the Education Code is amended to read:

47663. (a) (1) For apupil of acharter school sponsored by abasic aid
school district who resides in, and is otherwise eligible to attend, a school
district other than a basic aid school district, the Superintendent shall
apportion to the sponsoring school district an amount equal to 70 percent
of the local control funding formula base grant computed pursuant to
subdivision (d) of Section 42238.02, per unit of average daily attendance
that would have been apportioned to the school district that the pupil resides
in, and would otherwise have been €eligible to attend.

(2) Notwithstanding paragraph (1), until the Superintendent determines
that the school district the pupil residesin, and would otherwise have been
eligibleto attend, isfunded pursuant to Section 42238.02, the Superintendent
shall apportion, for average daily attendance pursuant to this article, the
lesser of the amount calculated pursuant to paragraph (1) or 70 percent of
the sum of the entitlements for the school district that the pupil residesin,
and would otherwise have been dligible to attend, for the specified fiscal
year as computed pursuant to paragraphs (1) to (4), inclusive, of subdivision
(a), and paragraph (3) of subdivision (b), of Section 42238.03, divided by
the average daily attendance for that fiscal year and then multiplied by the
ratio of local control funding formulabase grant funding computed pursuant
to subdivision (d) of Section 42238.02 to the local control funding formula
amount for the fiscal year computed pursuant to Section 42238.02.

(3) If the entitlements for the school district the pupil resides in, and
would otherwise have been eligible to attend, as computed pursuant to
paragraphs (1) to (4), inclusive, of subdivision (a), and paragraph (3) of
subdivision (b), of Section 42238.03, include funding calculated pursuant
to Article 4 (commencing with Section 42280) of Chapter 7 of Part 24 of
Division 3 for a fisca year, paragraph (2) shall not apply and the
apportionment of state funds for the average daily attendance credited
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pursuant to this section for that fiscal year shall be calculated pursuant to
paragraph (1). o _

(b) A school district that loses basic aid status as aresult of transferring
property taxes to a charter school or schools pursuant to Section 47635 for
pupils who reside in, and are otherwise eligible to attend, a school district
other than the school district that sponsorsthe charter school, shall beédigible
to receive a pro rata share of funding provided by subdivision (a), with the
proration factor calculated as the ratio of the following:

(1) Theamount of property taxesthat the school district receivesin excess
of itstotal base grant per unit of average daily attendance cal culated pursuant
to Section 42238.02, as implemented by Section 42238.03, before any
transfers made pursuant to Section 47635, except for transfers in lieu of
property taxes made for pupilswho residein, and would otherwise beeligible
to attend, a school of the school district.

(2) The total amount in lieu of property taxes transferred pursuant to
Section 47635 to the charter school or schools that it sponsors, except for
transfersin lieu of property taxes made for pupils who reside in, and would
otherwise be eligible to attend, a school of the school district.

(¢) Inno event shall the amount provided pursuant to this section exceed
the amount in lieu of property taxes transferred on behalf of charter school
pupilswho do not residein the school district, |essthe proportionate amount
of base grant state aid provided pursuant to Section 42238.02, as
implemented by Section 42238.03, that is attributable to the charter school
pupils who do not reside in the school district.

(d) The Superintendent shall not apportion funds for the attendance of a
pupil in a charter school of a nonbasic aid school district who resides in,
and is otherwise eligibleto attend school in, abasic aid school district unless
the pupil is subject to the exceptions set forth in paragraph (5) of subdivision
(b), and subdivision (c), of Section 47635.

(e) For purposes of this section, “basic aid school district” meansaschool
district that does not receive from the state, for any fiscal year in which the
subdivision is applied, an apportionment of state funds as described in
subdivision (0) of Section 42238.02.

SEC. 46. Section 48000 of the Education Code is amended to read:

48000. (@) A child shall be admitted to a kindergarten maintained by
the school district at the beginning of aschool year, or at alater timein the
same year, if the child will have his or her fifth birthday on or before one
of the following dates:

(1) December 2 of the 2011-12 school year.

(2) November 1 of the 2012—13 school year.

(3) October 1 of the 2013-14 school year.

(4) September 1 of the 2014-15 school year and each school year
thereafter.

(b) The governing board of the school district of a school district
mai ntai ning one or more kindergartens may, on a case-by-case basis, admit
to a kindergarten a child having attained the age of five years at any time
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during the school year with the approval of the parent or guardian, subject
to the following conditions:

(1) The governing board of the school district determines that the
admittance isin the best interests of the child.

(2) Theparent or guardian isgiven information regarding the advantages
and disadvantages and any other explanatory information about the effect
of this early admittance.

(c) Asacondition of receipt of apportionment for pupilsin atransitiona
kindergarten program pursuant to Section 46300, and Chapter 3
(commencing with Section 47610) of Part 26.8, as applicable, a school
district or charter school shall ensure the following:

(1) In the 2012-13 school year, a child who will have his or her fifth
birthday between November 2 and December 2 shall be admitted to a
transitional kindergarten program maintained by the school district or charter
schooal.

(2) In the 2013-14 school year, a child who will have his or her fifth
birthday between October 2 and December 2 shall be admitted to a
transitional kindergarten program maintained by the school district or charter
school.

(3) (A) Inthe 2014-15 school year and each school year thereafter, a
child who will have his or her fifth birthday between September 2 and
December 2 shall be admitted to a transitional kindergarten program
maintained by the school district or charter school.

(B) (i) For the 2015-16 school year and each school year thereafter, a
school district or charter school may, at any time during aschool year, admit
achild to atransitional kindergarten program who will have his or her fifth
birthday after December 2 but during that same school year, with the
approval of the parent or guardian, subject to the following conditions:

(I The governing board of the school district or the governing body of
the charter school determines that the admittance isin the best interests of
the child.

(I1) The parent or guardian isgiven information regarding the advantages
and disadvantages and any other explanatory information about the effect
of this early admittance.

(ii) Notwithstanding any other law, a pupil admitted to a transitional
kindergarten program pursuant to clause (i) shall not generate average daily
attendance for purposes of Section 46300, or be included in the enrollment
or unduplicated pupil count pursuant to Section 42238.02, until the pupil
has attained his or her fifth birthday, regardiess of when the pupil was
admitted during the school year.

(d) For purposes of this section, “transitiona kindergarten” means the
first year of a two-year kindergarten program that uses a modified
kindergarten curriculum that is age and developmentally appropriate.

(e) A transitional kindergarten shall not be construed as a new program
or higher level of service.
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(f) It is the intent of the Legislature that transitional kindergarten
curriculum be aligned to the California Preschool Learning Foundations
developed by the department.

(g) Asacondition of receipt of apportionment for pupilsin atransitional
kindergarten program pursuant to Section 46300, aschool district or charter
school shall ensure that credentialed teachers who are first assigned to a
transitional kindergarten classroom after July 1, 2015, have, by August 1,
2020, one of the following:

(1) At least 24 units in early childhood education, or childhood
development, or both.

(2) Asdetermined by theloca educational agency employing the teacher,
professional experience in a classroom setting with preschool age children
that is comparable to the 24 units of education described in paragraph (1).

(3) A child development teacher permit issued by the Commission on
Teacher Credentialing.

(h) A school district or charter school may place four-year-old children,
as defined in subdivision (gj) of Section 8208, enrolled in a California state
preschool program into a transitional kindergarten program classroom. A
school district or charter school that commingles children from both
programs in the same classroom shall meet all of the requirements of the
respective programs in which the children are enrolled, and the school
district or charter school shall adhere to all of the following requirements,
irrespective of the program in which the child is enrolled:

(1) Anearly childhood environment rating scale, as specified in Section
18281 of Title 5 of the California Code of Regulations, shall be completed
for the classroom.

(2) All children enrolled for 10 or more hours per week shall be evaluated
using the Desired Results Developmental Profile, as specified in Section
18272 of Title 5 of the California Code of Regulations.

(3) The classroom shall be taught by a teacher that holds a credential
issued by the Commission on Teacher Credentialing in accordance with
Section 44065 and subdivision (b) of Section 44256 and who meets the
requirements set forth in subdivision (g).

(4) The classroom shall be in compliance with the adult-child ratio as
specified in subdivision (c) of Section 8264.8.

(5) Contractorsof aschool district or charter school commingling children
enrolled in the California state preschool program with children enrolled in
a transitional kindergarten program classroom shall report the services,
revenues, and expenditures for the California state preschool program
children in accordance with Section 18068 of Title 5 of the California Code
of Regulations. Those contractors are not required to report services,
revenues, and expenditures for the children in the transitional kindergarten
program.

(i) Until July 1, 2019, atransitional kindergarten classroom that has in
attendance children enrolled in a California state preschool program shall
be licensed pursuant to Chapters 3.4 (commencing with Section 1596.70)
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and 3.5 (commencing with Section 1596.90) of Division 2 of the Health
and Safety Code.

(i) A school district or charter school that chooses to place California
state preschool program children into atransitiona kindergarten program
classroom shall not also include children enrolled in transitional kindergarten
for a second year or children enrolled in kindergarten in that classroom.

SEC. 47. Section 48310 of the Education Code is amended to read:

48310. (a) Theaveragedaily attendancefor pupilsadmitted by aschool
district of choice pursuant to this article shall be credited to that school
district pursuant to Section 46607. The attendance report for the school
district of choice may include an identification of the school district of
residence.

(b) Notwithstanding any other law, state aid for categorical education
programs for pupils admitted under this article shall be apportioned to the
school district of choice.

(c) (1) For aschool district of choice that is a basic aid school district,
the apportionment of state funds for average daily attendance credited
pursuant to this section shall be 25 percent of the school district local control
funding formulabase grant computed pursuant to subdivision (d) of Section
42238.02, as implemented by Section 42238.03, that would have been
apportioned to the school district of residence.

(2) Notwithstanding paragraph (1), until the Superintendent determines
that the school district of residenceis funded pursuant to Section 42238.02,
the Superintendent shall apportion, for average daily attendance pursuant
to this article, the lesser of the amount cal culated pursuant to paragraph (1)
or 25 percent of the sum of the entitlements for the school district of
residence for the specified fiscal year as computed pursuant to paragraphs
(1) to (4), inclusive, of subdivision (a), and paragraph (3) of subdivision
(b), of Section 42238.03, divided by the average daily attendance pursuant
to this article for that fiscal year and then multiplied by the ratio of local
control funding formulabase grant funding computed pursuant to subdivision
(d) of Section 42238.02 to thelocal control funding formulaamount for the
fiscal year computed pursuant to Section 42238.02.

(3) If the entitlements for the school district of residence computed
pursuant to paragraphs (1) to (4), inclusive, of subdivision (a), and paragraph
(3) of subdivision (b), of Section 42238.03, include funding calculated
pursuant to Article 4 (commencing with Section 42280) of Chapter 7 of
Part 24 of Division 3 for afiscal year, paragraph (2) shall not apply and the
apportionment of state funds for the average daily attendance credited
pursuant to this section for that fiscal year shall be calculated pursuant to
paragraph (1). o - o

(4) For purposes of this subdivision, the term “basic aid school district”
means a school district that does not receive from the state, for afiscal year
in which this subdivision is applied, an apportionment of state funds as
described in subdivision (0) of Section 42238.02.

(d) The average daily attendance of pupils admitted by a school district
of choice pursuant to this article shall be credited to that school district for
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purposes of any determination under Article 2 (commencing with Section
17010) of Chapter 12 of Part 10 of Division 1 of Title 1 that uses an average
daily attendance calculation.

SEC. 48. Section 48359.5 of the Education Code is amended to read:

48359.5. (a) Foraschool district of enrollment that isabasic aid school
district, the apportionment of state funds for average daily attendance
credited pursuant to this article shall be 70 percent of the school district
local control funding formula base grant that would have been apportioned
to the school district of residence pursuant to subdivision (d) of Section
42238.02. Apportionment of these funds shall begin in the second
consecutive year of enrollment, and continue annualy until the pupil
graduatesfrom, or isno longer enrolled in, the school district of enrollment.

(b) Notwithstanding subdivision (&), until the Superintendent determines
that the school district of residenceisfunded pursuant to Section 42238.02,
the Superintendent shall apportion, for average daily attendance pursuant
to this article, the lesser of the amount calculated pursuant to subdivision
(a) or 70 percent of the sum of the entitlements for the school district of
residence for the specified fiscal year as computed pursuant to paragraphs
(2) to (4), inclusive, of subdivision (a), and paragraph (3) of subdivision
(b), of Section 42238.03, divided by the average daily attendance pursuant
to this article for that fiscal year and then multiplied by the ratio of local
control funding formulabase grant funding computed pursuant to subdivision
(d) of Section 42238.02 to thelocal control funding formulaamount for the
fiscal year computed pursuant to Section 42238.02.

(c) If the entitlements for the school district of residence computed
pursuant to paragraphs (1) to (4), inclusive, of subdivision (a), and paragraph
(3) of subdivision (b), of Section 42238.03, include funding calculated
pursuant to Article 4 (commencing with Section 42280) of Chapter 7 of
Part 24 of Division 3 for afisca year, subdivision (b) shall not apply and
the apportionment of state funds for the average daily attendance credited
pursuant to this section for that fiscal year shall be calculated pursuant to
subdivision (a).

(d) For purposesof thissection, “basic aid school district” meansaschool
district that does not receive an apportionment of state funds as described
in subdivision (0) of Section 42238.02 for afiscal year in which this section
may apply. _ _ _

SEC. 49. Section 48900 of the Education Code is amended to read:

48900. A pupil shall not be suspended from school or recommended for
expulsion, unless the superintendent of the school district or the principal
of the school in which the pupil is enrolled determines that the pupil has
committed an act as defined pursuant to any of subdivisions (a) to (r),
inclusive:

(@) (1) Caused, attempted to cause, or threatened to cause physical injury
to another person.

(2) Willfully used force or violence upon the person of another, except
in self-defense.

96



Ch. 32 —120—

(b) Possessed, sold, or otherwise furnished a firearm, knife, explosive,
or other dangerous object, unless, in the case of possession of an object of
thistype, the pupil had obtai ned written permission to possesstheitem from
a certificated school employee, which is concurred in by the principal or
the designee of the principal.

(c) Unlawfully possessed, used, sold, or otherwise furnished, or been
under the influence of, a controlled substance listed in Chapter 2
(commencing with Section 11053) of Division 10 of the Health and Safety
Code, an alcoholic beverage, or an intoxicant of any kind.

(d) Unlawfully offered, arranged, or negotiated to sell a controlled
substancelisted in Chapter 2 (commencing with Section 11053) of Division
10 of the Health and Safety Code, an alcoholic beverage, or an intoxicant
of any kind, and either sold, delivered, or otherwise furnished to a person
another liquid, substance, or material and represented the liquid, substance,
or material as a controlled substance, acoholic beverage, or intoxicant.

(e) Committed or attempted to commit robbery or extortion.

(f) Caused or attempted to cause damage to school property or private
property.

(g) Stole or attempted to steal school property or private property.

(h) Possessed or used tobacco, or products contai ning tobacco or nicotine
products, including, but not limited to, cigarettes, cigars, miniature cigars,
clove cigarettes, smokel esstobacco, snuff, chew packets, and betel. However,
this section does not prohibit the use or possession by a pupil of his or her
own prescription products.

(i) Committed an obscene act or engaged in habitual profanity or
vulgarity.

(i) Unlawfully possessed or unlawfully offered, arranged, or negotiated
to sell drug paraphernalia, as defined in Section 11014.5 of the Health and
Safety Code.

(K) (1) Disrupted school activitiesor otherwisewillfully defied thevalid
authority of supervisors, teachers, administrators, school officials, or other
school personnel engaged in the performance of their duties.

(2) Exceptasprovidedin Section 48910, apupil enrolled in kindergarten
or any of grades 1to 3, inclusive, shall not be suspended for any of the acts
enumerated in this subdivision, and this subdivision shall not constitute
grounds for a pupil enrolled in kindergarten or any of grades 1 to 12,
inclusive, to be recommended for expulsion.

() Knowingly received stolen school property or private property.

(m) Possessed an imitation firearm. As used in this section, “imitation
firearm” means a replica of a firearm that is so substantially similar in
physical propertiesto an existing firearm as to lead a reasonabl e person to
conclude that the replicais afirearm.

(n) Committed or attempted to commit a sexual assault as defined in
Section 261, 266c¢, 286, 288, 288a, or 289 of the Penal Code or committed
asexual battery as defined in Section 243.4 of the Penal Code.

(o) Harassed, threatened, or intimidated a pupil who is a complaining
witness or a witness in a school disciplinary proceeding for purposes of
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either preventing that pupil from being awitness or retaliating against that
pupil for being awitness, or both.

(p) Unlawfully offered, arranged to sell, negotiated to sell, or sold the
prescription drug Soma.

(9) Engaged in, or attempted to engage in, hazing. For purposes of this
subdivision, “hazing” means a method of initiation or preinitiation into a
pupil organization or body, whether or not the organization or body is
officialy recognized by an educationa institution, that is likely to cause
serious bodily injury or personal degradation or disgrace resulting in physical
or mental harm to a former, current, or prospective pupil. For purposes of
this subdivision, “hazing” does not include athletic events or
school-sanctioned events.

(r) Engaged in an act of bullying. For purposes of this subdivision, the
following terms have the following meanings:

(1) “Bullying” means any severe or pervasive physical or verbal act or
conduct, including communications made in writing or by means of an
electronic act, and including one or more acts committed by apupil or group
of pupilsas defined in Section 48900.2, 48900.3, or 48900.4, directed toward
one or more pupilsthat has or can be reasonably predicted to have the effect
of one or more of the following:

(A) Placing a reasonable pupil or pupilsin fear of harm to that pupil’s
or those pupils' person or property.

(B) Causing areasonable pupil to experience asubstantially detrimental
effect on his or her physical or mental health.

(C) Causing a reasonable pupil to experience substantial interference
with his or her academic performance.

(D) Causing a reasonable pupil to experience substantial interference
with hisor her ability to participatein or benefit from the services, activities,
or privileges provided by a school.

(2) (A) “Electronic act” means the creation or transmission originated
on or off the schoolsite, by means of an electronic device, including, but
not limited to, a telephone, wireless telephone, or other wireless
communication device, computer, or pager, of acommunication, including,
but not limited to, any of the following:

(i) A message, text, sound, video, or image.

(ii) A post on a socia network Internet Web site, including, but not
limited to:

(I Posting to or creating a burn page. “Burn page’” means an Internet
Web site created for the purpose of having one or more of the effects listed
in paragraph (1).

(I1) Creating a credible impersonation of another actual pupil for the
purpose of having one or more of the effects listed in paragraph (1).
“Credible impersonation” means to knowingly and without consent
impersonate a pupil for the purpose of bullying the pupil and such that
another pupil would reasonably believe, or has reasonably believed, that
the pupil was or is the pupil who was impersonated.
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(1) Creating afase profile for the purpose of having one or more of the
effectslisted in paragraph (1). “ False profile” means aprofile of afictitious
pupil or a profile using the likeness or attributes of an actual pupil other
than the pupil who created the false profile.

(iii) (1) Anact of cyber sexua bullying.

(I For purposes of this clause, “cyber sexua bullying” means the
dissemination of, or the solicitation or incitement to disseminate, a
photograph or other visual recording by apupil to another pupil or to school
personnel by means of an electronic act that has or can be reasonably
predicted to have one or more of the effects described in subparagraphs (A)
to (D), inclusive, of paragraph (1). A photograph or other visua recording,
as described above, shall include the depiction of a nude, semi-nude, or
sexually explicit photograph or other visual recording of aminor wherethe
minor is identifiable from the photograph, visual recording, or other
electronic act.

(1) For purposes of thisclause, “ cyber sexual bullying” does not include
a depiction, portrayal, or image that has any serious literary, artistic,
educational, political, or scientific value or that involves athletic events or
school-sanctioned activities.

(B) Notwithstanding paragraph (1) and subparagraph (A), an electronic
act shall not constitute pervasive conduct solely on the basisthat it has been
transmitted on the Internet or is currently posted on the Internet.

(3) “Reasonable pupil” means a pupil, including, but not limited to, an
exceptional needs pupil, who exercises average care, skill, and judgment in
conduct for a person of hisor her age, or for a person of hisor her agewith
his or her exceptional needs.

(s) A pupil shall not be suspended or expelled for any of the acts
enumerated in this section unless the act is related to a school activity or
school attendance occurring within a school under the jurisdiction of the
superintendent of the school district or principal or occurring within any
other school district. A pupil may be suspended or expelled for actsthat are
enumerated in this section and related to a school activity or school
attendance that occur at any time, including, but not limited to, any of the
following:

(1) While on school grounds.

(2) While going to or coming from school.

(3) During the lunch period whether on or off the campus.

(4) During, or whilegoing to or coming from, aschool-sponsored activity.

(t) A pupil who aidsor abets, as defined in Section 31 of the Penal Code,
the infliction or attempted infliction of physical injury to another person
may be subject to suspension, but not expulsion, pursuant to this section,
except that a pupil who has been adjudged by a juvenile court to have
committed, as an aider and abettor, a crime of physical violence in which
the victim suffered great bodily injury or serious bodily injury shall be
subject to discipline pursuant to subdivision (a).

(u) Asusedinthissection, “school property” includes, but isnot limited
to, electronic files and databases.
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(v) For apupil subject to discipline under this section, a superintendent
of the school district or principal may use his or her discretion to provide
alternativesto suspension or expulsion that are age appropriate and designed
to address and correct the pupil’s specific misbehavior as specified in Section
48900.5.

(w) It isthe intent of the Legidlature that aternatives to suspension or
expulsion be imposed against a pupil who is truant, tardy, or otherwise
absent from school activities.

SEC. 50. Section 49430.5 of the Education Code s repeal ed.

SEC. 51. Section 52051.5 of the Education Code is repeal ed.

SEC. 52. Section 52052 of the Education Code is repealed.

SEC. 53. Section 52052 is added to the Education Code, to read:

52052. (a) (1) Thesinglemultiple measurespublic school accountability
system authorized by Article 4.5 (commencing with Section 52059.5) shall
measure the overall performance of numerically significant pupil subgroups
in schools, including charter schools, school districts, and county offices of
education.

(2) For purposes of this section, numerically significant pupil subgroups
include all of the following:

(A) Ethnic subgroups.

(B) Socioeconomically disadvantaged pupils.

(C) Engdlish learners.

(D) Pupilswith disabilities.

(E) Foster youth.

(F) Homeless youth.

(3) (A) For purposes of this section, a numericaly significant pupil
subgroup is one that consists of at least 30 pupils.

(B) Notwithstanding subparagraph (A), for asubgroup of pupilswho are
foster youth or homeless youth, anumerically significant pupil subgroupis
one that consists of at least 15 pupils.

(b) To complement the multiple measures system, the Superintendent,
with the approval of the state board, may develop and implement a program
of school quality review that features locally convened panels to visit
schools, observe teachers, interview pupils, and examine pupil work.

(c) The Superintendent shall annually provide to local educational
agencies and the public atransparent and understandabl e explanation of the
individual components of the multiple measures system.

(d) For purposes of the statewide system of support established pursuant
toArticle 4.5 (commencing with Section 52059.5), or any successor system,
alternative schools include schools under the jurisdiction of acounty board
of education or a county superintendent of schools, community day schoals,
nonpublic, nonsectarian schools pursuant to Section 56366, and alternative
schools serving high-risk pupils, including continuation high schools, dropout
recovery high schools, and opportunity schools.

(e) For purposes of this section, the following terms shall have the
following meanings:
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(1) “Dropout recovery high school” means a school offering instruction
inany of grades 9to 12, inclusive, in which 50 percent or more of its pupils
are either designated as dropouts pursuant to the exit and withdrawal codes
devel oped by the department or left aschool and were not otherwise enrolled
in a school for a period of at least 180 days and the school provides
instruction in partnership with any of the following:

(A) Thefederal Workforce Innovation and Opportunity Act (Public Law
113-128).

(B) Federally affiliated Youthbuild programs (29 U.S.C. Sec. 3226 et

(C) Federal job corps training or instruction provided pursuant to a
memorandum of understanding with the federal provider.

(D) The Cadlifornia Conservation Corps or local conservation corps
certified by the California Conservation Corps pursuant to Section 14406
or 14507.5 of the Public Resources Code.

(2) “Homelessyouth” has the same meaning asin Section 11434a(2) of
Title 42 of the United States Code.

(f) For any program identified in law that utilized a cal culation pursuant
to the former Academic Performance Index established pursuant to this
section, asthis section read on January 1, 2018, the 2013 growth calculation
shall be applied for those purposes. For purposes of paragraphs (1) to (3),
inclusive, of subdivision (b) of Section 47607, aternative measures that
show increases in pupil academic achievement for all groups of pupils
schoolwide and among numerically significant pupil subgroups shall be
used.

SEC. 54. Section 52052.1 of the Education Code is repealed.

SEC. 55. Section 52052.3 of the Education Code is repeal ed.

SEC. 56. Section 52052.5 of the Education Code is repeal ed.

SEC. 57. Section 52052.6 of the Education Code is repeal ed.

SEC. 58. Section 52052.9 of the Education Code is repeal ed.

SEC. 59. Article 4.2 (commencing with Section 52059) of Chapter 6.1
of Part 28 of Division 4 of Title 2 of the Education Code is repealed.

SEC. 60. The heading of Article 4.5 (commencing with Section 52060)
of Chapter 6.1 of Part 28 of Division 4 of Title 2 of the Education Code is
amended to read:

Article 4.5. Local Control and Accountability Plans and the Statewide
System of Support

SEC. 61. Section 52059.5 is added to the Education Code, immediately
preceding Section 52060, to read:

52059.5. (a) A single system for providing support to local educational
agencies and schools pursuant to this article and for federal programs
pursuant to thefederal Elementary and Secondary EducationAct (20 U.S.C.
Sec. 6301 et seq.) is hereby established.
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(b) Thepurpose of thisstatewide system of support isto build the capacity
of local educational agenciesto do all of the following:

(1) Support the continuous improvement of pupil performance within
the state priorities as described in Sections 52060 and 52066.

(2) Address the gaps in achievement between pupil subgroups as
described in Section 52052.

(3) Improve outreach and collaboration with stakehol ders to ensure that
goals, actions, and services as described in school district and county office
of educationlocal control and accountability plansreflect the needs of pupils
and the community, especialy for historicaly underrepresented or
low-achieving populations.

SEC. 62. Section 52060 of the Education Code is amended to read:

52060. (&) Onor beforeJuly 1, 2014, the governing board of each school
district shall adopt alocal control and accountability plan using atemplate
adopted by the state board.

(b) A loca control and accountability plan adopted by the governing
board of a school district shall be effective for a period of three years, and
shall be updated on or before July 1 of each year.

(c) A local control and accountability plan adopted by the governing
board of aschool district shall include, for the school district and each school
within the school district, both of the following:

(1) A description of the annual goals, for al pupils and each subgroup
of pupilsidentified pursuant to Section 52052, to be achieved for each of
the state prioritiesidentified in subdivision (d) and for any additional local
priorities identified by the governing board of the school district. For
purposes of this article, a subgroup of pupilsidentified pursuant to Section
52052 shall be a numericaly significant pupil subgroup as specified in
subdivision (a) of Section 52052.

(2) A description of the specific actionsthe school district will takeduring
each year of the local control and accountability plan to achieve the goals
identified in paragraph (1), including the enumeration of any specific actions
necessary for that year to correct any deficiencies in regard to the state
priorities listed in paragraph (1) of subdivision (d). The specific actions
shall not supersede the provisions of existing local collective bargaining
agreements within the jurisdiction of the school district.

(d) All of the following are state priorities:

(1) The degree to which the teachers of the school district are
appropriately assigned in accordance with Section 44258.9, and fully
credentialed inthe subject areas, and, for the pupilsthey areteaching, every
pupil in the school district has sufficient access to the standards-aligned
instructional materials as determined pursuant to Section 60119, and school
facilities are maintained in good repair, as defined in subdivision (d) of
Section 17002.

(2) Implementation of the academic content and performance standards
adopted by the state board, including how the programs and services will
enable English learners to access the common core academic content
standards adopted pursuant to Section 60605.8 and the English language
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development standards adopted pursuant to former Section 60811.3, asthat
section read on June 30, 2013, or Section 60811.4, for purposes of gaining
academic content knowledge and English language proficiency.

(3) Parental involvement, including efforts the school district makes to
seek parent input in making decisions for the school district and each
individual schoolsite, and including how the school district will promote
parental participation in programs for unduplicated pupils and individuals
with exceptiona needs.

(4) Pupil achievement, as measured by all of thefollowing, as applicable:

(A) Statewide assessments administered pursuant to Article 4
(commencing with Section 60640) of Chapter 5 of Part 33 or any subsequent
assessment, as certified by the state board.

(B) The percentage of pupils who have successfully completed courses
that satisfy the requirementsfor entrance to the University of Californiaand
the California State University, or career technical education sequences or
programs of study that align with state board-approved career technical
education standards and frameworks, including, but not limited to, those
described in subdivision (a) of Section 52302, subdivision (a) of Section
52372.5, or paragraph (2) of subdivision (e) of Section 54692.

(C) The percentage of English learner pupils who make progress toward
English proficiency as measured by the California English Language
Development Test or any subsequent assessment of English proficiency, as
certified by the state board.

(D) The English learner reclassification rate.

(E) The percentage of pupils who have passed an advanced placement
examination with a score of 3 or higher.

(F) The percentage of pupilswho participatein, and demonstrate college
preparedness pursuant to, the Early Assessment Program, as described in
Chapter 6 (commencing with Section 99300) of Part 65 of Division 14 of
Title 3, or any subsequent assessment of college preparedness.

(5) Pupil engagement, as measured by all of thefollowing, asapplicable:

(A) School attendance rates.

(B) Chronic absenteeism rates.

(C) Middle school dropout rates.

(D) High school dropout rates.

(E) High school graduation rates.

(6) School climate, as measured by all of the following, as applicable:

(A) Pupil suspension rates.

(B) Pupil expulsion rates.

(C) Other local measures, including surveys of pupils, parents, and
teachers on the sense of safety and school connectedness.

(7) Theextent to which pupils have accessto, and are enrolled in, abroad
course of study that includes al of the subject areas described in Section
51210 and subdivisions (a) to (i), inclusive, of Section 51220, asapplicable,
including the programs and services devel oped and provided to unduplicated
pupilsand individualswith exceptional needs, and the programs and services
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that are provided to benefit these pupils as aresult of the funding received
pursuant to Section 42238.02, as implemented by Section 42238.03.

(8) Pupil outcomes, if available, in the subject areas described in Section
51210 and subdivisions (a) to (i), inclusive, of Section 51220, asapplicable.

(e) For purposes of the descriptions required by subdivision (c), the
governing board of a school district may consider qualitative information,
including, but not limited to, findingsthat result from school quality reviews
conducted pursuant to subdivision (b) of Section 52052 or any other reviews.

(f) To the extent practicable, data reported in a local control and
accountability plan shall be reported in a manner consistent with how
information is reported on a school accountability report card.

(g) The governing board of a school district shall consult with teachers,
principals, administrators, other school personnel, local bargaining units of
the school district, parents, and pupils in developing a local control and
accountability plan.

(h) A school district may identify local priorities, goalsin regard to the
local priorities, and the method for measuring the school district’s progress
toward achieving those goals.

SEC. 63. Section 52062 of the Education Code is amended to read:

52062. (a) Beforethegoverning board of aschool district considersthe
adoption of alocal control and accountability plan or an annual update to
the local control and accountability plan, all of the following shall occur:

(1) Thesuperintendent of the school district shall present thelocal control
and accountability plan or annua update to the local control and
accountability plan to the parent advisory committee established pursuant
to Section 52063 for review and comment. The superintendent of the school
district shall respond, in writing, to comments received from the parent
advisory committee.

(2) Thesuperintendent of the school district shall present thelocal control
and accountability plan or annua update to the local control and
accountability plan to the English learner parent advisory committee
established pursuant to Section 52063, if applicable, for review and comment.
The superintendent of the school district shall respond, in writing, to
comments received from the English learner parent advisory committee.

(3) The superintendent of the school district shall notify members of the
public of the opportunity to submit written comments regarding the specific
actions and expenditures proposed to be included in the local control and
accountability plan or annual update to the local control and accountability
plan, using the most efficient method of notification possible. This paragraph
shall not require aschool district to produce printed notices or to send notices
by mail. The superintendent of the school district shall ensurethat al written
notifications related to the local control and accountability plan or annual
update to the local control and accountability plan are provided consistent
with Section 48985.

(4) The superintendent of the school district shall review school plans
submitted pursuant to Section 64001 for schools within the school district
and ensure that the specific actions included in the local control and
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accountability plan or annual update to the local control and accountability
plan are consistent with strategies included in the school plans submitted
pursuant to Section 64001.

(5) Thesuperintendent of the school district shall consult with its special
education local plan area administrator or administrators to determine that
specific actions for individuals with exceptional needs are included in the
local control and accountability plan or annual update to the local control
and accountability plan, and are consistent with strategies included in the
annual assurances support plan for the education of individuals with
exceptiona needs.

(b) (1) A governing board of a school district shall hold at least one
public hearing to solicit the recommendations and comments of members
of the public regarding the specific actions and expenditures proposed to
beincluded in the local control and accountability plan or annual update to
thelocal control and accountability plan. The agendafor the public hearing
shall be posted at least 72 hours before the public hearing and shall include
thelocation wherethelocal control and accountability plan or annual update
to the local control and accountability plan will be available for public
inspection. The public hearing shall be held at the same meeting as the
public hearing required by paragraph (1) of subdivision (a) of Section 42127.

(2) A governing board of aschool district shall adopt alocal control and
accountability plan or annual update to the local control and accountability
plan in a public meeting. This meeting shall be held after, but not on the
same day as, the public hearing held pursuant to paragraph (1). Thismeeting
shall be the same meeting as that during which the governing board of the
school district adopts a budget pursuant to paragraph (2) of subdivision (a)
of Section 42127.

(c) A governing board of aschool district may adopt revisionsto alocal
control and accountability plan during the period the local control and
accountability planisin effect. A governing board of a school district may
only adopt arevision to alocal control and accountability plan if it follows
the processto adopt alocal control and accountability plan pursuant to this
section and the revisions are adopted in a public meeting.

SEC. 64. Section 52064 of the Education Code is amended to read:

52064. (@) On or before March 31, 2014, the state board shall adopt
templates for the following purposes:

(1) For useby school districtsto meet the requirements of Sections 52060
to 52063, inclusive.

(2) For useby county superintendents of schoolsto meet the requirements
of Sections 52066 to 52069, inclusive.

(3) For use by charter schools to meet the requirements of Section
47606.5.

(b) The templates developed by the state board shall allow a school
district, county superintendent of schools, or charter school to complete a
singleloca control and accountability plan to meet the requirements of this
article and the requirements of the federal No Child Left Behind Act of
2001 related to local educational agency plans pursuant to Section 1112 of
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Subpart 1 of Part A of Title| of Public Law 107-110. The state board shall
also take steps to minimize duplication of effort at the local level to the
greatest extent possible. The template shall include guidance for school
districts, county superintendents of schools, and charter schools to report
both of the following:

(1) A listing and description of expendituresfor the 201415 fiscal year,
and each fiscal year thereafter, implementing the specific actions included
in the local control and accountability plan.

(2) A listing and description of expendituresfor the 201415 fiscal year,
and each fiscal year thereafter, that will serve the pupils to whom one or
more of the definitionsin Section 42238.01 apply and pupils redesignated
as fluent English proficient.

(c) If possible, the templates identified in paragraph (2) of subdivision
(a) for use by county superintendents of schools shall allow a county
superintendent of schoolsto develop asinglelocal control and accountability
plan that would also satisfy the requirements of Section 48926.

(d) Thestate board shall adopt the template pursuant to the requirements
of theAdministrative Procedure Act (Chapter 3.5 (commencing with Section
11340) of Part 1 of Division 3 of Title 2 of the Government Code). The
state board may adopt emergency regulationsfor purposes of implementing
this section. The adoption of emergency regulations shall be deemed an
emergency and necessary for theimmediate preservation of the public peace,
health, safety, or general welfare.

(e) Notwithstanding subdivision (d), the state board may adopt or revise
the template in accordance with the requirements of the Bagley-Keene Open
Meeting Act (Article 9 (commencing with Section 11120) of Chapter 1 of
Part 1 of Division 3 of Title 2 of the Government Code). When adopting
thetemplate pursuant to the requirements of the Bagley-Keene Open Meeting
Act, the state board shall present the template at a regular meeting and may
only take action to adopt the template at a subsequent regular meeting. This
subdivision shall become inoperative on January 31, 2019.

(f) Revisionsto atemplate shall be approved by the state board by January
31 before the fiscal year during which the templateisto be used by a school
district, county superintendent of schools, or charter school.

(g) The adoption of a template or evaluation rubric by the state board
shall not create a requirement for a governing board of a school district, a
county board of education, or agoverning body of acharter school to submit
alocal control and accountability plan to the state board, unless otherwise
required by federal law. The Superintendent shall not requirealocal control
and accountability plan to be submitted by a governing board of a school
district or the governing body of a charter school to the state board. The
state board may adopt a template or evaluation rubric that would authorize
a school district or a charter school to submit to the state board only the
sections of thelocal control and accountability plan required by federal law.

SEC. 65. Section 52064.1 is added to the Education Code, to read:

52064.1. (@) (1) On or before July 1, 2019, and each year thereafter,
each school district, county office of education, and charter school shall
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develop a summary document that shall be known as the local control
funding formula budget overview for parents.

(2) Thelocal control funding formula budget overview for parents shall
be developed in conjunction with, and attached as a cover to, the local
control and accountability plan and annual update to the local control and
accountability plan adopted by the governing board of a school district
pursuant to Section 52062, by a county board of education pursuant to
Section 52068, or by acharter school pursuant to Section 47606.5. Thelocal
control funding formula budget overview for parents, loca control and
accountability plan, and annual updateto thelocal control and accountability
plan shall comprise a single document for purposes of the posting
reguirements described in Section 52065.

(b) Thelocal control funding formula budget overview for parents shall
includeall of thefollowing information for the school district, county office
of education, or charter school:

(1) Thetotal projected general fund revenue for the ensuing fiscal year
and the subtotals for each of the following categories:

(A) Funds apportioned under thelocal control funding formula pursuant
to Section 2574 or 42238.02, as applicable.

(B) Of the funds described in paragraph (1), the funds apportioned on
the basis of the number and concentration of unduplicated pupils pursuant
to Section 2574 or 42238.02, as applicable.

(C) All other state funds.

(D) All local funds.

(E) All federal funds.

(2) Thetotal projected general fund expenditures for the ensuing fiscal
year.
(3) The total budgeted expenditures for the ensuing fiscal year on the
planned actions and services to meet the goals included in the local control
and accountability plan.

(4) The total budgeted expenditures for the ensuing fiscal year on the
planned actionsand servicesincluded in thelocal control and accountability
plan that contribute to the increased or improved services for unduplicated
pupils pursuant to Section 42238.07.

(5) The total budgeted expenditures for the existing fiscal year on the
planned actions and servicesincluded in the local control and accountability
plan that contribute to the increased or improved services for unduplicated
pupils pursuant to Section 42238.07.

(6) The estimated actual expenditures for the existing fiscal year on the
planned actions and servicesincluded in the local control and accountability
plan that contribute to the increased or improved services for unduplicated
pupils pursuant to Section 42238.07.

(7) A brief description of the activities or programs supported by any
expenditures described in paragraph (2) that are not included in paragraph
(3).
(8) To the extent there is any difference between the expenditures
described in paragraph (4) and the revenue described in subparagraph (B)
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of paragraph (1), abrief description of how the actions and servicesincluded
inthelocal control and accountability plan improve servicesfor unduplicated
pupils pursuant to Section 42238.07.

(9) A brief description of how any difference between the expenditures
described in paragraph (5) that are not included in paragraph (6) impacted
the planned actions and services included in the local control and
accountability plan that contribute to the increased or improved servicesfor
unduplicated pupils pursuant to Section 42238.07, and the overall increased
or improved services for unduplicated pupils pursuant to Section 42238.07.

(10) The name and contact information for the school district, county
office of education, or charter school.

(c) (1) Theloca control funding formula budget overview for parents
shall be subject to all of the following requirements for adoption, review,
and approval of the local control and accountability plan and annual update
to the loca control and accountability plan:

(A) For aschool district, Sections 52062, 52065, and 52070.

(B) For acounty superintendent of schools, Sections 52065, 52068, and
52070.5.

(C) For acharter school, Section 47604.33 and subdivision (€) of Section
47606.5.

(2) (A) A loca control funding formula budget overview for parents
filed by the governing board of aschool district with acounty superintendent
of schoals, or aloca control funding formula budget overview for parents
filed by a county board of education with the Superintendent, shall be
approved by the county superintendent of schools or the Superintendent, as
applicable, if it adheres to the template adopted by the Superintendent
pursuant to subdivision (e) and follows any instructions or directions for
completing the template developed by the Superintendent.

(B) If acounty superintendent of schools or the Superintendent does not
approvealoca control funding formulabudget overview for parents pursuant
to subparagraph (A), the county superintendent of schools or the
Superintendent shall withhold approval of thelocal control and accountability
plan and annual update to the local control and accountability plan filed by
the governing board of the school district or county board of education and
shall provide technical assistance pursuant to subdivision (b) of Section
52071 or subdivision (b) of Section 52071.5.

(d) Thetemplate for thelocal control funding formula budget overview
for parents devel oped pursuant to subdivision (€) shall, to the greatest extent
practicable, use language that is understandable and accessible to parents.
The information specified in subdivision (b) shall be displayed, to the
greatest extent practicable, using visuals and graphics.

() (1) The Superintendent, subject to approval by the executive director
of the state board, shall develop a template for the local control funding
formula budget overview for parents on or before December 31, 2018. In
devel oping the template, the Superintendent shall not require school districts
to provide any information in addition to the information required pursuant
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to subdivision (b) and shall establish reasonable word or character limits
for the information required pursuant to subdivision (b), as appropriate.

(2) Thedevelopment of the templatefor thelocal control funding formula
budget overview for parents shall not be subject to the requirements of the
Administrative Procedure Act (Chapter 3.5 (commencing with Section
11340) of Part 1 of Division 3 of Title 2 of the Government Code).

SEC. 66. Section 52064.5 of the Education Code is amended to read:

52064.5. (a) On or before October 1, 2016, the state board shall adopt
evauation rubrics for all of the following purposes:

(1) Toassistaschoal district, county office of education, or charter school
in evaluating its strengths, weaknesses, and areasthat requireimprovement.

(2) To assist a county superintendent of schools in identifying school
districts and charter schools in need of technical assistance pursuant to
Section 52071 or 47607.3, as applicable, and the specific priorities upon
which the technical assistance should be focused.

(3) To assist the Superintendent in identifying school districts for which
intervention pursuant to Section 52072 is warranted.

(b) The evaluation rubrics shall reflect a holistic, multidimensional
assessment of school district and individual schoolsite performance and
shall include all of the state priorities described in subdivision (d) of Section
52060.

(c) Aspart of the evaluation rubrics, the state board shall adopt state and
local indicators to measure school district and individual schoolsite
performancein regard to each of the state priorities described in subdivision
(d) of Section 52060.

(d) The state board may adopt alternate methods for calculating the state
and local indicators described in subdivision (c) for alternative schools, as
described in subdivision (d) of Section 52052, if appropriate to more fairly
evaluate the performance of these schools or of a specific category of these
schools. Alternate methods may include an individua pupil growth model.

(e) Aspart of theevaluation rubrics, the state board shall adopt standards
for school district and individual schoolsite performance and expectations
for improvement in regard to each of the state priorities described in
subdivision (d) of Section 52060. The standards shall be based on the state
and local indicators specified in subdivision (c).

(f) Thedepartment, in collaboration with, and subject to the approval of,
the executive director of the state board, shall develop and maintain the
Cdlifornia School Dashboard, a Web-based system for publicly reporting
performance dataon the state and local indicatorsincluded inthe evaluation
rubrics.

(g) As part of the evaluation rubrics, the state board shall adopt
performance criteriafor local educational agency assistance and intervention
pursuant to Sections 47607.3, 52071, 52071.5, 52072, and 52072.5. The
criteriashall be based on performance by pupil subgroups either acrosstwo
or more of the state and local indicators specified in subdivision (c) or across
two or more of the state priorities described in subdivision (d) of Section
52060 and subdivision (d) of Section 52066.
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SEC. 67. Section 52066 of the Education Code is amended to read:

52066. (@) On or before July 1, 2014, each county superintendent of
schools shall develop, and present to the county board of education for
adoption, alocal control and accountability plan using a template adopted
by the state board.

(b) A local control and accountability plan adopted by a county board
of education shall be effective for a period of three years, and shall be
updated on or before July 1 of each year.

(c) A local control and accountability plan adopted by a county board of
education shall include, for each school or program operated by the county
superintendent of schools, both of the following:

(1) A description of the annual goals, for al pupils and each subgroup
of pupilsidentified pursuant to Section 52052, to be achieved for each of
the state priorities identified in subdivision (d), as applicable to the pupils
served, and for any additional local prioritiesidentified by the county board
of education.

(2) A description of the specific actions the county superintendent of
schools will take during each year of the local control and accountability
plan to achieve the gods identified in paragraph (1), including the
enumeration of any specific actions necessary for that year to correct any
deficiencies in regard to the state priorities listed in paragraph (1) of
subdivision (d). The specific actions shall not supersede the provisions of
existing local collective bargaining agreements within the jurisdiction of
the county superintendent of schools.

(d) All of the following are state priorities:

(1) Thedegreetowhich theteachersin the schoolsor programs operated
by the county superintendent of schools are appropriately assigned in
accordance with Section 44258.9 and fully credentialed in the subject areas,
and, for the pupilsthey are teaching, every pupil in the schools or programs
operated by the county superintendent of schools has sufficient access to
the standards-aligned instructional materials as determined pursuant to
Section 60119, and school facilities are maintained in good repair as
specified in subdivision (d) of Section 17002.

(2) Implementation of the academic content and performance standards
adopted by the state board, including how the programs and services will
enable English learners to access the common core academic content
standards adopted pursuant to Section 60605.8 and the English language
development standards adopted pursuant to Section 60811.3 for purposes
of gaining academic content knowledge and English language proficiency.

(3) Parental involvement, including efforts the county superintendent of
schools makes to seek parent input in making decisions for each individual
schoolsite and program operated by a county superintendent of schools, and
including how the county superintendent of schools will promote parental
participation in programs for unduplicated pupils and individuals with
exceptional needs.

(4) Pupil achievement, as measured by all of thefollowing, asapplicable:
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(A) Statewide assessments administered pursuant to Article 4
(commencing with Section 60640) of Chapter 5 of Part 33 or any subsequent
assessment, as certified by the state board.

(B) The percentage of pupils who have successfully completed courses
that satisfy the requirementsfor entrance to the University of Californiaand
the California State University, or career technical education sequences or
programs of study that align with state board-approved career technical
education standards and frameworks, including, but not limited to, those
described in subdivision (a) of Section 52302, subdivision (@) of Section
52372.5, or paragraph (2) of subdivision (€) of Section 54692.

(C) The percentage of English learner pupils who make progresstoward
English proficiency as measured by the California English Language
Development Test or any subsequent assessment of English proficiency, as
certified by the state board.

(D) The English learner reclassification rate.

(E) The percentage of pupils who have passed an advanced placement
examination with a score of 3 or higher.

(F) The percentage of pupilswho participatein, and demonstrate college
preparedness pursuant to, the Early Assessment Program, as described in
Chapter 6 (commencing with Section 99300) of Part 65 of Division 14 of
Title 3, or any subsequent assessment of college preparedness.

(5) Pupil engagement, as measured by all of thefollowing, asapplicable:

(A) School attendance rates.

(B) Chronic absenteeism rates.

(C) Middle school dropout rates.

(D) High school dropout rates.

(E) High school graduation rates.

(6) School climate, as measured by all of the following, as applicable:

(A) Pupil suspension rates.

(B) Pupil expulsion rates.

(C) Other local measures, including surveys of pupils, parents, and
teachers on the sense of safety and school connectedness.

(7) Theextent towhich pupilshave accessto, and are enrolled in, abroad
course of study that includes al of the subject areas described in Section
51210 and subdivisions (a) to (i), inclusive, of Section 51220, asapplicable,
including the programs and services devel oped and provided to unduplicated
pupilsand individua swith exceptional needs, and the program and services
that are provided to benefit these pupils as aresult of the funding received
pursuant to Section 42238.02, as implemented by Section 42238.03.

(8) Pupil outcomes, if available, in the subject areas described in Section
51210 and subdivisions (a) to (i), inclusive, of Section 51220, asapplicable.

(9) How the county superintendent of schoolswill coordinateinstruction
of expelled pupils pursuant to Section 48926.

(10) How the county superintendent of schools will coordinate services
for foster children, including, but not limited to, al of the following:

(A) Working with the county child welfare agency to minimize changes
in school placement.

96



—135— Ch. 32

(B) Providing education-related information to the county child welfare
agency to assist the county child welfare agency in the delivery of services
to foster children, including, but not limited to, educational status and
progress information that is required to be included in court reports.

(C) Responding to requests from the juvenile court for information and
working with the juvenile court to ensure the delivery and coordination of
necessary educational services.

(D) Establishing a mechanism for the efficient expeditious transfer of
health and education records and the health and education passport.

(e) For purposes of the descriptions required by subdivision (c), acounty
board of education may consider qualitative information, including, but not
limited to, findings that result from school quality reviews conducted
pursuant to subdivision (b) of Section 52052 or any other reviews.

(f) To the extent practicable, data reported in a local control and
accountability plan shall be reported in a manner consistent with how
information is reported on a school accountability report card.

(g9) The county superintendent of schools shall consult with teachers,
principals, administrators, other school personnel, local bargaining units of
the county office of education, parents, and pupils in developing a local
control and accountability plan.

(h) A county board of education may identify local priorities, goalsin
regard to thelocal priorities, and the method for measuring the county office
of education’s progress toward achieving those goals.

(i) (1) Beginning with the 2018-19 fiscal year and in each fiscal year
thereafter, a county superintendent of schools shall prepare a summary of
how the county superintendent of schools plans to support school districts
and school s within the county in implementing the provisions of thisarticle
and present the summary to the county board of education at the same public
meeting required under paragraph (2) of subdivision (b) of Section 52068.
The summary shall include, but is not necessarily limited to, al of the
following:

(A) A description of how the county superintendent of schools will
support the continuousimprovement of all school districts within the county,
including steps that the county superintendent of schools plans to take to
collaborate with the California Collaborative for Educational Excellence,
the department, the lead agencies specified in Sections 52073 and 52073.1,
and other county superintendents of schools to support school districts and
schools within the county in implementing the provisions of this article.

(B) A description of how the county superintendent of schoolswill assist
each school district identified for technical assistance pursuant to subdivision
(c) of Section 52071 inimproving pupil outcomes, including, at aminimum,
aclear identification of the activities being performed by the county office
of education and the source of funding for those activities. This description
shall include the actions the school district will take independent of the
county superintendent of schools to improve pupil outcomes pursuant to
paragraph (3) of subdivision (c) of Section 52071.

(C) One or more goals for each of the following:
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(i) Completing the review of local control and accountability plans
submitted by school districts pursuant to Section 52070.

(if) Providing technical assistance to school districts pursuant to
subdivisions (a) and (b) of Section 52071.

(iii) Providing any other support to school districts and schools within
the county in implementing the provisions of this article.

(D) One or more metrics to assess progress toward each goal identified
in subparagraph (C).

(E) Specific actions and related expenditures to achieve each goa
identified in subparagraph (C), to the extent thisinformation isnot provided
pursuant to subparagraph (B). The specific actions shall not supersede the
provisions of existing local collective bargaining agreements within the
jurisdiction of the county superintendent of schools.

(2) Commencing with the 201920 fiscal year and in each fiscal year
thereafter, the county superintendent of schools shall submit the summary
described in this subdivision with its local control and accountability plan
pursuant to subdivision (a) of Section 52070.5.

(3) Thissubdivision shall not apply to acounty superintendent of schools
with jurisdiction over a single school district.

(4) Onor before November 1 of each year, the department shall compile
the information provided by county superintendents of schools pursuant to
subparagraphs (A) and (B) of paragraph (1) into asingle document and shall
make this report available to the public on the department’s Internet Web
site.

SEC. 68. Section 52068 of the Education Code is amended to read:

52068. (a) Beforethe county board of education considersthe adoption
of alocal control and accountability plan or an annual update to the local
control and accountability plan, all of the following shall occur:

(1) The county superintendent of schools shall present the local control
and accountability plan or annua update to the local control and
accountability plan to a parent advisory committee established pursuant to
Section 52069 for review and comment. The county superintendent of
schools shall respond, in writing, to comments received from the parent
advisory committee.

(2) The county superintendent of schools shall present the local control
and accountability plan or annua update to the local control and
accountability plan to the English learner parent advisory committee
established pursuant to Section 52069, if applicable, for review and comment.
The county superintendent of schoolsshall respond, inwriting, to comments
received from the English learner parent advisory committee.

(3) The county superintendent of schools shall notify members of the
public of the opportunity to submit written comments regarding the specific
actions and expenditures proposed to be included in the local control and
accountability plan or annual update to the local control and accountability
plan, using the most efficient method of notification possible. This paragraph
shall not require a county superintendent of schools to produce printed
notices or to send notices by mail. The county superintendent of schools
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shall ensure that all written notifications related to the local control and
accountability plan or annual update to the local control and accountability
plan are provided consistent with Section 48985.

(4) The county superintendent of schools shall review school plans
submitted pursuant to Section 64001 for schools operated by the county
superintendent of schools and ensure that the specific actions included in
thelocal control and accountability plan or annual update to thelocal control
and accountability plan are consistent with strategiesincluded in the school
plans submitted pursuant to Section 64001.

(5) The county superintendent of schools shall consult with its special
education local plan area administrator or administrators to determine that
specific actions for individuals with exceptional needs are included in the
local control and accountability plan or annual update to the local control
and accountability plan, and are consistent with strategies included in the
annual assurances support plan for the education of individuals with
exceptiona needs.

(b) (1) The county board of education shall hold at least one public
hearing to solicit the recommendations and comments of members of the
public regarding the specific actions and expenditures proposed to be
included in thelocal control and accountability plan or annual updateto the
local control and accountability plan. The agenda for the public hearing
shall be posted at least 72 hours before the public hearing and shall include
thelocation wherethelocal control and accountability plan or annual update
to the local control and accountability plan, and any comments received
pursuant to paragraphs (1) to (3), inclusive, of subdivision (a), will be
availablefor public inspection. The public hearing shall be held at the same
meeting as the public hearing required by Section 1620.

(2) The county board of education shall adopt a local control and
accountability plan or annual update to the local control and accountability
plan in a public meeting. This meeting shall be held after, but not on the
sameday as, the public hearing held pursuant to paragraph (1). Thismeeting
shall be the same meeting asthat during which the county board of education
adopts a budget pursuant to Section 1622.

(c) A county superintendent of schools may develop and present to a
county board of education for adoption revisions to a local control and
accountability plan during the period the local control and accountability
plan isin effect. The county board of education may only adopt arevision
to alocal control and accountability plan if it follows the process to adopt
a local control and accountability plan pursuant to this section and the
revisions are adopted in a public meeting.

SEC. 69. Section 52071 of the Education Code is repealed.

SEC. 70. Section 52071 is added to the Education Code, to read:

52071. (&) If thegoverning board of aschool district requests technical
assistance, the county superintendent of schools shall provide technical
assistance consistent with paragraphs (1) or (2) of subdivision (c). If aschool
district has not been identified for technical assistance pursuant to
subdivision (c) or for state intervention pursuant to subdivisions (b) and (c)
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of Section 52072, and if the service requested creates an unreasonable or
untenable cost burden for the county superintendent of schools, the county
superintendent of schools may assess the school district afee not to exceed
the cost of the service.

(b) If acounty superintendent of schoolsdoes not approvealocal control
and accountability plan or annua update to the local control and
accountability plan approved by a governing board of a school district, the
county superintendent of schools shall provide technical assistance focused
on revising the local control and accountability plan or annual update so
that it can be approved.

(c) For any school district for which one or more pupil subgroups
identified pursuant to Section 52052 meets the criteria established pursuant
to subdivision (g) of Section 52064.5, the county superintendent of schools
shall provide technical assistance focused on building the school district’s
capacity to develop and implement actions and services responsive to pupil
and community needs, including, but not limited to, any of the following:

(1) Assisting the school district to identify its strengths and weaknesses
in regard to the state priorities described in subdivision (d) of Section 52060.
Thisshall include working collaboratively with the school district to review
performance dataon the state and local indicatorsincluded inthe California
School Dashboard authorized by subdivision (f) of Section 52064.5 and
other relevant local data, and to identify effective, evidence-based programs
or practices that address any areas of weakness.

(2) Working collaboratively with the school district to secure assistance
from an academic, programmatic, or fiscal expert or team of experts to
identify and implement effective programs and practices that are designed
to improve performance in any areas of weakness identified by the school
district. The county superintendent of schools, in consultation with the
school district, may solicit another service provider, which may include,
but is not limited to, aschooal district, county office of education, or charter
school, to act asapartner to the school district in need of technical assistance.

(3) Obtaining from the school district timely documentation demonstrating
that it has completed the activities described in paragraphs (1) and (2), or
substantially similar activities, or has selected another service provider
pursuant to subdivision (f) to work with the school district to complete the
activities described in paragraphs (1) and (2), or substantially similar
activities, and ongoing communication with the school district to assessthe
school district’s progressin improving pupil outcomes.

(4) Requesting that the California Collaborative for Educational
Excellence provide advice and assi stance to the school district, pursuant to
subdivision (g) of Section 52074.

(d) Upon request of acounty superintendent of schoolsor aschool district,
ageographic lead agency identified pursuant to Section 52073 may provide
technical assistance pursuant to subdivision (c). A geographic lead agency
identified pursuant to Section 52073 may request that another geographic
lead agency, an expert lead agency identified pursuant to Section 52073.1,
aspecial education resource lead identified pursuant to Section 52073.2, or
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the California Collaborative for Educational Excellence provide the
assistance described in this subdivision.

(e) A school district shall accept the technical assistance provided by the
county superintendent of schools pursuant to subdivisions (b) and (c). For
purposes of accepting technical assistance provided by the county
superintendent of schools pursuant to subdivision (c), aschool district may
satisfy this requirement by providing the timely documentation to, and
maintaining regular communication with, the county superintendent of
schools as specified in paragraph (3) of subdivision (c).

(f) This section shall not preclude a school district from soliciting
technical assistance from entities other than its county superintendent of
schools at its own cost.

SEC. 71. Section 52071.5 of the Education Code is amended to read:

52071.5. (&) If the Superintendent does not approve alocal control and
accountability plan or annual update to the local control and accountability
plan approved by a county board of education, or if the county board of
education requests technical assistance, the Superintendent shall provide
technical assistance focused onrevising thelocal control and accountability
plan or annual update so that it can be approved.

(b) For any county office of education for which one or more pupil
subgroupsidentified pursuant to Section 52052 meetsthe criteria established
pursuant to subdivision (g) of Section 52064.5, the Superintendent shall
provide technical assistance focused on building the county office of
education’s capacity to develop and implement actions and services
responsive to pupil and community needs, including, among other things,
any of the following:

(1) Assisting the county office of education to identify its strengths and
weaknesses in regard to the state priorities described in subdivision (d) of
Section 52066. This shall include working collaboratively with the county
office of education to review performance data on the state and local
indicators included in the California School Dashboard authorized by
subdivision (f) of Section 52064.5 and other relevant local data, and to
identify effective, evidence-based programs or practices that address any
areas of weakness.

(2) Working collaboratively with the county office of education to secure
assistance from an academic expert or team of academic expertsto identify
and implement effective programsthat are designed to improve performance
in any areas of weakness identified by the county office of education. The
Superintendent, in consultation with the county office of education, may
solicit another service provider, which may include, but is not limited to, a
school district, county office of education, or charter school, to act as a
partner to the county office of education in need of technical assistance.

(3) Obtaining from the county office of education timely documentation
demonstrating that it has completed the activities described in paragraphs
(2) and (2), or has selected another service provider to work with the county
office of education to complete the activities described in paragraphs (1)
and (2), or substantially similar activities, and ongoing communication with
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the county office of education to assess the county office of education’s
progress in improving pupil outcomes.

(4) Requesting that the California Collaborative for Educational
Excellence provide advice and assistance to the county office of education
pursuant to subdivision (g) of Section 52074.

(c) Technical assistance provided pursuant to this section at the request
of a county board of education shall be paid for by the county board of
education receiving assistance.

SEC. 72. Section 52072 of the Education Code is amended to read:

52072. (a) The Superintendent may, with the approval of the state board,
identify school districtsin need of intervention.

(b) The Superintendent shall only intervenein aschool district that meets
both of the following criteria:

(1) The school district meets the criteria established pursuant to
subdivision (g) of Section 52064.5 for three or more pupil subgroups
identified pursuant to Section 52052 or, if the school district has less than
three pupil subgroups, al of the school district’s pupil subgroups, in three
out of four consecutive school years.

(2) TheCadliforniaCollaborativefor Educational Excellence hasprovided
advice and assistance to the school district pursuant to Section 52071 and
submits either of the following findings to the Superintendent:

(A) That the school district has failed, or is unable, to implement the
recommendations of the California Collaborative for Educational Excellence.

(B) That the inadequate performance of the school district, based upon
an evaluation rubric adopted pursuant to Section 52064.5, is either so
persistent or acute as to require intervention by the Superintendent.

(c) For school districts identified pursuant to subdivision (a), the
Superintendent may, with the approval of the state board, do one or more
of the following:

(1) Make changesto alocal control and accountability plan adopted by
the governing board of the school district.

(2) Develop and impose abudget revision, in conjunction with revisions
to the local control and accountability plan, that the Superintendent
determines would allow the school district to improve the outcomes for all
pupil subgroups identified pursuant to Section 52052 in regard to state and
local priorities.

(3) Stay or rescind an action, if that action is not required by a local
collective bargai ning agreement, that would prevent the school district from
improving outcomes for all pupil subgroups identified pursuant to Section
52052 in regard to state or local priorities.

(4) Appoint an academic trustee to exercise the powers and authority
specified in this section on his or her behalf.

(d) The Superintendent shall notify the county superintendent of schools,
the county board of education, the superintendent of the school district, and
the governing board of the school district of any action by the state board
to direct him or her to exercise any of the powers and authorities specified
in this section.
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SEC. 73. Section 52072.5 of the Education Code is amended to read:

52072.5. (a) The Superintendent may, with the approval of the state
board, identify county offices of education in need of intervention.

(b) The Superintendent shall only intervenein acounty office of education
that meets both of the following criteria:

(1) Thecounty office of education meetsthe criteria established pursuant
to subdivision (g) of Section 52064.5 for three or more pupil subgroups
identified pursuant to Section 52052 or, if the county office of education
has less than three pupil subgroups, all of the county office of education’s
pupil subgroups, in three out of four consecutive school years.

(2) TheCdiforniaCollaborativefor Educational Excellence hasprovided
advice and assistance to the county office of education pursuant to Section
52071.5 and submits either of the following findings to the Superintendent:

(A) That the county office of education has failed, or is unable, to
implement the recommendations of the California Collaborative for
Educational Excellence.

(B) That the inadeguate performance of the county office of education,
based upon an evaluation rubric adopted pursuant to Section 52064.5, is
either so persistent or acute asto require intervention by the Superintendent.

(c) For county offices of education identified pursuant to subdivision (a),
the Superintendent may, with the approval of the state board, do one or
more of the following:

(1) Make changesto alocal control and accountability plan adopted by
the county board of education.

(2) Develop and impose abudget revision, in conjunction with revisions
to the local control and accountability plan, that the Superintendent
determines would alow the county office of education to improve the
outcomes for all pupil subgroups identified pursuant to Section 52052 in
regard to state and local priorities.

(3) Stay or rescind an action, if that action is not required by a local
collective bargaining agreement, that would prevent the county office of
education from improving outcomes for all pupil subgroups identified
pursuant to Section 52052 in regard to state or local priorities.

(4) Appoint an academic trustee to exercise the powers and authority
specified in this section on his or her behalf.

(d) The Superintendent shall notify the county board of education and
the county superintendent of schools, in writing, of any action by the state
board to direct him or her to exercise any of the powers and authorities
specified in this section.

SEC. 74. Section 52073 is added to the Education Code, to read:

52073. (@) (1) By September 1, 2018, the California Collaborative for
Educational Excellence and the department shall establish a process,
administered by the department, to select, subject to approva by the
executive director of the state board, county offices of education to serve
as geographic lead agencies to conduct the activities required pursuant to
this section.
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(2) (A) The department, the California Collaborative for Educational
Excellence, and the geographic |ead agencies shall work collaboratively to
advance the purpose of the statewide system of support specified in
subdivision (b) of Section 52059.5.

(B) The department and the California Collaborative for Educational
Excellence shall establish aformal process to ensure that the department,
the CaliforniaCollaborative for Educationa Excellence, and the geographic
lead agencies communicate with each other regularly.

(C) The department and the California Collaborative for Educational
Excellence shall establish a process for the department, the California
Collaborativefor Educational Excellence, and the geographic lead agencies
to engage with stakehol dersto inform each entity’ swork within the statewide
system of support established by Section 52059.5.

(38) The process to select geographic lead agencies shall ensure that no
fewer than six and no more than 10 geographic lead agencies are selected
in a manner to ensure statewide coverage. Geographic lead agencies shall
be selected for aterm not to exceed five years.

(4) The processto select geographic lead agencies shall, at a minimum,
specify that a county office of education applying to be a geographic lead
agency demonstrate all of the following:

(A) Appropriate expertisewith the state prioritiesidentified in subdivision
(d) of Section 52060 and subdivision (d) of Section 52066 and with federal
programs, which may include aplan to partner or subcontract, as appropriate,
with county offices of education or other entities for that expertise.

(B) Ahility to build the capacity of county offices of education within a
defined geographic areato provide effective assi stance and support to school
districts under the state priorities identified in subdivision (d) of Section
52060 and federal programs.

(C) Demonstrated capacity to provide assistance to school districts on
improving pupil performance and closing achievement gaps for pupil
subgroups identified pursuant to Section 52052.

(D) Capacity and willingnessto provide necessary assistance and support
to other county offices of education.

(E) Ability to coordinate and calibrate assistance and support provided
to local educational agencies within a defined geographic area and with
other geographic lead agencies, the California Collaborative for Educationa
Excellence, and the department.

(F) Willingnessto establish goals and be held accountabl e for improved
performance across multiple measures within a defined geographic area.

(5) A county office of education may partner as a consortium with other
local educationa agencies, institutions of higher education, or nonprofit
educational services providersto submit aproposal to serve asageographic
lead agency.

(b) (1) A geographic lead agency shal have al of the following
responsihilities:

(A) Assistinbuilding the capacity of county offices of education within
the geographic lead agency’s defined geographic area to provide effective
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assistance and support to school districts under the state prioritiesidentified
in subdivision (d) of Section 52060 and federal programs.

(B) Coordinate and calibrate assistance and support provided to local
educational agencies within its defined geographic area and with other
geographic lead agencies, expert lead agenciesidentified pursuant to Section
52073.1, specia education resource leads identified pursuant to Section
52073.2, the California Collaborative for Educational Excellence, and the
department.

(C) Provide assistance and support if another county office of education
within the geographic lead agency’s defined geographic area is unable to
provide appropriate assistance and support to one or more school districts
in that county office of education’s boundaries, or at the request of a school
district or county superintendent of schools pursuant to subdivision (d) of
Section 52071.

(D) Identify existing resources, professional development activities, and
other efforts currently available within its designated geographic area to
assist school districts and county offices of education to improve outcomes
under the state prioritiesidentified in subdivision (d) of Section 52060 and
subdivision (d) of Section 52066, and upon request, share information about
these existing resources.

(E) Upon request by the department and the California Collaborative for
Educational Excellence, develop new resources and activities, designed to
build capacity within school districtsand county offices of education across
the state under the state priorities identified in subdivision (d) of Section
52060 and subdivision (d) of Section 52066 or other areas of identified
need.

(F) Other duties as specified by the department and the California
Collaborative for Educational Excellence as part of the process to select
geographic lead agencies.

(2) A geographic lead agency may enter into subcontracts with one or
morelocal educational agencies, institutions of higher education, or nonprofit
educational services providers to assist in fulfilling the responsibilities
described in this subdivision.

(c) The Cdifornia Collaborative for Educational Excellence, in
consultation with the department, shall assist the geographic lead agencies
in fulfilling the responsibilities described in subdivision (b).

(d) (1) Atthe conclusion of the term for each selected geographic lead
agency, the department and the California Collaborative for Educational
Excellence may renew the selection of the existing geographic lead agency
or reopen the selection of a geographic lead agency in amanner consistent
with subdivision (a).

(2) Beforerenewing the selection of an existing geographic lead agency,
the department and the California Collaborative for Educational Excellence
shall evaluate the geographic lead agency’s success in doing both of the
following:

(A) Meeting the gods established pursuant to subparagraph (F) of
paragraph (4) of subdivision (a).
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(B) Fulfilling the responsibilities described in subdivision (b), including,
but not limited to, progress in building the capacity of county offices of
education within the geographic lead agency’s defined geographic area as
demonstrated by trends within the geographic lead agency’s defined
geographic area in the number of school districts receiving technical
assistance pursuant to subdivision (c¢) of Section 52071 and the number of
school districts that stopped receiving technical assistance pursuant to
subdivision (c) of Section 52071 due to improved performance on the state
and local indicators devel oped for the California School Dashboard pursuant
to Section 52064.5.

(3) Aspart of therequest for renewal, an existing geographic lead agency
shall provide a description of efforts the geographic lead agency has made
to fulfill the responsibilities described in subdivision (b).

(e) Commencing with the 2018-19 fiscal year, the sum of four million
dollars ($4,000,000) shall be appropriated annually to the department from
the General Fund to be awarded to county offices of education serving as
geographic lead agencies pursuant to this section.

(f) For purposes of making the computations required by Section 8 of
Article XVI of the California Constitution, the amount appropriated in
subdivision (€) shall be deemed to be“ General Fund revenues appropriated
for school districts,” as defined in subdivision (c) of Section 41202, and
included within the “total allocations to school districts and community
collegedistrictsfrom General Fund proceeds of taxes appropriated pursuant
toArticle X111 B,” as defined in subdivision (€) of Section 41202.

SEC. 75. Section 52073.1 is added to the Education Code, to read:

52073.1. (@) Subject to an appropriation included in the annual Budget
Act for this purpose, the department and the California Collaborative for
Educational Excellence may establish a process, administered by the
department, to select, subject to approval by the executive director of the
state board, an expert lead agency based on specific expertise in an area of
need to conduct activities and build statewide capacity to address that area
of need within the statewide system of support.

(b) Theprocessfor selecting an expert lead agency pursuant to this section
shall ensure, at a minimum, that the expert lead agency demonstrate the
ability to coordinate and calibrate assistance and support provided based
on the specific expertise in an area of need with geographic lead agencies,
the Cdlifornia Collaborative for Educational Excellence, and the department,
and, as appropriate, that the expert lead agency demonstrates the ability to
provide assistance on improving pupil performance and closing achievement
gapsfor pupil subgroupsidentified pursuant to Section 52052 in the specific
area of statewide need.

(c) In selecting an expert lead agency pursuant to this section, the
department and California Collaborative for Educational Excellence may
select a county office of education serving as a geographic lead agency
pursuant to Section 52073 or another local educational agency.
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(d) Selection of an expert lead agency pursuant to this section shall be
in addition to the limitation on the number of geographic lead agencies
specified in paragraph (3) of subdivision (a) of Section 52073.

SEC. 76. Section 52073.2 is added to the Education Code, to read:

52073.2. (@) The Cdlifornia Collaborative for Educational Excellence
and the department shall establish a process, administered by the department,
to select, subject to approval by the executive director of the state board in
consultation with the Department of Finance, special education local plan
areas or consortia of special education local plan areas to serve as specia
education resource leads to work with lead agencies selected pursuant to
Sections 52073 and 52073.1, and other county offices of education, to
improve pupil outcomes as part of the statewide system of support pursuant
to this article.

(b) The process to select special education resource leads shall ensure
that no morethan 10 special education resource leads are sel ected to provide
specific expertise on special education issues within the statewide system
of support. At least three resource leads shall be selected in a manner to
ensure statewide representation and focus directly on building specia
education local plan area capacity to support local educational agenciesin
achieving the goals, actions, and services identified in their local control
and accountability plans. Special education resource leads shall be selected
for aterm not to exceed five years.

SEC. 77. Section 52074 of the Education Code is amended to read:

52074. (a) The California Collaborative for Educational Excellenceis
hereby established.

(b) The purpose of the California Collaborative for Educationa
Excellence is to advise and assist school districts, county superintendents
of schools, and charter schools in achieving the goals set forth in a local
control and accountability plan adopted pursuant to this article. The
Cadlifornia Collaborative for Educational Excellence shall achieve this
purpose by facilitating continuous improvement for local educational
agencies within California's system of public school support.

(c) The Cadifornia Collaborative for Educational Excellence shall be
governed by aboard consisting of the following five members:

(1) The Superintendent or his or her designee.

(2) The president of the state board or his or her designee.

(3 A county superintendent of schools appointed by the Senate
Committee on Rules.

(4) A teacher appointed by the Speaker of the Assembly.

(5) A superintendent of aschool district appointed by the Governor.

(d) Thegoverning board of the California Collaborative for Educational
Excellence shall select, and direct the administrative agent provided for in
subdivision (e) to hire, the executive director of the California Collaborative
for Educational Excellence and provide policy and program direction.

(e) The department, in consultation with the executive director of the
state board and with the approval of the Department of Finance, shall contract
with alocal educational agency, or consortium of local educational agencies,

96



Ch. 32 — 146 —

to serve as the administrative agent for the California Collaborative for
Educational Excellence. The administrative agent shall operate all aspects
of the California Collaborative for Educational Excellence in accordance
with the terms of its contract or contracts with the State of California,
applicable statutes, and the policy and program direction of the governing
board of the California Collaborative for Educational Excellence. The
Superintendent shall apportion funds appropriated for the California
Collaborative for Educational Excellence to the administrative agent.

(f) Pursuant to the policy and program direction of the governing board
of the California Collaborative for Educational Excellence, the administrative
agent shall contract with individuals, local educational agencies, or
organizations with the expertise, experience, and arecord of successto carry
out the purposes of thisarticle. The areas of expertise, experience, and record
of success shall include, but are not limited to, al of the following:

(1) State priorities as described in subdivision (d) of Section 52060,
including the state and local indicators developed for the California School
Dashboard pursuant to Section 52064.5.

(2) Improving the quality of teaching.

(3) Improving the quality of school district and schoolsite leadership.

(4) Successfully addressing the needs of special pupil populations,
including, but not limited to, English learners, pupils eligible to receive a
free or reduced-price meal, pupils in foster care, and individuals with
exceptiona needs.

(g) TheCaliforniaCollaborative for Educational Excellence may accept
a request or referral to advise and assist a school district, county
superintendent of schools, or charter school in any of the following
circumstances:

(1) If the county superintendent of schools of the county in which the
school digtrict or charter school islocated determines, following the provision
of technical assistance pursuant to Section 52071 or 47607.3 as applicable,
and the geographic lead agency of that county identified pursuant to Section
52073 agrees, that the advice and assistance of the California Collaborative
for Educational Excellenceisnecessary to help the school district or charter
school accomplish the goals described inthelocal control and accountability
plan adopted pursuant to this article.

(2) If the Superintendent determinesthat the advice and assistance of the
Cdlifornia Collaborative for Educational Excellence is necessary to help
the school district, county superintendent of schools, or charter school
accomplish the goals set forth in the local control and accountability plan
adopted pursuant to this article.

(3) Outside of the processes described in paragraphs (1) and (2), aschool
district, county office of education, or charter school that requeststhe advice
and assistance of the California Collaborative for Educational Excellence
shall reimburse the California Collaborative for Educational Excellencefor
the cost of those services pursuant to authority provided in the annual Budget
Act.
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(h) Totheextent authority isprovided inthe annual Budget Act, aschool
district at risk of qualifying for state intervention pursuant to subdivision
(b) of Section 52072 shall have priority for direct technical assistance from
the California Collaborative for Educational Excellence.

(i) Inadditionto thefunctionsdescribed in subdivision (g), the Cdifornia
Collaborative for Educational Excellence shall do both of the following:

(1) Facilitate professional development activitiesthat increasethe capacity
of local educational agenciesto improve pupil outcomesin alignment with
state priorities pursuant to Section 52060 and to improve performance on
the state and local indicators devel oped for the California School Dashboard
pursuant to Section 52064.5. The California Collaborative for Educational
Excellence shall provide professional devel opment in partnership with state
professional associations, nonprofit organizations, and public agencies. The
governing board of the California Collaborative for Educational Excellence
shall determine the extent of the training that is necessary to comply with
this paragraph.

(2) Produce a professional development training calendar, to be posted
on the California Collaborative for Educational Excellence’s Internet Web
site, that publicizes all of the professional development activities offered
pursuant to paragraph (1) at the local, regional, and state levels.

(i) The individuals with whom the administrative agent enters into
employment contracts to carry out the purposes of this article shall be
deemed employees of the administrative agent and eligible for participation
in either the State Teachers' Retirement System or the Public Employees
Retirement System, as appropriateto the nature of thework to be performed
by the employees.

(k) Receipt of any revenues not appropriated by the Legislature to the
Cdlifornia Collaborative for Educational Excellence shall be subject to
approval by the governing board of the California Collaborative for
Educational Excellence. The governing board of the California Collaborative
for Educational Excellence shall ensurethat all activities, regardless of fund
source, are aligned with the purpose of the California Collaborative for
Educational Excellence, as described in subdivision (b).

SEC. 78. Section 53070 of the Education Code is amended to read:

53070. (a) The California Career Technical Education Incentive Grant
Program is hereby established as a state education, economic, and workforce
development initiative with the goal of providing pupilsin kindergarten and
grades 1 to 12, inclusive, with the knowledge and skills necessary to
transition to employment and postsecondary education. The purpose of this
program is to encourage and maintain the delivery of high-quality career
technical education programs.

(b) There is hereby appropriated to the department from the General
Fund for the program established pursuant to this chapter the following
amounts:

(1) For the 2015-16 fiscal year, four hundred million dollars
($400,000,000).
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(2) For the 2016-17 fiscal year, three hundred million dollars
($300,000,000).

(3) For the 2017-18 fiscal year, two hundred million dollars
($200,000,000).

(c) For the 2018-19 fiscal year and each fiscal year thereafter, one
hundred fifty million dollars ($150,000,000) shall be made available to the
department, upon appropriation by the Legislaturein the annual Budget Act
or another statute, for the program established pursuant to this chapter.

(d) Of the amounts appropriated pursuant to subdivisions (b) and (c), 4
percent is designated for applicants with average daily attendance of less
than or equa to 140, 8 percent is designated for applicants with average
daily attendance of more than 140 and less than or equal to 550, and 88
percent is designated for applicants with average daily attendance of more
than 550, unless otherwi se determined by the Superintendent in collaboration
with the executive director of the state board. For purposes of this section,
average daily attendance shall be those figures that are reported at the time
of the second principal apportionment for the previousfiscal year for pupils
in grades 7 to 12, inclusive. For any applicant consisting of more than one
school district, county office of education, charter school, or regional
occupational center or program operated by ajoint powers authority, or of
any combination of those entities, the sum of the average daily attendance
for each of the constituent entities shall be used for purposes of this
subdivision.

SEC. 79. Section 53070.1 is added to the Education Code, to read:

53070.1. (a) Commencing July 1, 2018, before awarding any grants
under the program, the department shall report to the appropriate policy and
fiscal committees of the Legidature, the Department of Finance, and the
Governor on how it will determine that an applicant has met the minimum
eligibility standards of the program. This report shal include, but not
necessarily be limited to, al of the following:

(1) Thecomponentsthat need to be contained in the written commitment
required to meet the requirements of subdivision (b) of Section 53071 and
the process that will be used to determine if agrant recipient has upheld the
agreement.

(2) The process that will be used to determine that an applicant, or an
applicant’s career technical education program, meets all of the minimum
eligibility standards specified in subdivision (c) of Section 53071, including,
but not necessarily limited to, all of the following:

(A) Thecomponentsthat need to be contained in the written agreements
required to meet the requirements of paragraphs (4) and (5) of subdivision
(c) of Section 53071 and the process that will be used to verify that the
partnerships are ongoing and structural.

(B) The process for determining that programs reflect regional or local
labor market demands and focus on current or emerging high-skill,
high-wage, or high-demand occupations.
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(C) The process for determining that programs are informed by the
regional plan developed by their Strong Workforce Program consortium
and in effect during the period for which the grant is awarded.

(D) The mechanisms that will be used by the department to collect and
report data submitted pursuant to paragraph (11) of subdivision (c) of Section
53071.

(E) The process that will be used by the department to verify that an
applicant receiving a renewal grant includes career technical education
programsin itslocal control and accountability plan and annual update.

(b) The department shall notify the appropriate policy and fiscal
committees of the L egidlature, the Department of Finance, and the Governor
of any changesto the information reported pursuant to subdivision (a).

(c) Before awarding grants for the 2018-19 fiscal year only, the
Superintendent shall provide the Department of Finance and the appropriate
policy and fiscal committees of the Legislature with the outcome measures
from the California Career Pathways Trust Program that were required to
be reported by December 1, 2016, pursuant to Section 86 of Chapter 48 of
the Statutes of 2013, but that were excluded from the report submitted in
November 2017, including all of the following:

(1) The number and rate of school or program graduates.

(2) The number of persons attaining certificates, transfer readiness, and
enrollment in postsecondary educational institutions.

(3) The number of persons transitioning to appropriate employment,
apprenticeships, or job training.

SEC. 80. Section 53071 of the Education Code is amended to read:

53071. The department shall administer this program as a competitive
grant program. An applicant shall demonstrate all of the following to be
considered for a grant award:

(@ (1) A proportional dollar-for-dollar match asfollowsfor any funding
received from this program:

(A) For thefiscal year beginning July 1, 2015, one dollar ($1) for every
one dollar ($1) received from this program.

(B) For thefiscal year beginning July 1, 2016, one dollar and fifty cents
($1.50) for every one dollar ($1) received from this program.

(C) For thefiscal year beginning July 1, 2017, two dollars ($2) for every
one dollar ($1) received from this program.

(D) For the fiscal year beginning July 1, 2018, and each fiscal year
thereafter, two dollars ($2) for every one dollar ($1) received from this
program.

(2) Thatlocal match may include funding from school district and charter
school loca control funding formula apportionments pursuant to Section
42238.02, the federal Carl D. Perkins Career and Technical Education
Improvement Act of 2006, or its successor, the California Partnership
Academies, the Agricultural Career Technical Education Incentive Grant,
or any other source except as provided in paragraph (3).

(3) Thatloca match shall not include funding from the California Career
Pathways Trust established pursuant to Section 53010 or the K-12
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component of the Strong Workforce Program established pursuant to Section
88827.

(4) An applicant’s matching funds shall be used to support the program
or programs for which the applicant was awarded a grant.

(b) A three-year plan for continued financial and administrative support
of career technical education programs that demonstrates a financial
commitment of no less than the amount expended on those programsin the
previousfiscal year. The plan, at aminimum, shall include theidentification
of available funding within an applicant’s current or projected budget to
continue to support career technical education programs and a written
commitment to do so. If an applicant consisting of more than one school
district, county office of education, charter school, or regional occupational
center or program operated by ajoint powers authority, or any combination
of these entities, is applying for grant funding from this program,
identification of available funding and a written commitment shall be
demonstrated by each participating constituent entity.

(c) Theapplicant, or the applicant’s career technical education program,
as applicable, meets al of the following minimum eligibility standards:

(1) Offers high quality curriculum and instruction aligned with the
Cdlifornia Career Technica Education Model Curriculum Standards,
including, but not limited to, providing a coherent sequence of career
technical education coursesthat enable pupilsto transition to postsecondary
education programsthat lead to a career pathway or attain employment upon
graduation from high school.

(2) Provides pupilswith quality career exploration and guidance.

(3) Providespupil support services, including counseling and leadership
development.

(4) Providesfor system alignment, coherence, and articulation, including
ongoing and structural regiona or local partnerships with postsecondary
educational institutions, documented through formal written agreements.

(5) Forms ongoing and meaningful industry and labor partnerships,
evidenced by written agreements and through participation on advisory
committees and collaboration with business and labor organizations to
provide opportunities for pupils to gain access to preapprenticeships,
internships, industry certifications, and work-based learning opportunities
aswell as opportunitiesfor industry to provide input to the career technical
education programs and curriculum.

(6) Provides opportunities for pupils to participate in after school,
extended day, and out-of-school internships, competitions, leadership
development opportunities, career and technical education student
organizations, and other work-based learning opportunities.

(7) Reflects regional or local labor market demands, and focuses on
current or emerging high-skill, high-wage, or high-demand occupations,
and isinformed by theregional plan of theloca Strong Workforce Program
consortium.

(8) Leadsto anindustry-recognized credential or certificate, or appropriate
postsecondary education or training, employment, or apostsecondary degree.
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(9) Is staffed by skilled teachers or faculty, and provides professional
devel opment opportunities for those teachers or faculty members.

(10) Provides opportunities for pupils who are individuals with
exceptional needs to participate in all programs.

(11) (A) Reports data to the Superintendent, no later than November 1
of each fiscal year, as a program participation requirement, to allow for an
evaluation of the program.

(B) Data reported pursuant to this paragraph shall include, but not be
limited to, the quality indicators described in the California State Plan for
Career Technical Education required by the federal Carl D. Perkins Career
and Technical Education Improvement Act of 2006, or its successor, and
each of the following metrics:

(i) The high school cohort graduation rate.

(ii) The number of pupils completing career technical education
coursework.

(iii) The number of pupils meeting academic and career-readiness
standards as defined in the College/Career Indicator associated with the
California School Dashboard.

(iv) The number of pupils obtaining an industry-recognized credential,
certificate, license, or other measure of technical skill attainment.

(v) The number of former pupils employed and the types of businesses
in which they are employed.

(vi) The number of former pupils enrolled in any of the following:

(I) A postsecondary educational institution.

(1) A state apprenticeship program.

(1) A form of job training other than a state apprenticeship program.

(C) No later than November 30 of each fiscal year, the California
Workforce Pathways Joint Advisory Committee, established pursuant to
Section 12053, shall review the data metrics specified in subparagraph (B)
and make recommendations to the Department of Finance, the Governor,
and the appropriate policy and fiscal committees of the Legislature as to
both of the following topics:

(i) Whether these data metrics remain the most appropriate metrics to
measure and evaluate program outcomes for both new and renewal
applicants.

(ii) Whether other metrics should be included.

(D) Thedepartment shall make the datareported pursuant to subparagraph
(B) available to the office of the Chancellor of the California Community
Colleges on a date to be determined jointly by the department and the
chancellor’'s office to ensure that data is included in the California
Community Colleges LaunchBoard data platform.

SEC. 81. Section 53071.1 is added to the Education Code, to read:

53071.1. (a) Commencing July 1, 2019, as part of the application
process, the department shall ask applicants to indicate whether they have
received a grant under the K—12 component of the Strong Workforce
Program.
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(b) For each fiscal year, the department shall work with the office of the
Chancellor of the California Community Collegesto produce alist of grant
recipients that receive funding under this program as well as through the
K-12 component of the Strong Workforce Program, including the grant
amounts awarded through each program and the purpose for which each
grant was awarded.

SEC. 82. Section 53073 of the Education Code is amended to read:

53073. (a) An applicant receiving a grant from this program in a prior
fiscal year shall be eligible to receive a renewal grant if the applicant’s
career technical education program meets the requirements specified in
Section 53071, and has been evaluated and deemed successful by the
Superintendent, in collaboration with the state board, based on the metrics
specified in paragraph (1) of subdivision (b).

(b) (1) The department, in collaboration with the state board, shal
determine reporting requirements and renewal grant eligibility using metrics
identified pursuant to paragraph (11) of subdivision (c) of Section 53071.

(2) If an applicant for a renewal grant is subject to the requirements of
Sections 52060 and 52061, Sections 52066 and 52067, or Section 47606.5,
theinclusion of career technical education programsin the applicant’slocal
control and accountability plan and annual update shall be required to be
eligible for arenewal grant.

SEC. 83. Section 53075 of the Education Code is amended to read:

53075. (d) When determining grant recipients, the department and the
state board shall do both of the following:

(1) Give positive consideration to each of the following characteristics
in an applicant:

(A) Serving unduplicated pupils as defined in Section 42238.02.

(B) Serving pupil subgroups that have higher than average dropout rates
asidentified by the Superintendent.

(C) Located in an area of the state with a high unemployment rate.

(2) Give positive consideration to programs to the extent they do any of
the following:

(A) Successfully leverage one or both of the following:

(i) Existing structures, requirements, and resources of the federal Carl
D. Perkins Career and Technical Education Improvement Act of 2006, or
its successor, California Partnership Academies, California Career Pathways
Trust, or Agricultural Career Technical Education Incentive Grants.

(ii) Contributions from industry, labor, and philanthropic sources.

(B) Engage in regional collaboration with postsecondary educational
institutions, including the Strong Workforce Program consortium operating
in their respective geographic areas, or other local educational agencies to
align career pathway instruction with postsecondary program reguirements.

(C) Make dignificant investment in career technical education
infrastructure, equipment, and facilities.

(D) Operate within rural school districts.

(E) Offer an existing high-quality regional-based career technical
education program as a joint powers agency.
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(b) When determining grant recipients, the department and the state board
shall give greatest weight to the applicant characteristics included in
paragraph (1) of subdivision (a).

SEC. 84. Section 53076 of the Education Code is amended to read:

53076. For purposes of administering the program established by this
chapter, the Superintendent shall do all of the following:

(a) Determine, in collaboration with the executive director of the state
board, and make public at aregularly scheduled meeting of the state board,
the alocation formula, specific funding amounts, the purposes for which
grant funds may be used, alowable and nonall owabl e expenditures, and the
number of grantsto be awarded. Theinformation specified in thissubdivision
shall also be provided in writing to the appropriate policy and fiscal
committees of the Legislature, the Department of Finance, and the Governor.

(b) Distribute funding on a multiyear schedule, establish a process for
monitoring the use of the funding, and, if necessary, cease distribution of
funding and recover previoudly distributed funding in the case of arecipient’s
failure to report the specified data to the Superintendent or comply with a
grant prerequisite or minimum standard.

(c) Annually review grant recipients’ expenditures on career technical
education programsfor purposes of determining if the grant recipients have
met the dollar-for-dollar match requirement specified in subdivision (@) of
Section 53071. If, after review, the Superintendent determines that a grant
recipient failed to meet the matching funds requirement, the Superintendent
shall reduce the following year’'s grant allocation in an amount equal to the
unmet portion of the match requirement. The reduction shall not reduce the
grant recipient’s match requirement for the year in which the Superintendent
reduces the all ocation.

(d) Require grant recipients to submit program reports pursuant to
paragraph (11) of subdivision (c) of Section 53071.

(e) Manage the grant process, collect pertinent data, and undertake
statewide program improvement activities.

(f) Promote the success of K—12 career technical education programs
through statewide activitiestoimprove and administer the program, including
by facilitating system, program, and data alignment at the state and regional
levels, facilitating the devel opment and delivery of professiona development
training modules, and supporting school districts in meeting their college
indicator and career indicator targets.

(g) Ensure that the department fulfills the reporting requirements in
Section 53076.5.

SEC. 85. Section 53076.2 is added to the Education Code, immediately
following Section 53076, to read:

53076.2. On or before January 31, 2024, and on or before January 31
every five years thereafter, the department shall submit to the Department
of Finance, the Governor, and the appropriate policy and fiscal committees
of the Legislature a report evaluating the progress that local educational
agencies have made, pursuant to Section 88828 and this chapter, with respect
to al of the following:
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(@) Expanding the availability of high-quality, industry-valued career
technical education and workforce development opportunities.

(b) Improving coordination and alignment with postsecondary educational
institutions and workforce agencies and programs.

(c) Closing equity gapsin program access and completion, to the extent
possible.

SEC. 86. Section 53076.4 is added to the Education Code, to read:

53076.4. For purposes of the program established by this chapter, the
K—12 Workforce Pathway Coordinators and the K—14 Technical Assistance
Providers established pursuant to Section 88833 shall provide technical
assistance and support to recipients of grants pursuant to this chapter in
implementing career technical education courses, programs, and pathways
consistent with the duties outlined in Section 88833.

SEC. 87. Section 53203 of the Education Code is repealed.

SEC. 88. Section 56122 of the Education Code is amended to read:

56122. (@) The Superintendent shall establish guidelines for the
development of local plans, including astandard format for local plans, and
provide assistance in the development of local plans. The purposes of the
guidelines and assistance shall beto help districts and county offices benefit
from the experience of other local agenciesthat implement programs under
this part, including, but not limited to, reducing paperwork, increasing
parental involvement, improving transparency, and providing effective staff
development activities. To the extent possible, al forms, reports, and
evaluations shall be designed to satisfy simultaneously state and federa
reguirements.

(b) On or before July 1, 2019, the department shall develop templates
that shall be used by special educationlocal plan areas, districts, and county
superintendents of schools to meet the requirements of Sections 56195.1
and 56205.

() Commencing July 1, 2020, each loca plan shall include an annual
assurances support plan. The purpose of the annual assurances support plan
is to demonstrate how the special education local plan area and its
participating agencies are coordinating for purposes of assuring effective
outcomes for pupils with disabilities. The department shall develop a
template for the annual assurances support plan by March 31, 2019. The
annual assurances support plan shall include al of the following elements:

(1) A description of how the governing board of the special education
local plan areahas determined that the special education local plan areawill
support participating agencies in achieving the goals, actions, and services
identified in their local control and accountability plans.

(2) A description of how the governing board of the special education
local plan area has determined that the special education local plan areawill
connect its participating agencies in need of technical assistance to the
statewide system of support.

(3) A brief description of the services, technical assistance, and support
the governing board of the special education local plan area has determined
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that it will providein meeting the requirements under paragraphs (1) to (21),
inclusive, of subdivision (a) of Section 56205.

SEC. 89. Section 56140 of the Education Code is amended to read:

56140. County offices shall do al of the following:

(@) Initiate and submit to the Superintendent a countywide plan for special
education that demonstrates the coordination of al local plans submitted
pursuant to Section 56205 and that ensures that al individuals with
exceptional needs residing within the county, including those enrolled in
alternative education programs, including, but not limited to, alternative
schools, charter schools, opportunity schools and classes, community day
schools operated by districts, community schools operated by county offices
of education, and juvenile court schools, will have access to appropriate
specia education programs and related services. However, a county office
shall not be required to submit a countywide plan when al the districts
within the county elect to submit asingle local plan.

(b) Within 45 days, approve or disapprove any proposed local plan
submitted by a district or group of districts within the county or counties.
If approved, the county office shall submit the plan with comments and
recommendations to the Superintendent. If disapproved, the county office
shall return the plan with comments and recommendations to the district.
The district may immediately appeal to the Superintendent to overrule the
county office’s disapproval. The Superintendent shall make a decision on
an appeal within 30 days of receipt of the appeal. A local plan shall not be
implemented without approval of the plan by the county office or adecision
by the Superintendent to overrule the disapprova of the county office.
Approval shall be based on the capacity of the district or districts to ensure
that special education programs and services are provided to all individuals
with exceptional needs, and both of the following:

(1) Whether thelocal plan adheresto the guidelines established pursuant
to Section 56122 for the development of local plans.

(2) Whether the local plan contains all of the required components as
detailed in Section 56205.

(c) Participatein the state onsite review of the district’s implementation
of an approved local plan.

(d) Join with districts in the county that elect to submit a plan or plans
pursuant to subdivision (c) of Section 56195.1. Any plan may include more
than one county, and districts located in more than one county. Nothing in
this subdivision shall be construed to limit the authority of a county office
to enter into other agreements with these districts and other districts to
provide services relating to the education of individuals with exceptional
needs.

(e) For each special education local plan area located within the
jurisdiction of the county office of education that has submitted a revised
local plan pursuant to Section 56836.03, the county office shall comply with
Section 48850, asit relatesto individual swith exceptional needs, by making
available to agencies that place children in licensed children’s institutions
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a copy of the annual service plan adopted pursuant to paragraph (2) of
subdivision (b) of Section 56205.

SEC. 90. Section 56194 of the Education Code is amended to read:

56194. Thecommunity advisory committee shall have the authority and
fulfill the responsibilities that are defined for it in the local plan. The
responsihilities shall include, but need not be limited to, all the following:

(a) Advisingthepolicy and administrative entity of the special education
local plan area regarding the development, amendment, and review of the
local plan. The entity shall review and consider comments from the
community advisory committee.

(b) Recommending annual priorities to be addressed by the plan.

(c) Assisting in parent education and in recruiting parents and other
volunteers who may contribute to the implementation of the plan.

(d) Encouraging community involvement in the development and review
of thelocal plan.

(e) Supporting activitieson behalf of individual swith exceptional needs.

(f) Assisting in parent awareness of the importance of regular school
attendance.

(g9) Supporting community involvement in the parent advisory committee
established pursuant to Section 52063 to encourage the inclusion of parents
of individuals with exceptional needs to the extent these pupils aso fall
within one or more of the definitions in Section 42238.01.

SEC. 91. Section 56195.3 of the Education Code is amended to read:

56195.3. Indeveloping alocal plan under Section 56195.1, each district
shall do the following:

(& Involve special and general teachers selected by their peersand parents
selected by their peersin an active role.

(b) Cooperate with the county office and other districtsin the geographic
areas in planning its option under Section 56195.1 and each fiscal year,
notify the department, impacted special education local plan areas, and
participating county offices of its intent to elect an alternative option from
those specified in Section 56195.1, at least one year before the proposed
effective date of the implementation of the alternative plan.

(c) Cooperate with the county office to assure that the local plan is
compatible with other local plansin the county, including the local control
and accountability plans adopted for the district and the county board of
education, and any county plan of a contiguous county.

(d) Submit to the county officefor review any local plan devel oped under
subdivision (a) or (b) of Section 56195.1.

SEC. 92. Section 56195.9 of the Education Code is amended to read:

56195.9. (a) The plan for special education shall be developed and
updated cooperatively by a committee of representatives of specia and
regular teachers and administrators selected by the groups they represent
and with participation by parent members of the community advisory
committee, or parents selected by the community advisory committee, to
ensure adequate and effective participation and communication.
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(b) Commencing July 1, 2020, a special education local plan area shall
review itslocal plan at least once every three years and update as needed
to ensure information contained within the plan remains relevant and
accurate. This requirement shall not be construed to change the annual
budget plan, annua service plan, and annual assurances support plan
requirements that are contained in Section 56205.

SEC. 93. Section 56205 of the Education Code is amended to read:

56205. (a) Each special education local plan area submitting a local
plan to the Superintendent under this part shall ensure, in conformity with
Sections 1412(a) and 1413(a)(1) of Title 20 of the United States Code, and
in accordance with Section 300.201 of Title 34 of the Code of Federal
Regulations, that it hasin effect policies, procedures, and programsthat are
consistent with state laws, regulations, and policies governing the following:

(1) Free appropriate public education.

(2) Full educational opportunity.

(3) Childfind and referral.

(4) Individualized education programs, including development,
implementation, review, and revision.

(5) Least restrictive environment.

(6) Procedural safeguards.

(7) Annual and triennial assessments.

(8) Confidentiality.

(9) Transition from Subchapter 111 (commencing with Section 1431) of
Title 20 of the United States Code to the preschool program.

(10) Children in private schools.

(11) Compliance assurances, including general compliance with the
federal Individuals with Disabilities Education Act (20 U.S.C. Sec. 1400 et
seg.), Section 504 of the federal Rehabilitation Act of 1973 (29 U.S.C. Sec.
794), the federal Americans with Disabilities Act of 1990 (42 U.S.C. Sec.
12101 et seq.), federa regulations relating thereto, and this part.

(12) (A) A description of the governance and administration of thelocal
plan, including identification of the governing body of amultidistrict local
plan or theindividual responsible for administrationinasingledistrict local
plan, and of the elected officials to whom the governing body or individual
isresponsible.

(B) A description of the regionalized operations and services listed in
Section 56836.23 and the direct instructional support provided by program
specialists in accordance with Section 56368 to be provided through the
local plan.

(C) Veification that a community advisory committee has been
established pursuant to Section 56190.

(D) Multidistrict loca plans, submitted pursuant to subdivision (b) or
(c) of Section 56195.1, shall do the following:

(i) Specify the responsihilities of each participating county office and
district governing board in the policymaking process, the responsibilities
of the superintendents of each participating district and county in the
implementation of the local plan, and the responsibilities of district and
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county administrators of special education in coordinating the administration
of thelocal plan.

(i) Identify the respective roles of the administrative unit and the
administrator of the special education local plan area and the individua
local educational agencies within the special education local plan areain
relation to the following:

(I) Thehiring, supervision, evaluation, and discipline of the administrator
of the specia education local plan area and staff employed by the
administrative unit in support of the local plan.

(I1) Theallocation from the state of federal and state fundsto the special
education local plan areaadministrative unit or to local educational agencies
within the special education local plan area.

(1) The operation of specia education programs.

(IV) Monitoring the appropriate use of federal, state, and local funds
allocated for specia education programs.

(V) The preparation of program and fiscal reports required of the special
education local plan area by the state.

(iii) Include copies of joint powers agreements or contractual agreements,
as appropriate, for districts and counties that elect to enter into those
agreements pursuant to subdivision (b) or (c) of Section 56195.1.

(E) The description of the governance and administration of the local
plan, and the policymaking process, shall be consistent with subdivision (f)
of Section 56001, subdivision (@) of Section 56195.3, and Section 56195.9,
and shall reflect a schedule of regular consultations regarding policy and
budget development with representatives of special education and regular
education teachers and administrators sel ected by the groupsthey represent
and parent members of the community advisory committee established
pursuant to Article 7 (commencing with Section 56190) of Chapter 2.

(13) Personnel qualifications to ensure that personnel, including special
education teachers and personnel and paraprofessionals providing related
services, necessary to implement this part are appropriately and adequately
prepared and trained in accordance with Sections 56058 and 56070 and
Sections 1412(a)(14) and 1413(a)(3) of Title 20 of the United States Code.

(14) Performance goals and indicators.

(15) Participation in state and districtwide assessments, including
assessments described under Section 1111 of the federal Elementary and
Secondary Education Act of 1965 (20 U.S.C. Sec. 6301 et seg.) and alternate
assessmentsin accordance with Section 1412(a)(16) of Title 20 of the United
States Code, and reports relating to assessments.

(16) Supplementation of state, local, and other federal funds, including
nonsupplantation of funds.

(17) Maintenance of financial effort.

(18) Opportunities for public participation before adoption of policies
and procedures.

(19) Suspension and expulsion rates.
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(20) Access to instructional materials by blind individuals with
exceptional needs and others with print disabilities in accordance with
Section 1412(a)(23) of Title 20 of the United States Code.

(21) Overidentification and disproportionate representation by race and
ethnicity of children asindividualswith exceptional needs, including children
with disabilities with a particular impairment described in Section 1401 of
Title 20 of the United States Code and in accordance with Section
1412(a)(24) of Title 20 of the United States Code.

(22) Prohibition of mandatory medication use pursuant to Section 56040.5
and in accordance with Section 1412(a)(25) of Title 20 of the United States
Code.

(b) Eachlocal plan submitted to the Superintendent under this part shall
also contain all the following:

(1) Anannual budget plan that shall be adopted at a public hearing held
by the special education local plan area. Notice of this hearing shall be
posted in each school in the local plan area at least 15 days before the
hearing. The annual budget plan may be revised during any fiscal year
according to the policymaking process established pursuant to subparagraphs
(D) and (E) of paragraph (12) of subdivision (a) and consistent with
subdivision (f) of Section 56001 and Section 56195.9. The annual budget
plan shall identify expected expenditures for al items required by this part
which shall include, but not be limited to, the following:

(A) A description of the special education local plan area's allocation
plan in accordance with Chapter 7.2 (commencing with Section 56836),
including funds apportioned to the administrative unit of the special
education local plan area.

(B) All revenues by revenue source received by the special education
local plan area specifically for the purpose of specia education, including
any property taxes alocated to the specia education local plan area as
designated in Section 2572.

(C) A breakdown of the distribution of funds to each local educational
agency within the special education local plan area.

(D) A description of projected total special education expenditures by
local educational agency, including supplemental aids and servicesto meet
the individual needs of pupils placed in regular education classrooms and
environments and special education services to pupils with low incidence
disabilities.

(E) A description of projected total expenditures by the special education
local plan areaand thelocal educational agencieswithin the special education
local plan area by standardized account code structure object code.

(F) A description of projected funding to be received specifically for
regionalized operations and a breakdown of projected specia education
local plan areaoperating expenditures by standardized account code structure
object code.

(2) Anannual service plan that shall be adopted at a public hearing held
by the specia education local plan area. Notice of this hearing shall be
posted in each school in the specia education local plan area at least 15
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days before the hearing. The annual service plan may be revised during any
fiscal year according to the policymaking process established pursuant to
subparagraphs (D) and (E) of paragraph (12) of subdivision (@) and consistent
with subdivision (f) of Section 56001 and with Section 56195.9. The annual
service plan shall include a description of services to be provided by each
local educational agency, including the nature of the servicesand the physical
location at which the serviceswill be provided, including alternative schools,
opportunity schools and classes, community day schools operated by
districts, community schools operated by county offices, and juvenile court
schools, regardless of whether the local educational agency is participating
inthelocal plan. Thisdescription shall demonstratethat all individua swith
exceptional needs shall have access to services and instruction appropriate
to meet their needs as specified in their individualized education programs.

(3) Anannual assurances support plan that shall be adopted at a public
hearing held by the special education local plan area. Notice of this hearing
shall be posted in each school in the special education local plan area at
least 15 days before the hearing. The annual assurances support plan may
be revised during any fiscal year according to the policymaking process
established pursuant to subparagraphs (D) and (E) of paragraph (12) of
subdivision (a) and consistent with subdivision (f) of Section 56001 and
with Section 56195.9. The annual assurances support plan shall meet the
requirements of subdivision (c) of Section 56122.

(4) A description of programsfor early childhood specia education from
birth through five years of age.

(5) A description of the method by which members of the public,
including parents or guardians of individuals with exceptional needs who
are recelving services under the local plan, may address questions or
concernsto the governing body or individual identified in subparagraph (A)
of paragraph (12) of subdivision (a).

(6) A description of a dispute resolution process, including mediation
and final and binding arbitration to resolve disputes over the distribution of
funding, the responsibility for service provision, and the other governance
activities specified within the local plan.

(7) Verification that the local plan has been reviewed by the community
advisory committee and that the committee had at least 30 daysto conduct
this review before submission of the local plan to the Superintendent.

(8) A description of the process being utilized to meet the requirements
of Section 56303.

(c) A description of the process being utilized to oversee and evaluate
placements in nonpublic, nonsectarian schools and the method of ensuring
that al requirements of each pupil’s individualized education program are
being met. The description shall include a method for evaluating whether
the pupil is making appropriate educational progress.

(d) Thelocal plan, budget plan, annual service plan, and annual assurances
support plan shall adhere to the guidelines established pursuant to Section
56122, and shall be written in language that is understandabl e to the general
public.
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SEC. 94. Section 56205.5 is added to the Education Code, to read:

56205.5. (a) The superintendent or other chief administrator of alocal
educational agency shall post on the Internet Web site of the loca
educational agency any local plan, annual budget plan, annual service plan,
and annual assurances support plan upon approval of the special education
local plan area, and any updates or revisions to the plans upon approval of
the special education local plan area.

(b) A county superintendent of schools shall do both of the following:

(1) Post on the Internet Web site of the county office any local plan,
annual budget plan, annual service plan, and annual assurances support plan
upon approval of the county office, and any updates or revisionsto the plans
upon approval of the county office.

(2) Post on the Internet Web site of the county office all local plans
submitted by special education local plan areas in the county, or links to
those plans.

(c) A completecopy of thelocal plan, annual budget plan, annual service
plan, annual assurances support plan, and policies and procedures shall be
held on file in the special education local plan area office and at each
participating local educational agency, and shall be accessible to any
interested party.

SEC. 95. Section 56366.1 of the Education Code is amended to read:

56366.1. (&) A nonpublic, nonsectarian school or agency that seeks
certification shall file an application with the Superintendent on forms
provided by the department, and shal include al of the following
information on the application:

(1) A description of the special education and designated instruction and
services provided to individuals with exceptional needs if the application
is for nonpublic, nonsectarian school certification.

(2) A description of the designated instruction and services provided to
individuals with exceptional needs if the application is for nonpublic,
nonsectarian agency certification.

(3) A list of appropriately qualified staff, a description of the credential,
license, or registration that qualifies each staff member rendering specia
education or designated instruction and servicesto do so, and copies of their
credentialss, licenses, or certificates of registration with the appropriate state
or national organization that has established standards for the service
rendered.

(4) Anannual operating budget.

(5) Affidavits and assurances necessary to comply with all applicable
federal, state, and local laws and regulations that include criminal record
summaries required of all nonpublic, nonsectarian school or agency
personnel having contact with minor children under Section 44237.

(b) (1) Theapplicant shall provide the special education local plan area
in which the applicant is located with the written notification of its intent
to seek certification or renewal of its certification. The local educational
agency representatives shall acknowledge that they have been notified of
theintent to certify or renew certification. The acknowledgment shal include
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a statement that representatives of the local educational agency for the area
in which the applicant is located have had the opportunity to review the
application at least 60 calendar days before submission of an initial
application to the Superintendent, or at least 30 calendar days before
submission of a renewal application to the Superintendent. The
acknowledgment shall provide assurances that local educational agency
representatives have had the opportunity to provide input on al required
components of the application.

(2) If thelocal educational agency has not acknowledged an applicant’s
intent to be certified 60 calendar days from the date of submissionfor initial
applications or 30 calendar days from the date of the return receipt for
renewa applications, the applicant may file the application with the
Superintendent.

(3) Thedepartment shall provide electronic notification of the availability
of renewal application materialsto certified nonpublic, nonsectarian schools
and agencies at least 120 days before the date their current certification
expires.

(c) If the applicant operates afacility or program on more than one site,
each site shall be certified.

(d) If theapplicantispart of alarger program or facility on the same site,
the Superintendent shall consider the effect of the total program on the
applicant. A copy of the policies and standards for the nonpublic,
nonsectarian school or agency and the larger program shall be available to
the Superintendent.

(e) (1) Before certification, the Superintendent shall conduct an onsite
review of thefacility and program for which the applicant seeks certification.
The Superintendent may be assisted by representatives of the special
education local plan areain which the applicant islocated and a nonpublic,
nonsectarian school or agency representative who does not have a conflict
of interest with the applicant. The Superintendent shall conduct an additional
onsite review of the facility and program within three years of the effective
date of the certification, unless the Superintendent conditionally certifies
the nonpublic, nonsectarian school or agency, or unless the Superintendent
receives aformal complaint against the nonpublic, nonsectarian school or
agency. In the latter two cases, the Superintendent shall conduct an onsite
review at least annually.

(2) In carrying out this subdivision, the Superintendent may verify that
the nonpublic, nonsectarian school or agency has received a successful
criminal background check clearance and has enrolled in subsequent arrest
notice service, pursuant to Section 44237, for each owner, operator, and
employee of the nonpublic, nonsectarian school or agency.

(f) The Superintendent shall make a determination on an application
within 120 days of receipt of the application and shall certify, conditionally
certify, or deny certification to the applicant. If the Superintendent fails to
take one of these actions within 120 days, the applicant is automatically
granted conditional certification for a period terminating on August 31 of
the current school year. If certification is denied, the Superintendent shall
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provide reasons for the denial. The Superintendent shall not certify the
nonpublic, nonsectarian school or agency for a period longer than one year.

(g) Certification becomes effective on the date the nonpublic, nonsectarian
school or agency meets all the application requirements and is approved by
the Superintendent. Certification may be retroactive if the nonpublic,
nonsectarian school or agency met all the requirements of this section on
the date the retroactive certification is effective. Certification expires on
December 31 of the terminating year.

(h) The Superintendent annually shall review the certification of each
nonpublic, nonsectarian school or agency. For this purpose, a certified
nonpublic, nonsectarian school or agency annualy shall update its
application between August 1 and October 31, unlessthe state board grants
awaiver pursuant to Section 56101. The Superintendent may conduct an
onsite review as part of the annual review.

() (1) The Superintendent shall conduct an investigation of anonpublic,
nonsectarian school or agency onsite at any time without prior notice if
there is substantial reason to believe that there is an immediate danger to
the health, safety, or welfare of achild. The Superintendent shall document
the concern and submit it to the nonpublic, nonsectarian school or agency
at the time of the onsite investigation. The Superintendent shall require a
written response to any noncompliance or deficiency found.

(2) With respect to anonpublic, nonsectarian school, the Superintendent
shall conduct an investigation, which may include an unannounced onsite
visit, if the Superintendent receives evidence of a significant deficiency in
the quality of educational services provided, aviolation of Section 56366.9,
or noncompliance with the policies expressed by subdivision (b) of Section
1501 of the Health and Safety Code by the nonpublic, nonsectarian school.
The Superintendent shall document the complaint and the results of the
investigation and shall provide copies of the documentation to the
complainant, the nonpublic, nonsectarian school, and the contracting local
educational agency.

(3) Violations or noncompliance documented pursuant to paragraph (1)
or (2) shal be reflected in the status of the certification of the nonpublic,
nonsectarian school or agency, at the discretion of the Superintendent,
pending an approved plan of correction by the nonpublic, nonsectarian
school or agency. The department shall retain for a period of 10 years all
violations pertaining to certification of the nonpublic, nonsectarian school
or agency.

(4) In carrying out this subdivision, the Superintendent may verify that
the nonpublic, nonsectarian school or agency received asuccessful criminal
background check clearance and has enrolled in subsequent arrest notice
service, pursuant to Section 44237, for each owner, operator, and employee
of the nonpublic, nonsectarian school or agency.

(j) The Superintendent shall monitor the facilities, the educational
environment, and the quality of the educational program, including the
teaching staff, the credential s authorizing service, the standards-based core
curriculum being employed, and the standards-focused instructional materials
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used, of an existing certified nonpublic, nonsectarian school or agency on
athree-year cycle, asfollows:

(1) The nonpublic, nonsectarian school or agency shall complete a
self-review in year one.

(2) The Superintendent shall conduct an onsite review of the nonpublic,
nonsectarian school or agency in year two.

(3) The Superintendent shall conduct a followup visit to the nonpublic,
nonsectarian school or agency in year three.

(k) (1) Notwithstanding any other law, the Superintendent shall not
certify a nonpublic, nonsectarian school or agency that proposesto initiate
or expand servicesto pupilscurrently educated in theimmediate prior fiscal
year in a juvenile court program, community school pursuant to Section
56150, or other nonspecial education program, including independent study
or adult school, or both, unlessthe nonpublic, nonsectarian school or agency
notifies the county superintendent of schools and the special educationlocal
plan area in which the proposed new or expanded nonpublic, nonsectarian
school or agency is located of itsintent to seek certification.

(2) The notification shall occur no later than the December 1 before the
new fiscal year in which the proposed or expanding school or agency intends
to initiate services. The notice shall include the following:

(A) The specific date upon which the proposed nonpublic, nonsectarian
school or agency is to be established.

(B) Thelocation of the proposed program or facility.

(C) The number of pupils proposed for services, the number of pupils
currently served in thejuvenile court, community school, or other nonspecia
education program, the current school servicesincluding specia education
and related services provided for these pupils, and the specific program of
specia education and related services to be provided under the proposed
program.

(D) Thereason for the proposed change in services.

(E) The number of staff who will provide specia education and
designated instruction and services and hold a current valid California
credential or license in the service rendered.

(3) In addition to the requirements in subdivisions (a) to (f), inclusive,
the Superintendent shall require and consider the following in determining
whether to certify a nonpublic, nonsectarian school or agency as described
in this subdivision:

(A) A complete statement of theinformation required as part of the notice
under paragraph (1).

(B) Documentation of the steps taken in preparation for the conversion
to anonpublic, nonsectarian school or agency, including information related
to changes in the population to be served and the services to be provided
pursuant to each pupil’sindividualized education program.

(4) Notwithstanding any other law, the certification becomes effective
no earlier than July 1 if the nonpublic, nonsectarian school or agency
provided the notification required pursuant to paragraph (1).
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() (1) Notwithstanding any other law, the Superintendent shall not certify
or renew the certification of a nonpublic, nonsectarian school that also
operates a licensed children’s institution, unless al of the following
conditions are met:

(A) The entity operating the nonpublic, nonsectarian school maintains
separate financial records for each entity that it operates, with each
nonpublic, nonsectarian school identified separately from any licensed
children’sinstitution that it operates.

(B) The entity submits an annual budget that identifies the projected
costs and revenues for each entity and demonstrates that the rates to be
charged are reasonabl e to support the operation of the entity.

(C) Theentity submitsan entitywide annual audit that identifiesits costs
and revenues, by entity, in accordance with generally accepted accounting
and auditing principles. The audit shall clearly document the amount of
moneys received and expended on the educational program provided by the
nonpublic, nonsectarian school.

(D) Therelationship between various entities operated by the same entity
are documented, defining the responsibilities of the entities. The
documentation shall clearly identify the services to be provided as part of
each program, for example, the residential or medical program, the mental
health program, or the educational program. The entity shall not seek funding
from apublic agency for aservice, either separately or as part of a package
of services, if the service is funded by another public agency, either
separately or as part of a package of services.

(2) For purposes of this section, “licensed children’sinstitution” hasthe
same meaning as it is defined by Section 56155.5.

(m) (1) The nonpublic, nonsectarian school or agency shall be charged
a reasonable fee for certification. The Superintendent may adjust the fee
annually commensurate with the statewide average percentage inflation
adjustment computed for local control funding formulaallocations pursuant
to Section 42238.02, asimplemented by Section 42238.03, of unified school
districts with greater than 1,500 units of average daily attendance if the
percentage increase is reflected in the school district local control funding
formulaallocation pursuant to Section 42238.02, asimplemented by Section
42238.03, for inflation purposes. For purposes of this section, the base fee
shall be the following:

(1) 15 PUPILS oottt $ 300
(2) 610 PUPIIS ..eooeeeeecece e s 500
) T B T o 1,000
(4) 25-75 PUPIIS ..o 1,500
(5) 76 pUPIIS BN OVEN ..ot 2,000

(2) Thenonpublic, nonsectarian school or agency shall pay thisfeewhen
it applies for certification and when it updates its application for annual
renewal by the Superintendent. The Superintendent shall use these fees to
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conduct onsite reviews, which may include field experts. A fee shall not be
refunded if the application iswithdrawn or is denied by the Superintendent.

(n) (1) Notwithstanding any other law, only those nonpublic, nonsectarian
schoolsor agenciesthat provide specia education and designated instruction
and services using staff who hold a certificate, permit, or other document
equivalent to that which staff in a public school are required to hold in the
service rendered are eligible to receive certification. Only those nonpublic,
nonsectarian schools or agencies located outside of Californiathat employ
staff who hold acurrent valid credentid or licenseto render special education
and related services as required by that state shall be eligible to be certified.

(2) The state board shall develop regulations to implement this
subdivision.

(o) In addition to meeting the standards adopted by the state board, a
nonpublic, nonsectarian school or agency shall provide written assurances
that it meets all applicable standards relating to fire, health, sanitation, and
building safety.

(P (1) Notwithstanding subdivision (n) of Section 44237, and for
purposes of enabling the Superintendent to carry out his or her duties
pursuant to this section, a nonpublic, nonsectarian school or agency shall,
upon demand, make availableto the Superintendent evidence of asuccessful
criminal background check clearance and enrollment in subseguent arrest
notice service, conducted pursuant to Section 44237, for each owner,
operator, and employee of the nonpublic, nonsectarian school or agency.

(2) Thenonpublic, nonsectarian school or agency shall retain the evidence
and storeit in alocked file separate from other files.

SEC. 96. Section 56836.02 of the Education Code is amended to read:

56836.02. (a) The Superintendent shall apportion funds from Section
A of the State School Fund to districts and county offices of education in
accordance with the allocation plan adopted pursuant to Section 56836.05,
unless the alocation plan specifies that funds be apportioned to the
administrative unit of the special education local plan area. If the allocation
plan specifies that funds be apportioned to the administrative unit of the
specia education local plan area, the administrator of the special education
local plan area shall, upon receipt, distribute the funds in accordance with
the method adopted pursuant to subdivision (i) of Section 56195.7. The
allocation plan shall, before submission to the Superintendent, be approved
according to the local policymaking process established by the specia
education local plan area.

(b) The Superintendent shall apportion funds for regionalized services
and program specialists from Section A of the State School Fund to the
administrative unit of each specia education local plan area. Upon receipt,
the administrator of a specia education local plan area shall direct the
administrative unit of the special education local plan areato distribute the
funds in accordance with the annual budget plan adopted pursuant to
paragraph (1) of subdivision (b) of Section 56205.

SEC. 97. Section 56836.08 of the Education Code is amended to read:
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56836.08. (a) For the 199899 fisca year, the Superintendent shall
make the following computations to determine the amount of funding for
each specia education local plan area:

(1) Add the amount of funding per unit of average daily attendance
computed for the special education local plan area pursuant to paragraph
(1) of subdivision (a) of Section 56836.10 to the inflation adjustment
computed pursuant to subdivision (d) for the 1998-99 fiscal year.

(2) Multiply theamount computed in paragraph (1) by the unitsof average
daily attendance reported for the special education local plan area for the
1997-98 fiscal year, exclusive of average daily attendance for absences
excused pursuant to subdivision (b) of Section 46010, as that subdivision
read on July 1, 1996.

(3) Add the actual amount of the egualization adjustment, if any,
computed for the 199899 fiscal year pursuant to Section 56836.14 to the
amount computed in paragraph (2).

(4) Add or subtract, as appropriate, the adjustment for growth computed
pursuant to Section 56836.15 from the amount computed in paragraph (3).

(b) For the 19992000 fiscal year and each fiscal year thereafter, the
Superintendent shall make the following computations to determine the
amount of funding for each special education local plan areafor the fisca
year in which the computation is made:

(1) Add the amount of funding per unit of average daily attendance
computed for the special education local plan areafor the prior fiscal year
pursuant to Section 56836.10 to theinflation adjustment computed pursuant
to subdivision (d) through the 2012-13 fiscal year, and for the 2013-14
fiscal year and each fiscal year thereafter, the inflation adjustment computed
pursuant to subdivision (f), for the fiscal year in which the computation is
made.

(2) Multiply theamount computed in paragraph (1) by the units of average
daily attendance reported for the special education local plan area for the
prior fiscal year.

(3) Add or subtract, as appropriate, the adjustment for growth or decline
in enrollment, if any, computed for the specia education local plan areafor
the fiscal year in which the computation is made pursuant to Section
56836.15 from the amount computed in paragraph (2).

(c) For the 199899 fiscal year to the 2012—13 fiscal year, inclusive, the
Superintendent shall make the following computations to determine the
amount of General Fund moneys that the special education local plan area
may claim:

(1) Addthetotal of theamount of property taxesfor the special education
local plan area pursuant to Section 2572 for the fiscal year in which the
computation is made to the amount of federal funds allocated for the
purposes of paragraph (1) of subdivision (a) of Section 56836.09 for the
fiscal year in which the computation is made.

(2) Add the amount of funding computed for the special education local
plan area pursuant to subdivision (a) for the 1998-99 fiscal year, and
commencing with the 1999-2000 fiscal year to the 2012-13 fiscal year,
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inclusive, the amount computed for the fiscal year in which the computations
were made pursuant to subdivision (b) to the amount of funding computed
for the special education local plan area pursuant to Article 3 (commencing
with Section 56836.16).

(3) Subtract the sum computed in paragraph (1) from the sum computed
in paragraph (2).

(d) For the 1998-99 fiscal year to the 2012-13 fiscal year, inclusive, the
Superintendent shall make the following computations to determine the
inflation adjustment for the fiscal year in which the computation is made:

(1) For the 1998-99 fiscal year, multiply the sum of the statewide target
amount per unit of average daily attendance for special educationlocal plan
areas for the 1997-98 fiscal year computed pursuant to paragraph (3) of
subdivision (a) of Section 56836.11 by the inflation adjustment computed
pursuant to Section 42238.1 for the 199899 fiscal year.

(2) For the 1999-2000 fiscal year to the 2012-13 fiscal year, inclusive,
multiply the sum of the statewide target amount per unit of average daily
attendance for special education local plan areas for the prior fiscal year
computed pursuant to Section 56836.11 for the prior fiscal year by the
inflation adjustment computed pursuant to Section 42238.1 for the fiscal
year in which the computation is made.

(3) For purposes of computing the inflation adjustment for the special
education local plan area identified as the Los Angeles County Juvenile
Court and Community School/Division of Alternative Education Special
Education Local Plan Areafor the 199899 fiscal year to the 2012—13 fiscal
year, inclusive, the Superintendent shall multiply the amount of funding per
unit of average daily attendance computed for that special education local
plan area for the prior fiscal year pursuant to Section 56836.10 by the
inflation adjustment computed pursuant to Section 42238.1 for the fiscal
year in which the computation is being made.

(e) Notwithstanding any other law, for the 201314 fiscal year and each
fiscal year thereafter, the Superintendent shall make the following
computations to determine the amount of General Fund moneys that the
specia education local plan area may claim:

(1) Determinethetotal amount of property taxesfor the special education
local plan area pursuant to Section 2572 for the fiscal year in which the
computation is made.

(2) Calculate the amount of funding computed for the specia education
local plan area pursuant to subdivision (b) for the fiscal year in which the
computation is made.

(3) Subtract the amount computed in paragraph (1) from the amount
computed in paragraph (2).

(f) For the 2013-14 fiscal year and each fiscal year thereafter, the
Superintendent shall make the following computations to determine the
inflation adjustment for the fiscal year in which the computation is made:

(1) Multiply the statewide target amount per unit of average daily
attendance for special education local plan areas for the prior fiscal year
computed pursuant to Section 56836.11 by the inflation factor computed
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pursuant to Section 42238.1, asthat section read on January 1, 2013, or any
successor section of law enacted by the L egidlature that specifiestheinflation
factor contained in Section 42238.1, asthat section read on January 1, 2013,
for application to the 2013-14 fiscal year and each fiscal year thereafter.

(2) For purposes of computing the inflation adjustment for the special
education loca plan area identified as the Los Angeles County Juvenile
Court and Community School/Division of Alternative Education Specia
Education Local Plan Area, the Superintendent shall multiply the amount
of funding per unit of average daily attendance computed for that special
education local plan area for the prior fiscal year pursuant to Section
56836.10 by the inflation factor computed pursuant to Section 42238.1, as
that section read on January 1, 2013, or any successor section of law enacted
by the Legidlature that specifies the inflation factor contained in Section
42238.1, as that section read on January 1, 2013, for application to the
2013-14 fiscal year and each fiscal year thereafter.

SEC. 98. Section 56836.11 of the Education Code is amended to read:

56836.11. (a) For the purpose of computing the equalization adjustment
for special education local plan areas for the 1998-99 fiscal year, the
Superintendent shall make the following computations to determine the
statewide target amount per unit of average daily attendance for specia
education local plan areas:

(1) Total the amount of funding computed for each special education
local plan areaexclusive of the amount of funding computed for the special
education local plan area identified as the Los Angeles County Juvenile
Court and Community School/Division of Alternative Education Specia
Education Local Plan Area, pursuant to Section 56836.09 for the 1997-98
fiscal year.

(2) Total the number of units of average daily attendance reported for
each specia education local plan areafor the 199798 fiscal year, exclusive
of average daily attendance for absences excused pursuant to subdivision
(b) of Section 46010, asthat section read on July 1, 1996, and exclusive of
the units of average daily attendance computed for the special education
local plan area identified as the Los Angeles County Juvenile Court and
Community School/Division of Alternative Education Special Education
Local Plan Area.

(3) Divide the sum computed in paragraph (1) by the sum computed in
paragraph (2) to determine the statewide target amount for the 199798
fiscal year.

(4) Addtheamount computed in paragraph (3) to theinflation adjustment
computed pursuant to subdivision (d) of Section 56836.08 for the 1998-99
fiscal year to determine the statewide target amount for the 199899 fiscal
year.
(b) Commencing with the 1999-2000 fiscal year to the 2004—05 fiscal
year, inclusive, to determine the statewide target amount per unit of average
daily attendance for specia education local plan areas, the Superintendent
shall multiply the statewide target amount per unit of average daily
attendance computed for the prior fiscal year pursuant to this section by one

96



Ch. 32 —170—

plus the inflation factor computed pursuant to subdivision (b) of Section
42238.1 for the fiscal year in which the computation is made.

(c) For the 200506 fiscal year, the Superintendent shall make the
following computation to determine the statewide target amount per unit of
average daily attendance to determine the inflation adjustment pursuant to
paragraph (2) of subdivision (d) of Section 56836.08 and growth pursuant
to subdivision (c) of Section 56836.15, as follows:

(1) The 200405 fiscal year statewide target amount per unit of average
daily attendance less the sum of the 200405 fiscal year total amount of
federal funds apportioned pursuant to Schedule (1) in Item 6110-161-0890
of Section 2.00 of the Budget Act of 2004 for purposes of special education
for individuals with exceptional needs enrolled in kindergarten and grades
1to 12, inclusive, divided by the total average daily attendance computed
for the 200405 fiscal year.

(2) Multiply theamount computed in paragraph (1) by theinflation factor
computed pursuant to subdivision (b) of Section 42238.1 for thefiscal year
in which the computation is made.

(3) Add the amounts computed in paragraphs (1) and (2).

(d) Commencing with the 200607 fiscal year and continuing through
the 2012-13 fiscal year, inclusive, the Superintendent shall make the
following computation to determine the statewide target amount per unit of
average daily attendance for special education local plan areas for the
purpose of computing the inflation adjustment pursuant to paragraph (2) of
subdivision (d) of Section 56836.08 and growth pursuant to subdivision (c)
of Section 56836.15:

(1) The statewide target amount per unit of average daily attendance
computed for the prior fiscal year pursuant to this section.

(2) Multiply theamount computed in paragraph (1) by theinflation factor
computed pursuant to subdivision (b) of Section 42238.1 for the fiscal year
in which the computation is made.

(3) Add the amounts computed in paragraphs (1) and (2).

(e) For the 2013-14 fiscal year, the Superintendent shall make the
following computations to determine the statewide target amount per unit
of average daily attendance to determine the inflation adjustment pursuant
to subdivision (f) of Section 56836.08 and growth pursuant to subdivision
(c) of Section 56836.15, as follows:

(1) Total the amount of funding computed for each special education
local plan area pursuant to the amount computed in subdivision (b) of Section
56836.08, including the amount of funds appropriated pursuant to Provision
22 of Item 6110-161-0001 of Section 2.00 of the Budget Act of 2013, and
excluding the amount of funding computed for the special education local
plan area identified as the Los Angeles County Juvenile Court and
Community School/Division of Alternative Education Special Education
Local Plan Area, for the 2013-14 fiscal year.

(2) Total the number of units of average daily attendance reported for
each special education local plan areafor the 2012—13 fiscal year, exclusive
of the units of average daily attendance computed for the special education
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local plan area identified as the Los Angeles County Juvenile Court and
Community School/Division of Alternative Education Special Education
Local Plan Area.

(3) Divide the sum computed in paragraph (1) by the sum computed in
paragraph (2). . _ _ _

(f) For the 2014-15 fiscal year to the 2017-18 fiscal year, inclusive, the
Superintendent shall make the following computations to determine the
statewide target amount per unit of average daily attendance for specia
education local plan areas for the purpose of computing the inflation
adjustment pursuant to subdivision (f) of Section 56836.08 and growth
pursuant to subdivision (c) of Section 56836.15:

(1) The statewide target amount per unit of average daily attendance
computed for the prior fiscal year pursuant to this section.

(2) Multiply the amount computed in paragraph (1) by theinflation factor
computed pursuant to Section 42238.1, as that section read on January 1,
2013, or any successor section of law enacted by the Legisature that
specifies the inflation factor contained in Section 42238.1, as that section
read on January 1, 2013, for application to the 2014-15 fiscal year and each
fiscal year thereafter.

(3) Add the amounts computed in paragraphs (1) and (2).

(g) For the 2018-19 fiscal year, the Superintendent shall make the
following computations to determine the statewide target amount per unit
of average daily attendance for specia education local plan areas for the
purpose of computing the inflation adjustment pursuant to subdivision (f)
of Section 56836.08 and growth pursuant to subdivision (c) of Section
56836.15:

(1) The statewide target amount per unit of average daily attendance
computed for the prior fiscal year pursuant to this section.

(2) Subtract the amount computed pursuant to subparagraph (B) of
paragraph (1) of subdivision (a) of Section 56836.24 for the 2017-18 fiscal
year from the amount computed in paragraph (1).

(3) Multiply theamount computed in paragraph (2) by theinflation factor
for the 2018-19 fiscal year computed pursuant to paragraph (2) of
subdivision (d) of Section 42238.02.

(4) Add the amounts computed in paragraphs (2) and (3).

(h) Commencing with the 201920 fiscal year and continuing each fiscal
year thereafter, the Superintendent shall make the following computations
to determine the statewidetarget amount per unit of average daily attendance
for special education local plan areas for the purpose of computing the
inflation adjustment pursuant to subdivision (f) of Section 56836.08 and
growth pursuant to subdivision (c) of Section 56836.15:

(1) The statewide target amount per unit of average daily attendance
computed for the prior fiscal year pursuant to this section.

(2) Multiply the amount computed in paragraph (1) by theinflation factor
for the current fiscal year computed pursuant to paragraph (2) of subdivision
(d) of Section 42238.02.

(3) Add the amounts computed in paragraphs (1) and (2).

96



Ch. 32 —172—

SEC. 99. Section 56836.23 of the Education Code is amended to read:

56836.23. Fundsfor regionalized operations and services and the direct
instructional support of program specidists shall be apportioned to the
specia education local plan areas. As a condition of receiving these funds,
the special education local plan area shall ensure that al functions listed
below are performed in accordance with the description set forth initslocal
plan adopted pursuant to Section 56205:

(@) Coordination of the special education local plan area and the
implementation of the local plan.

(b) Coordinated system of identification and assessment.

(c) Coordinated system of procedural safeguards.

(d) Coordinated system of staff development and parent and guardian
education.

(e) Coordinated system of curriculum development and alignment with
the core curriculum.

(f) Coordinated system of internal program review, evaluation of the
effectiveness of the local plan, and implementation of a local plan
accountability mechanism.

(g) Coordinated system of data collection and management.

(h) Coordination of interagency agreements.

(i) Coordination of servicesto medica facilities.

(i) Coordination of servicesto licensed children’sinstitutions and foster
family homes.

(K) Preparation and transmission of required special educationlocal plan
area reports.

(I) Fiscal and logistical support of the community advisory committee.

(m) Coordination of transportation services for individuals with
exceptiona needs.

(n) Coordination of career and vocational education and transition
services.

(o) Assurance of full educational opportunity.

(p) Fisca administration and the allocation of state and federal funds
pursuant to Section 56836.01.

(q) Directinstructional program support that may be provided by program
specidists in accordance with Section 56368.

SEC. 100. Section 56836.24 is added to the Education Code, to read:

56836.24. (a) Commencingwiththe2018-19fiscal year and each fiscal
year thereafter, the Superintendent shall make the following computations
to determine the amount of funding for the purposes specified in Section
56836.23 for apportionment to each specia education local plan area for
the fiscal year in which the computation is made:

(1) For the 2018-19 fiscal year, the Superintendent shall make the
following computations:

(A) Compute the statewide average for program specialists and
regionalized services, exclusive of the amount computed for the special
education local plan area identified as the Los Angeles County Juvenile
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Court and Community School/Division of Alternative Education Specia
Education Local Plan Area, for the 2012-13 fiscal year.

(B) Multiply the computed amount in subparagraph (A) by one plus the
inflation factor for the 2013-14 to 2017-18 fiscal years, inclusive, computed
pursuant to paragraph (2) of subdivision (d) of Section 42238.02.

(C) Multiply the amount computed in subparagraph (B) by one plus the
inflation factor for the 2018-19 fiscal year computed pursuant to paragraph
(2) of subdivision (d) of Section 42238.02.

(D) Multiply the amount computed in subparagraph (C) by the number
of units of average daily attendance upon which funding is based pursuant
to subdivision (d) of Section 56836.10 for the special education local area.

(2) For the 2019-20 fiscal year and each year thereafter, the
Superintendent shall make the following computations:

(A) Multiply the prior fiscal year statewide average amount by one plus
theinflation factor for the current fiscal year computed pursuant to paragraph
(2) of subdivision (d) of Section 42238.02.

(B) Multiply the amount computed in subparagraph (A) by the number
of units of average daily attendance upon which funding is based pursuant
to subdivision (d) of Section 56836.10 for the special education local area.

(b) For the purposes of this section, a special education local plan area
that only includes charter schools shall be apportioned by the Superintendent
for each unit of average daily attendance reported pursuant to subdivision
(a) of Section 56836.06.

SEC. 101. Section 56836.25 is added to the Education Code, to read:

56836.25. Funds received pursuant to this article shall be expended for
the purposes specified in Section 56836.23.

SEC. 102. Section 56836.31 of the Education Code is amended to read:

56836.31. (a) Toaccomplishtheactivities set forth in Section 56836.23,
supplemental funds shall be apportioned to specia education loca plan
areas that are designated as necessary small specia education local plan
areas in accordance with Section 56212 and that report fewer than 15,000
units of average daily attendance.

(b) Forthe2013-14to 2017-18fiscal years, inclusive, the Superintendent
shall alocate the supplemental amount described in subdivision (a) based
on the following computations:

(1) Cdculatethedifference between the number of units of averagedaily
attendance reported for the necessary small special education local plan area
for the current fiscal year and 15,000 units of average daily attendance.

(2) Multiply theamount calculated in paragraph (1) by therate calculated
in subdivision (c).

(c) Forthe2013-14 fiscal year, the supplemental rate per unit of average
daily attendance shall be fifteen dollars ($15). For the 2014-15 fiscal year
and each fiscal year thereafter, the supplemental rate per unit of average
daily attendance shall be fifteen dollars ($15) multiplied by one plus the
inflation factor computed pursuant to subdivision (b) of Section 42238.1
for the current fiscal year.
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(d) For 2018-19 fiscal year and each fiscal year thereafter, the
Superintendent shall allocate the supplemental amount described in
subdivision (@) based on the following computations:

(1) Caculatethedifference between the number of units of averagedaily
attendance determined pursuant to Section 56836.24 for the necessary small
specia education local plan area and 15,000 units of average daily
attendance.

(2) Forthe2018-19fiscal year, the supplemental rate per unit of average
daily attendance shall be the rate computed pursuant to subparagraph (C)
of paragraph (1) of subdivision (a) of Section 56836.24. For the 201920
fiscal year and each fiscal year thereafter, the supplemental rate per unit of
average daily attendance shall bethe rate computed pursuant to subparagraph
(A) of paragraph (2) of subdivision (a) of Section 56836.24.

(3) Multiply the amount calculated in paragraph (1) by therate cal culated
in paragraph (2).

SEC. 103. Section 56836.165 of the Education Codeisamended to read:

56836.165. (@) For the 2004-05 fiscal year and each fiscal year
thereafter, the Superintendent shall cal culate for each special education local
plan area an amount based on (1) the number of children and youth residing
in foster family homes, small family homes, and foster family agencies, (2)
the licensed capacity of group homes licensed by the State Department of
Social Services, and (3) the number of children and youth ages 3to 21 years,
inclusive, referred by the State Department of Devel opmental Serviceswho
areresidingin skilled nursing facilities or intermediate care facilitieslicensed
by the State Department of Health Services and the number of children and
youth, ages 3 to 21 years, inclusive, referred by the State Department of
Developmental Services who are residing in community care facilities
licensed by the State Department of Social Services.

(b) Thedepartment shall assign each facility described in paragraphs (1),
(2), and (3) of subdivision (a) a severity rating. The severity ratings shall
be on a scale from 1 to 14. Foster family homes and small family homes
shall be assigned a severity rating of 1. Foster family agencies shall be
assigned a severity rating of 2. Facilities described in paragraph (2) of
subdivision (a) shall be assigned the same severity rating as its State
Department of Social Services rate classification level. For facilities
described in paragraph (3) of subdivision (a), skilled nursing facilities shall
be assigned a severity rating of 14, intermediate care facilities shall be
assigned a severity rating of 11, and community care facilities shall be
assigned a severity rating of 8.

(©) (1) Thedepartment shall establish a“bed allowance’ for each severity
level. For the 200405 fiscal year, the bed allowance shall be calculated as
described in paragraph (2). For the 200506 fiscal year and each fiscal year
thereafter, the department shall increase the bed allowance by the inflation
adjustment computed pursuant to Section 42238.1. The department shall
not establish abed allowance for any facility defined in paragraphs (2) and
(3) of subdivision (@) if it isnot licensed by the State Department of Social
Services or the State Department of Health Services.
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(2) (A) Thebed allowancefor severity level 1 shall be five hundred two
dollars ($502).

(B) Thebed allowancefor severity level 2 shall be six hundred ten dollars
($610).

(C) The bed allowance for severity level 3 shall be one thousand four
hundred thirty-four dollars ($1,434).

(D) The bed alowance for severity level 4 shal be one thousand six
hundred forty-nine dollars ($1,649).

(E) The bed alowance for severity level 5 shall be one thousand eight
hundred sixty-five dollars ($1,865).

(F) The bed alowance for severity level 6 shall be two thousand eighty
dollars ($2,080).

(G) The bed alowance for severity level 7 shall be two thousand two
hundred ninety-five dollars ($2,295).

(H) The bed allowance for severity level 8 shall be two thousand five
hundred ten dollars ($2,510).

() The bed alowance for severity level 9 shall be five thousand four
hundred fifty-one dollars ($5,451).

(J) The bed alowance for severity level 10 shall be five thousand eight
hundred eighty-one dollars ($5,881).

(K) The bed alowance for severity level 11 shall be nine thousand four
hundred sixty-seven dollars ($9,467).

(L) The bed alowance for severity level 12 shall be thirteen thousand
four hundred eighty-three dollars ($13,483).

(M) The bed allowance for severity level 13 shall be fourteen thousand
three hundred forty-three dollars ($14,343).

(N) The bed alowance for severity level 14 shall be twenty thousand
eighty-one dollars ($20,081).

(d) (1) Foreachfiscal year, the department shall cal cul ate an out-of-home
care funding amount for each special education local plan area as the sum
of amounts computed pursuant to paragraphs (2), (3), and (4). The State
Department of Socia Services and the State Department of Developmental
Services shall provide the State Department of Education with theresidential
counts identified in paragraphs (2), (3), and (4).

(2) Thenumber of children and youth residing onApril 1infoster family
homes, small family homes, and foster family agencies located in each
specia education local plan areatimes the appropriate bed allowance.

(38) The capacity on April 1 of each group home licensed by the State
Department of Socia Services located in each special education local plan
areatimes the appropriate bed allowance.

(4) The number on April 1 of children and youth (A) ages 3 through 21
referred by the State Department of Devel opmental Serviceswho areresiding
in skilled nursing facilities and intermediate care facilities licensed by the
State Department of Health Serviceslocated in each special education local
plan area times the appropriate bed allowance, and (B) ages 3 to 21 years,
inclusive, referred by the State Department of Devel opmental Serviceswho
areresiding in community care facilities licensed by the State Department
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of Socia Services located in each special education local plan area times
the appropriate bed allowance.

(5) Notwithstanding subdivision (b) and paragraphs (2) and (3), for
purposes of the 2017-18 and 2018-19 fiscal years out-of-home care funding
amount for group homes, foster family homes, small family homes, and
foster family agencies, the Superintendent shall use the data received from
the State Department of Social Services that was used for the funding for
the 2016-17 fiscal year.

(e) In determining the amount of the first principal apportionment for a
fiscal year pursuant to Section 41332, the Superintendent shall continueto
apportion funds from Section A of the State School Fund to each specia
education local plan area equal to the amount apportioned at the advance
apportionment pursuant to Section 41330 for that fiscal year.

(f) Notwithstanding subdivision (b) and paragraph (3) of subdivision (d),
for purposes of the 2016-17 fiscal year funding for group homes, the
Superintendent shall use the rate classification levels as they exist on
December 31, 2016, and the capacity of each group home licensed by the
State Department of Social Serviceslocated in each specia education local
plan area on December 31, 2016.

SEC. 104. Section 60601 of the Education Code is repealed.

SEC. 105. Section 60604.5 of the Education Code is amended to read:

60604.5. (a) Itistheintent of the Legidlature that the reauthorization
of the statewide pupil assessment program include all of the following:

(1) A planfor transitioning to a system of high-quality assessments.

(2) Alignment with the standards developed pursuant to subdivision (d)
of Section 60605.8.

(3) Any common assessments aligned with the standards developed
pursuant to subdivision (d) of Section 60605.8.

(4) Conformity to the assessment requirements of any reauthorization of
the federal Elementary and Secondary Education Act (20 U.S.C. Sec. 6301
et seq.) or any other federal law that effectively replaces that act.

(b) The Superintendent shall develop recommendations for the
reauthorization of the statewide pupil assessment program. The
recommendations shall include, but not belimited to, aplan for transitioning
to asystem of high-quality assessments. The recommendations shall consider
including all of the following in the reauthorized assessment system:

(1) Aligning the assessmentsto the standards adopted or revised pursuant
to Section 60605.8.

(2) Implementing and incorporating any common assessments aligned
with the common set of standards developed by the Common Core State
Standards Initiative consortium or other interstate collaboration in which
the state participates.

(3) Conforming to the assessment requirements of any reauthorization
of the federa Elementary and Secondary Education Act (20 U.S.C. Sec.
6301 et seq.) or any other federal law that effectively replaces that act.
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(4) Enabling thevalid, reliable, and fair measurement of achievement at
a point in time and over time for groups and subgroups of pupils, and for
individual pupils.

(5) Allowing the comparison from one year to the next of an individual
pupil’s scale scores in each content area tested, so as to reflect the growth
in that pupil’s actual scores over time.

(6) Enabling and including the valid, reliable, and fair measurement of
achievement of al pupils, including pupils with disabilities and English
learners.

(7) Providing for the assessment of English learners using primary
language assessments.

(8) Ensuring that no aspect of the system creates any bias with respect
to race, ethnicity, culture, religion, gender, or sexua orientation.

(9) Incorporating avariety of item types and formats, including, but not
limited to, open-ended responses and performance-based tasks.

(10) Generating multiple measures of pupil achievement, which, when
combined with other measures, can be used to determine the effectiveness
of instruction and the extent of learning.

(11) Including the assessment of science and history-social science in
al grade levels at or above grade 4.

(12) Assessing apupil’sunderstanding of and ability to usethe technology
necessary for success in the 21st century classroom and workplace.

(13) Providing for both formative and interim assessments, asthoseterms
are defined in this chapter, in order to provide timely feedback for purposes
of continually adjusting instruction to improve learning.

(14) Making use of test administration and scoring technol ogiesthat will
allow thereturn of test resultsto parents and teachers as soon asis possible
in order to support instructional improvement.

(15) Minimizing testing time while not jeopardizing the validity,
reliability, fairness, or instructional usefulness of the assessment results.

(16) Including options for diagnostic assessments for pupilsin grade 2.

(c) In developing the recommendations pursuant to this section, the
Superintendent shall consult with all of the following:

(1) The state board.

(2) Measurement expertsfrom California’ s public and private universities.

(3) Individuals with expertise in assessing pupils with disabilities and
English learners.

(4) Teachers, administrators, and governing board members, from
Cdlifornia’slocal educational agencies.

(5) Parents.

(d) The Superintendent shall report the recommendations devel oped
pursuant to this section to the fiscal and appropriate policy committees of
both houses of the Legislature on or before November 1, 2012.

SEC. 106. Section 60643 of the Education Code is amended to read:

60643. (a) Notwithstanding any other law, the contractor or contractors
of the achievement tests provided for in Section 60640 shall comply with

96



Ch. 32 —178—

all of the conditions and requirements of the contract to the satisfaction of
the Superintendent and the state board.

(b) (1) The department shall develop, and the Superintendent and the
state board shall approve, a contract or contracts to be entered into with a
contractor in connection with the tests provided for in Sections 60640 and
60810. The department may develop the contract through negotiations. In
approving acontract amendment to the contract authorized pursuant to this
section, the department, in consultation with the state board, may make
material amendments to the contract that do not increase the contract cost.
Contract amendments that increase contract costs may only be made with
the approval of the department, the state board, and the Department of
Finance.

(2) For purposesof the contracts authorized pursuant to this subdivision,
the department is exempt from the requirements of Part 2 (commencing
with Section 10100) of Division 2 of the Public Contract Code and from
the requirements of Article 6 (commencing with Section 999) of Chapter 6
of Division 4 of the Military and Veterans Code. The department shall use
acompetitive and open process utilizing standardized scoring criteriathrough
which to select a potential administration contractor or contractors for
recommendation to the state board for consideration. The state board shall
consider each of the following criteria

(A) The ability of the contractor to produce valid and reliable scores.

(B) The ability of the contractor to report accurate results in a timely
fashion.

(C) Exclusive of the consortium assessments, the ability of the contractor
to ensuretechnical adequacy of thetests, inclusive of the alignment between
the California Assessment of Student Performance and Progress tests and
the state-adopted content standards.

(D) The cost of the assessment system.

(E) The ahility and proposed procedures to ensure the security and
integrity of the assessment system.

(F) Theexperience of the contractor in successfully conducting statewide
testing programs in other states.

(3) The contracts shall include provisions for progress payments to the
contractor for work performed or costs incurred in the performance of the
contract. Not lessthan 10 percent of the amount budgeted for each separate
and distinct component task per test administration provided for in each
contract shall be withheld pending final completion of all component tasks
by that contractor. Thetotal amount withheld pending final completion shall
not exceed 10 percent of thetotal contract price for that test administration.

(4) The contracts shall require liquidated damages to be paid by the
contractor in the amount of up to 10 percent of the total cost of the contract
for any component task per test administration that the contractor through
its own fault or that of its subcontractors fails to substantially perform as
specified in the agreement.
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(5) The contracts shall establish the process and criteria by which the
successful completion of each component task shall be recommended by
the department and approved by the state board.

(6) The contractors shall submit, as part of the contract negotiation
process, a proposed budget and invoice schedule, that includes a detailed
listing of the costs for each component task and the expected date of the
invoice for each completed component task.

(7) The contract or contracts subject to approval by the Superintendent
and the state board under paragraph (1) and exempt under paragraph (2)
shall specify the following component tasks, as applicable, that are separate
and distinct:

(A) Development of new tests or test items.

(B) Test materials production or publication.

(C) Ddlivery or electronic distribution of test materialstoloca educationd
agencies.

(D) Test processing, scoring, and analyses.

(E) Reporting of test resultsto thelocal educational agencies, including,
but not necessarily limited to, all reports specified in this section.

(F) Reporting of valid and reliable test results to the department,
including, but not necessarily limited to, the following electronic files:

(i) Scores aggregated statewide, and by county, school district, schooal,
and grade.

(ii) Disaggregated scores based on English proficiency status, gender,
ethnicity, socioeconomic disadvantage, foster care status, and specia
education designation.

(G) All other analyses or reports required by the Superintendent to meet
the requirements of state and federal law and set forth in the agreement.

(H) Technology servicesto support the activitieslisted in subparagraphs
(A) to (G), inclusive.

(I) Perform regular performance checks and load simulations to ensure
the integrity and robustness of the technology system used to support the
activities listed in subparagraphs (A) to (G), inclusive.

SEC. 107. Section 60810 of the Education Code, as added by Section
6 of Chapter 478 of the Statutes of 2013, is amended to read:

60810. (@) (1) The Superintendent shall review existing assessments
that assess the English language development of pupils whose primary
language is a language other than English. The assessment for initial
identification and the summative assessment shall include, but not be limited
to, an assessment of achievement of these pupils in English reading,
speaking, and written skills. The Superintendent shall determine which
assessments, if any, meet the requirements of subdivisions (b) to (f),
inclusive. If any existing assessment or series of assessments meets these
criteria, the Superintendent, with approval of the state board, shall report
to the Legidlature on its findings and recommendations.

(2) If no suitable assessment exists, the Superintendent shall explore the
option of a collaborative effort with other states to develop an assessment
or series of assessments and share assessment development costs. If no
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suitable assessment exists, the Superintendent, with the approval of the state
board, shall either release arequest for proposalsfor the development of an
assessment or series of assessments that meets the criteria of subdivisions
(b) to (f), inclusive, contract to modify an existing assessment or series of
assessments so that it will meet the requirements of subdivisions (b) to (f),
inclusive, or amend the contract authorized pursuant to Section 60643 so
that an assessment or a series of assessments are developed or modified to
meet the requirements of subdivisions (b) to (f), inclusive. The state board
shall approve assessment blueprints, assessment performance descriptors,
and performance-level cut scores based on standard settings.

(3) The Superintendent shall apportion funds appropriated to enable
school districts to meet the requirements of subdivisions (c) and (€). The
state board shall establish the amount of funding to be apportioned per
assessment administered, based on a review of the cost per assessment for
initial identification and summative assessment purposes.

(4) An adjustment to the amount of funding to be apportioned per
assessment is not valid without the approval of the Director of Finance. A
request for approval of an adjustment to the amount of funding to be
apportioned per assessment shall be submitted in writing to the Director of
Finance and the chairpersons of the fiscal committees of both houses of the
L egidature with accompanying material justifying the proposed adjustment.
The Director of Finance is authorized to approve only those adjustments
related to activitiesrequired by statute. The Director of Finance shall approve
or disapprove the amount within 30 days of receipt of the request and shall
notify the chairpersons of the fiscal committees of both houses of the
Legislature of the decision.

(b) (1) The assessment or series of assessments developed or acquired
pursuant to subdivision (a) shall have sufficient range to assess pupilsin
grades2to 12, inclusive, in English listening, speaking, reading, and writing
skills. Pupils in kindergarten and grade 1 shall be assessed in English
listening and speaking, and, once an assessment is devel oped, early literacy
skills. Six months after the results of three administrations are collected,
but no later than June 30, 2013, the department shall report to the L egislature
on the administration of the kindergarten and grade 1 early literacy
assessment results, as well as on the administrative process, in order to
determine whether reauthorization of the early literacy assessment is
appropriate.

(2) In the development and administration of the assessment for pupils
in kindergarten and grade 1, the department shall minimize any additional
assessment time, to the extent possible. To the extent that it is technically
possible, items that are used to assess listening and speaking shall be used
to measure early literacy skills. The department shal ensure that the
assessment and proceduresfor itsadministration are age and developmentally
appropriate. Age and developmentally appropriate procedures for
administration may include, but are not limited to, one-on-one administration,
a small group setting, and orally responding or circling a response to a
guestion.
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(3) The assessment for initial identification developed or acquired
pursuant to subdivision (a) shall have sufficient rangetoidentify if the pupil
isan English learner, as defined by Section 306.

(c) Theassessment for initial identification shall meet all of thefollowing
requirements:

(1) Have psychometric properties of reliability and validity deemed
adequate by technical experts.

(2) Be capable of administration to pupils with any primary language
other than English.

(3) Be capable of administration by classroom teachers.

(4) Not discriminate on the basis of race, ethnicity, or gender.

(5) Be digned with the standards for English language development
adopted by the state board pursuant to Section 60811.3, asit read on June
30, 2013.

(6) Be age and developmentally appropriate for pupils.

(d) The assessment for initial identification shall be used to identify
pupils who are limited English proficient.

(e) The summative assessment shall meet al of the following
reguirements:

(1) Provide sufficient information about pupils at each grade level to
determine levels of proficiency ranging from no English proficiency to
fluent English proficiency with at least two intermediate levels.

(2) Yield scores that allow comparison of the growth of a pupil over
time, that may betied to readinessfor variousinstructional options, and that
may be aggregated for use in the evaluation of program effectiveness.

(3) Have psychometric properties of reliability and validity deemed
adequate by technical experts.

(4) Be capable of administration to pupils with any primary language
other than English.

(5) Be capable of administration by classroom teachers.

(6) Not discriminate on the basis of race, ethnicity, or gender.

(7) Be digned with the standards for English language development
adopted by the state board pursuant to Section 60811.3, as it read on June
30, 2013.

(8) Be age and developmentally appropriate for pupils.

(f) The summative assessment shall be used for both of the following
purposes:

(1) Toidentify the level of English language proficiency of pupils who
are limited English proficient.

(2) Toassessthe progressof limited-English-proficient pupilsin acquiring
the skills of listening, reading, speaking, and writing in English.

(9) (1) A pupil inany of grades 3to 12, inclusive, shall not be required
to retake those portions of the assessment that measure English language
skills for which he or she has previously tested as advanced within each
appropriate grade span, as determined by the department in accordance with
paragraph (8) of subdivision (e).
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(2) Notwithstanding paragraph (1), a pupil in any of grades 10 to 12,
inclusive, shall not be required to retake those portions of the assessment
that measure English language skills for which he or she has previously
tested as early advanced or advanced.

(3) This subdivision shall not be implemented unless and until the
department receives written documentation from the United States
Department of Education that implementation is permitted by federal law.

(h) (1) The Superintendent shall not administer an assessment for initial
identification or a summative assessment pursuant to this section until both
assessments are developed and adopted by the state board.

(2) The Superintendent shall report to the appropriate policy committees
of the Legidature when the assessments are ready for their initia
administration.

SEC. 108. Section 60810 of the Education Code, asamended by Section
26 of Chapter 327 of the Statutes of 2014, is amended to read:

60810. (@) (1) The Superintendent shall review existing teststhat assess
the English language development of pupils whose primary language is a
language other than English. The tests shall include, but not be limited to,
an assessment of achievement of these pupilsin English reading, speaking,
and written skills. The Superintendent shall determine which tests, if any,
meet the requirements of subdivisions (b) and (c). If any existing test or
series of tests meets these criteria, the Superintendent, with approval of the
state board, shal report to the Legidature on its findings and
recommendations.

(2) If no suitable test exists, the Superintendent shall explore the option
of acollaborative effort with other states to develop atest or series of tests
and share test development costs. If no suitable test exists, the
Superintendent, with approval of the state board, may contract to develop
atest or series of tests that meets the criteria of subdivisions (b) and (c),
contract to modify an existing test or series of tests so that it will meet the
reguirements of subdivisions (b) and (c), or amend the contract authorized
pursuant to Section 60643 so that atest or a series of tests are developed or
modified to meet the requirements of subdivisions (b) and (c).

(3) The Superintendent and the state board shall release a request for
proposals for the development of the test or series of tests required by this
subdivision. The state board shall select a contractor or contractors for the
development of the test or series of tests required by this subdivision, to be
available for administration during the 200001 school year.

(4) The Superintendent shall apportion funds appropriated to enable
school districtsto meet the requirements of subdivision (d). The state board
shall establish the amount of funding to be apportioned per test administered,
based on areview of the cost per test.

(5) An adjustment to the amount of funding to be apportioned per test is
not valid without the approval of the Director of Finance. A request for
approval of an adjustment to the amount of funding to be apportioned per
test shall be submitted in writing to the Director of Finance and the
chairpersons of the fiscal committees of both houses of the L egislature with
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accompanying material justifying the proposed adjustment. The Director
of Finance is authorized to approve only those adjustments related to
activities required by statute. The Director of Finance shall approve or
disapprove the amount within 30 days of receipt of the request and shall
notify the chairpersons of the fiscal committees of both houses of the
Legislature of the decision.

(b) (1) The test or series of tests developed or acquired pursuant to
subdivision (a) shall have sufficient range to assess pupilsin grades 2 to 12,
inclusive, in English listening, speaking, reading, and writing skills. Pupils
in kindergarten and grade 1 shall be assessed in English listening and
speaking, and, once an assessment is developed, early literacy skills. The
early literacy assessment shall be administered for a period of four years
beginning after the initial administration of the assessment or until July 1,
2017, whichever occurs last. Six months after the three administered
assessments are collected, but no later than June 30, 2013, the department
shall report to the L egislature on the administration of the kindergarten and
grade 1 early literacy assessment results, as well as on the administrative
process, in order to determine whether reauthorization of the early literacy
assessment is appropriate.

(2) In the development and administration of the assessment for pupils
in kindergarten and grade 1, the department shall minimize any additional
assessment time, to the extent possible. To the extent that it is technically
possible, items that are used to assess listening and speaking shall be used
to measure early literacy skills. The department shall ensure that the test
and procedures for its administration are age and developmentally
appropriate. Age and developmentally appropriate procedures for
administration may include, but are not limited to, one-on-one administration,
a small group setting, and orally responding or circling a response to a
guestion.

(c) Thetest or seriesof testsshall meet all of the following requirements:

(1) Provide sufficient information about pupils at each grade level to
determine levels of proficiency ranging from no English proficiency to
fluent English proficiency with at least two intermediate levels.

(2) Have psychometric properties of reliability and validity deemed
adequate by technical experts.

(3) Be capable of administration to pupils with any primary language
other than English.

(4) Be capable of administration by classroom teachers.

(5) Yield scores that allow comparison of the growth of a pupil over
time, can be tied to readiness for various instructional options, and can be
aggregated for usein the evaluation of program effectiveness.

(6) Not discriminate on the basis of race, ethnicity, or gender.

(7) Be digned with the standards for English language development
adopted by the state board pursuant to Section 60811.

(8) Be age and developmentally appropriate for pupils.

(d) Thetest shall be used for the following purposes:

(1) Toidentify pupils who are limited English proficient.
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(2) Todeterminethelevel of Englishlanguage proficiency of pupilswho
are limited English proficient.

(3) Toassesstheprogressof limited-English-proficient pupilsinacquiring
the skills of listening, reading, speaking, and writing in English.

() (1) A pupil inany of grades 3to 12, inclusive, shall not be required
to retake those portions of the test that measure English language skills for
which he or she has previously tested as advanced within each appropriate
grade span, as determined by the department in accordance with paragraph
(8) of subdivision (c).

(2) Notwithstanding paragraph (1), a pupil in any of grades 10 to 12,
inclusive, shal not be required to retake those portions of the test that
measure English language skills for which he or she has previoudly tested
as early advanced or advanced.

(38) This subdivision shall not be implemented until the test publisher’s
contract that isin effect on January 1, 2012, expires.

(4) This subdivision shall not be implemented unless and until the
department receives written documentation from the United States
Department of Education that implementation is permitted by federal law.

(f) Thissectionshall remainin effect only until the Superintendent reports
to the appropriate policy committees of the L egislature pursuant to paragraph
(2) of subdivision (h) of Section 60810 as added by the chapter that added
this subdivision during the 2013-14 Regular Session, and as of January 1
of the following year, this section is repealed.

SEC. 109. Section 88821 of the Education Code is amended to read:

88821. (@) TheLegidature findsand declaresdl of the following:

(1) Cdifornids economic competitiveness is fueled, in part, by the
strength of its regional economies and its skilled workforce.

(2) Upward social and economic mobility hel ps keep the state's economy
diversified and vibrant.

(3) The attainment of industry-valued “middle skill credentials’ serves
as a gateway for a large and diverse number of careers in the state’s
economy.

(4) Cadliforniaslocal educational agencies, community college districts,
interested public four-year universities, local workforce development boards,
economic development and industry leaders, and local civic representatives
should collaboratively work together to inform the offerings of courses,
programs, pathways, and workforce development opportunities that enable
students to access the current and future job market and further social and
economic mobility.

(b) The Strong Workforce Program is hereby established as aK-14 state
education, economic, and workforce development initiative for the purpose
of expanding the availability of high-quality, industry-valued career technica
education and workforce development courses, programs, pathways,
credentials, certificates, and degrees.

(c) Tofacilitate program coordination and alignment with other workforce
training, education, and employment services in the state, the Strong
Workforce Program shall operate in a manner that complies with the
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Cdlifornia Strategic Workforce Development Plan, required pursuant to the
federal Workforce Innovation and Opportunity Act (Public Law 113-128),
and expand upon existing consortiainfrastructure.

(d) To avoid duplication of effort, activities funded under the Strong
Workforce Program shall be informed by, aligned with, and expand upon
the activities of existing workforce and education regiona partnerships,
including those partnership activitiesthat pertain to regional planning efforts
established pursuant to the federal Workforce Innovation and Opportunity
Act (Public Law 113-128), adult education block grant consortia, and other
career technical education programs.

(e) All of thefollowing guiding principles shall apply to each consortium
participating in the Strong Workforce Program:

(1) Any community college district or loca educational agency
participating in the consortium shall ensurethat its career technical education
and workforce development courses, credentials, certificates, degrees,
programs, and pathway offerings, as applicable, are responsive to the needs
of employers, workers, civic leaders, and students.

(2) The consortium shall collaborate with other public institutions,
including, but not limited to, adult education consortia, local workforce
development boards, and interested California State University and
University of Californiainstitutions.

(3) The consortium shall collaborate with civic representatives,
representatives from the labor community, and economic development and
industry sector leaders within the region.

(4) The consortium shall include collaborating entities and persons
identified in this subdivision in planning meetings, provide them with
adequate notice of the consortium'’s proposed decisions, and solicit, consider,
and respond to comments from them regarding the consortium’s proposed
decisions.

(5) Collaborative efforts shall focus upon evidence-based decisionmaking
and student successwith workforce outcomes aligned with the performance
accountability measures of the federal Workforce Innovation and
Opportunity Act (Public Law 113-128), and closing labor market and
employment gaps. Each consortium shall strive to align programmatic
offerings in the most effective and efficient manner to avoid duplication of
effort and streamline access to services, and education and training
opportunities.

(6) Community college districts, local educational agencies, and other
entities participating in a consortium are encouraged to develop long-term
partnerships with private sector employers and labor partners to provide
coordinated courses, programs, and pathways with employer involvement
in the assessment, planning, and devel opment of career technical education
courses, programs, and pathways. To the extent practicable, employer
partnerships should build upon regional partnerships formed pursuant to
thefederal Workforce Innovation and Opportunity Act (Public Law 113-128)
and other state or federal programs.

96



Ch. 32 — 186 —

(7) Community college districts, local educational agencies, and other
entities participating in a consortium are encouraged to develop and work
closely with public and private organizations that offer workforce
development programs and pathways to individuals with autism and other
developmental disabilities to provide acomprehensive approach to address
workforce readiness and employment.

(f) The chancellor's office shall, in consultation with the California
Workforce Development Board, the Academic Senate for California
Community Colleges, and its partners formed pursuant to the federal
Workforce Innovation and Opportunity Act (Public Law 113-128), as
applicable, develop and implement policies and guidance necessary to
implement the Community College component of the Strong Workforce
Program, including policies and guidance necessary for consortia, including
community college districts and their regional partners, to increase the
number of aligned middle skill and career technical education courses,
programs, pathways, credentias, certificates, and degrees. No later than
June 30, 2017, the chancellor’ s office shall develop and implement policies
and guidance pursuant to this subdivision and bring before the Board of
Governors of the California Community Colleges any policies, regulations,
and guidance necessary to accomplish all of the following:

(1) Facilitate the development, implementation, and sharing of career
technical education effective practices, curriculum modelsand courses, and
community college credentials, certificates, degrees, and programs across
regions and among community college districts.

(2) Enable community college districts to develop career technical
education and workforce outcomes, and applicable associate degrees and
certificates as appropriate.

(3) Provide accessible performance and labor market data that can be
used flexibly by participating community college districtsand their regional
partners to support the implementation of the Strong Workforce Program
and related effortsto align regiona workforce and education programming
with regional labor market needs.

(4) Encourage local efficiency through coordinated and collaborative
regional workforce effortsin which community college districtsare partners.

(5) Support curriculum processes to ensure that students are able to
efficiently transfer college-level career technical education credits across
community college districts and to the California State University and the
University of California.

(6) Improve sector-based engagement with employers within aregion.

(7) Provide, in partnership with employers, work-based learning
opportunities for students that increase their employability and earning
potential.

(8) Enable community college districts to facilitate and optimize their
resources to support the Strong Workforce Program and other related
regional workforce development efforts.

(9) Ensure that community college district Strong Workforce Program
expenditures are focused on improving student success with workforce
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outcomes for al students enrolled in community college career technical
education courses, programs, and pathways.

(10) (A) For the Community College component only, notwithstanding
the June 30, 2017, implementation date specified in this subdivision, devel op
and implement a plan to streamline the course and curriculum approval
process, both at the state and local levels. The plan shall reflect an expedited
state approval processfor career technical education courses, programs, and
certificates, and may include the elimination of an existing state course and
program approval process. The plan shall reflect one of the following two
options:

(i) A processof courseand curriculum approval that enables community
college districts to develop a course or program within one academic year
and to offer that course or program the subsequent academic year.

(ii) A processof courseand curriculum approval that enables community
college districts to develop a course or program within one academic
semester and to offer that course or program the subsequent academic
semester.

(B) Theplan described in subparagraph (A) shall also reflect the creation
of a process that enables career technical education courses and programs
to be portable among community college districts. Thisprocess shall enable
a community college district to adapt, adopt, or adapt and adopt another
community college district’s approved career technical education courses,
programs, and curriculum within one academic semester and to offer that
course or program, or utilize that curriculum, the subsequent academic
semester.

(C) The chancellor’s office shall consult with the Legislature and the
Governor prior to implementing the plan. The plan shall be developed no
later than July 1, 2017, and implemented no later than January 1, 2018.

(11) Eliminatebarriersto hiring qualified instructorsfor career technical
education courses, including reevaluating the required minimum
qualifications for career technical education instructors.

(g) After June 30, 2017, and only as necessary, the chancellor’s office
may devel op and implement revised polices and guidance for the Community
College component only, and bring regulations before the Board of
Governors of the California Community Colleges as necessary for a
community college district and its regiona partners to accomplish both of
the following:

(1) Implement and expand the amount of aligned middle skill and career
technical education credentials, certificates, degrees, courses, programs,
and pathways in accordance with paragraphs (1) to (11), inclusive, of
subdivision (f).

(2) Implement the recommendations of the Strong Workforce Task Force.

(h) (1) For purposesof thissection, the chancellor’s office shall consider
input provided by relevant stakeholders, including the Academic Senate of
the CaliforniaCommunity Colleges, the Workforce Pathways Joint Advisory
Committee, and the California Workforce Development Board, before
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implementing revised guidance, policies, or regulatory changes for the
Community College component.

(2) For purposes of the Community College component and in compliance
with the consultation requirements in Sections 70901 and 70902, the
Academic Senate of the California Community Colleges shall establish a
career technical education subcommittee to provide recommendations on
career technical education issues. No less than 70 percent of the
subcommittee shall consist of career technical education faculty. The
subcommittee’s charter shall require it to provide assistance to community
college districtsto ensure that career technical education and itsinstruction
isresponsive and aligned to current and emergent industry trends, and ensure
that similar courses, programs, and degrees are portabl e among community
college districts.

SEC. 110. Section 88822 of the Education Code is amended to read:

88822. For purposes of this part, the following terms have the following
meanings.

(@) “Career pathways’ means an identified series of positions, work
experiences, or educational benchmarks or credential sthat offer occupationa
and financial advancement within a specified career field or related fields
over time.

(b) “Career technical education credential” meansawaorkforce certificate,
degree, or industry-recognized credential.

(c) “Career Technical Education Regional Consortium,” or “consortium,”
means an administrative grouping of community college districts and local
educational agencies by the Division of Workforce and Economic
Development of the chancellor’s office for the purpose of coordination and
joint planning within regions, as defined in subdivision (p). Loca educational
agencies shall be grouped based on their association with community college
districts. In the event that a local educational agency does not fall within
the geographical boundaries of any community college district, the local
educational agency shall be grouped with the nearest community college
district.

(d) “Chancellor’s office” means the Office of the Chancellor of the
Cdlifornia Community Colleges.

(e) “Community College component” means the funding alocated
pursuant to Section 88825.

(f) “Deputy Sector Navigator” meansan individual serving asanin-region
contact for an industry or occupationa cluster, working with the region’s
colleges and employersto create alignment around and deliver on workforce
training and career pathways.

(9) “Industry” or “industry sectors’ means trade associations or those
firms that produce similar products or provide similar services using
somewhat similar business processes.

(h) “Joint powers authority” means an entity established in accordance
with Article 1 (commencing with Section 6500) of Chapter 5 of Division 7
of Title 1 of the Government Code for purposes of providing instruction to
pupilsenrolled in grades 9 to 12, inclusive.
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(i) “K=12 component” means funding allocated pursuant to Section
88827.

(i) “K-12Workforce Pathway Coordinator” meansan individual serving
as an in-region contact to provide technical assistance and support to K—12
local educational agencies pursuant to subdivision (a) of Section 88833.

(k) “K-14 Technical Assistance Provider” means an individual serving
as the in-region contact pursuant to subdivision (b) of Section 88833 to
provide leadership and technical assistance regionwide on K-14 career
technical education programs or pathways.

(1) “Local educational agency” means a school district, county office of
education, or charter school.

(m) “Middle skill credential” means a certificate, associate’s degree, or
industry-recognized credential that islessthan abachelor’s degree but more
than a high school diploma and facilitates student success with workforce
outcomes.

(n) “Plan” means the regional plan established under this part.

(o) “Program” means the Strong Workforce Program established under
this part.

(p) “Region” means a geographic area of the state defined by economic
and labor market factors containing at least one industry cluster and the
cities, counties, community collegedistricts, and local educational agencies,
or al of them, in the industry cluster's geographic area. To the extent
possible, for the purposes of this part, collaborative regions should align
with federal Workforce Innovation and Opportunity Act (Public Law
113-128) regiona planning unit boundaries specified in the California
Strategic Workforce and Development Plan and expand upon existing
consortium infrastructure established by the chancellor’s office.

(q) “Strong Workforce Task Force” means the Task Force on Workforce,
Job Creation and a Strong Economy commissioned by the Board of
Governors of the California Community Colleges.

SEC. 111. Section 88823 of the Education Code is amended to read:

88823. (@) This section applies to the Community College component
only.

(b) CommencingJuly 1, 2017, asacondition of receipt of fundsallocated
pursuant to Section 88825 for afiscal year, each consortium, in consultation
with collaborating entities identified in paragraph (2) of subdivision (€) of
Section 88821, shall submit a plan to the chancellor’s office that has been
updated for that fiscal year.

(c) The plan pursuant to subdivision(b) shall include all of thefollowing
requirements:

(1) The names of the community college districts participating in the
consortium, including the name of the community college identified as the
consortium’s fiscal agent, and the names of entities collaborating pursuant
to paragraph (2) of subdivision (€) of Section 88821.

(2) The governance model for the consortium. Decisions governing, or
relating to, the distribution of fiscal resources shall be determined exclusively
by the community college districts participating in the consortium.
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(3) An analysis of regional labor market needs informed by a federal
Workforce Innovation and Opportunity Act (Public Law 113-128) economic
analysis and other sources as applicable. This analysis shall also include
wage data for each industry sector or labor market need identified.

(4) Aninventory of regionally prioritized and locally prioritized projects
and programs that close relevant labor market and employment gaps.

(5) Measurable regional goals that align with the performance
accountability measures of the federal Workforce Innovation and
Opportunity Act (Public Law 113-128).

(6) For regionadly prioritized projects and programs, a work plan,
spending plan, and budget. The work plan, spending plan, and budget shall
identify the amount of funding alocated for one-time and ongoing
expenditures.

(7) A description of the alignment of work plans, spending plans, and
other education and workforce plansguiding servicesin theregion, including
plans pertaining to the building of career pathways and the employment of
workforce sector strategies and those plans required pursuant to the federal
Workforce Innovation and Opportunity Act (Public Law 113-128).

(d) Each consortium shall submit a plan by January 31 once every four
years and shall annually update the plan by January 31 of each year until
the next new plan is submitted.

(e) The chancellor’s office shall review the plans on a four-year cycle
and ensure that annual updates are made by each consortium. The
chancellor’s office shall determine if each consortium has made significant
progressin meeting the goals and measures outlined in its plan, and provide
technical assistance to a consortium that has not met its goas. The
chancellor’s office is encouraged to provide technical assistance pursuant
to this subdivision through the Institutional Effectiveness Partnership
Initiative.

(f) Toavoidduplication of effort, plans devel oped pursuant to this section
shall be informed by, aligned with, and expand upon regional plans and
planning efforts established pursuant to the federal Workforce Innovation
and Opportunity Act (Public Law 113-128).

(g) Community college districts participating in aconsortium shall utilize
their region’s plan to inform local campus planning efforts to implement
career technical education courses, programs, and pathways and integrate
available local, regional, state, and nonpublic resources to ensure that
students will achieve successful workforce outcomes.

(h) Community college districts shall meet with the members of their
consortium not less than annually to inform on the delivery of career
technical education and workforce development courses, programs, and
pathways within the region.

(i) Eachregion’s plan shall be for the primary purpose of informing the
development of strategiesrelated to career technical education and workforce
development courses, programs, and pathways. Each region’s plan shall
reflect strategies to efficiently and effectively utilize any available public
and private resources, including funds for the Career Technical Education
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Pathways Program established in Part 52 (commencing with Section 88530),
in amanner that better aligns career technical education courses, programs,
and pathways with the needs of their regional economies.

(i) Itistheintent of the Legidature to align community college career
technical education programs within the Strong Workforce Program. Staff
from the chancellor's office, the Legidative Anayst's Office, and the
Department of Finance are requested to investigate the potential
consolidation of community college career technical education programs
within the Strong Workforce Program.

SEC. 112. Section 88825 of the Education Code is amended to read:

88825. (a) This section applies to the Community College component
only, and applies commencing with the 2017-18 fiscal year.

(b) Topromote the success of community college students and the career
technical education programs that serve them, up to 5 percent of the funds
appropriated for the Community College component may be allocated by
the Board of Governors of the California Community Colleges to a
community college district for statewide activitiesto improve and administer
the program, including the facilitation of system, program, and data
alignment at the state and regional levels and the implementation of the 25
recommendations presented to the board of governors on January 19 and
20, 2016, by the Strong Workforce Task Force. The chancellor’s office shall
consult with the California Workforce Development Board and other
appropriate state agencies on the development of all statewide activitiesthat
would beimplemented by the selected district to facilitate broader workforce
and education system alignment. Statewide coordination activities funded
out of this allocation may include, but are not limited to, the following
activities:

(1) State-level coordination for the devel opment of 1abor market analyses
pertaining to economic and industry trends and jobs projections for the
purpose of supporting common regional planning efforts and the alignment
of career technical education program offerings with regional labor market
dynamics.

(2) Research, evaluation, and technical assistance on the use of effective
local and regional policies, best practices, and model partnerships.

(3) Development and prototyping of innovative policies, practices, and
coordinated services with local workforce and education partners.

(4) Participation of community college districts in existing regional
coalitions and planning efforts.

(5) Cross-training local program staff.

(6) Development and maintenance of a state-level cross-system data
reporting mechanism with partnersformed pursuant to the federal Workforce
Innovation and Opportunity Act (Public Law 113-128) for the purpose of
monitoring workforce program outcomes and performance accountability.

(7) Leveraging alocated funds with state and local partners through
interagency agreements, memorandums of understanding, or other
appropriate mechanisms.
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(©) (1) Forty percent of thefunds apportioned for the Community College
component of the program shall be apportioned directly to the fiscal agent
of the consortium for the purpose of funding regionally prioritized projects
and programs that meet the needs of local and regional economies, as
identified in regional plans and Workforce I nnovation and Opportunity Act
(Public Law 113-128) regional plans.

(2) Sixty percent of the funds apportioned for the Community College
component of the program shall be apportioned directly to community
college digtricts in the consortium. Funds apportioned directly to a
community college district shall be expended for the purpose of funding
regionally prioritized projects and programs within the community college
district that meet the needs of local and regional economies, as identified
in regional plans and Workforce Innovation and Opportunity Act (Public
Law 113-128) regional plans. As a condition of receiving direct funding,
each community college district shall actively participatein its consortium.

(d) The allocation of fundsto a consortium shall be based on a schedule
determined by the chancellor’s office and is effective for the four years of
each plan cycle. Within the four-year plan cycle, this schedule may be altered
to reflect changesin the statewide all ocation for the program as appropriated
in the annual Budget Act.

(e) The chancdllor’s office shall provide to the Department of Finance
and the Legidative Analyst’s Office its recommendations for the allocation
of funds available for each consortium no later than August 30 of each year.
The department shall approve the alocation plan before the release of
funding.

(f) (1) For each four-year plan cycle, the chancellor's office shall
determine the amount of funds to be allocated to each consortium based on
the following weighted factors in each region:

(A) Theunemployment rate. Thisfactor shall comprise 33 percent of the
allocation formula

(B) The proportion of career technical education full-time equivalent
students. This factor shall comprise 33 percent of the alocation formula.

(C) Theproportion of projected job openings. Thisfactor shall comprise
17 percent of the allocation formula.

(D) The proportion of successful workforce outcomes as evidenced by
the performance accountability measures of the federal Workforce Innovation
and Opportunity Act (Public Law 113-128). This factor shall comprise 17
percent of the alocation formula

(2) For each four-year plan cycle, the chancellor’s office shall determine
the amount of funds to be allocated directly to each community college
district within a consortium based on the weighted factors, specified in
subparagraphs (A) to (D), inclusive, of paragraph (1), in each district within
the region.

(g) A consortium shall alocate funds in accordance with its plan and
only to community college districts. Decisions governing, or relating to, the
distribution of the consortium’'s fiscal resources shall be determined
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exclusively by the community college districts participating in the
consortium.

(h) Asacondition of receipt of funds under this section, a participating
community college district shall comply with all of the following:

(1) Beamember of aconsortium.

(2) Participateinregiona planning effortsformed pursuant to the federal
Workforce lnnovation and Opportunity Act (Public Law 113-128) and other
efforts that align workforce, employment, and education services.

(3) Work with other consortium members to create and submit aplan to
the chancellor’s office by January 31 of every fourth year of a four-year
plan cycle.

(4) Provide accessible performance and labor market data that can be
used by community college districts and their regiona partners to support
the implementation of the program and any related effortsto align regiona
workforce and education programming with regional 1abor market needs,
including, but not limited to, regional planning efforts established pursuant
to the federal Workforce Innovation and Opportunity Act (Public Law
113-128).

(5) Includeinterested public universities and local educational agencies
in regional planning.

(6) Certify that the use of funds will meet the intent of the program to
accomplish all of the following:

(A) Increasethe number of studentsin quality career technical education
courses, programs, and pathways that will achieve successful workforce
outcomes.

(B) Increase the number of quality career technical education courses,
programs, and pathways that lead to successful workforce outcomes, or
invest in new or emerging career technical education courses, programs,
and pathwaysthat may become operative in subsequent yearsand arelikely
to lead to successful workforce outcomes.

(C) Address recommendations from the Strong Workforce Task Force,
including the recommended provision of student services related to career
exploration, job readiness and job placement, and work-based learning.

(i) Funds appropriated to community college districts for the program
shall supplement, not supplant, existing funding of community college career
technical education programs. This subdivision shall not be interpreted to
mean that a participating community college district is prohibited from
eliminating or altering existing programs, but the percentage of that
community college district’s total full-time equivalent students enrolled in
career technical education courses relative to the total full-time equivalent
students enrolled in the district shall not be reduced from the percentage
computed for the 2015-16 fiscal year.

(j) Programs, courses, or instructional materials devel oped using funding
from the program may be made availableto all community collegedistricts,
as appropriate, through the online clearinghouse of information created as
part of the Institutional Effectiveness Partnership Initiative.

SEC. 113. Section 88826 of the Education Code is amended to read:
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88826. (a) This section applies to the Community College component
only.

(b) The chancellor’s office shall post on its Internet Web site, for ease
of access, al regional plans and their subsequent progress plans, and solicit
feedback from each consortium on recommendations they have for overall
program improvement.

(c) The chancellor’'s office shall implement performance accountability
outcome measures for the Community College component of the program
that provide the Governor, the Legidature, and the general public with
information that quantifies employer and student outcomes for those
participating in the program. These performance accountability measures
shall, to the extent possible, align with the performance accountability
measures of the federal Workforce Innovation and Opportunity Act (Public
Law 113-128). Outcome measures shall include, to the extent possible,
demographic data, to allow policymakers and the general public to evaluate
progress in closing equity gaps in program access and completion, and
earnings of underserved demographic groups.

(d) (1) Commencingin 2018, the chancellor’s office shall submit areport
on the Community College component of the program to the Governor and
the Legislature on or before the January 1 immediately subsequent to the
fiscal year which the report addresses. This report shall include, but is not
limited to, al of the following:

(A) Data summarizing outcome accountability performance measures
collected by the chancellor’s office pursuant to subdivision (c).

(B) A summary of recommendationsfor program improvement collected
by the chancellor’s office pursuant to subdivision (b).

(C) Recommendations for future allocations to consortiums based upon
program outcomes, including, at a minimum, the number of certificates
granted to, and wage increases of, students who have completed a career
technical education program.

(2) A report to be submitted pursuant to this subdivision shall be
submitted in compliance with Section 9795 of the Government Code.

SEC. 114. Section 88827 is added to the Education Code, to read:

88827. (@) This section applies to the K—12 component only.

(b) Commencing with the 201819 fiscal year, the amount appropriated
in the annual Budget Act for the K—12 component of the Strong Workforce
Program is provided to create, support, or expand high-quality career
technical education programs at the K—12 level that are aligned with the
workforce development efforts occurring through the Strong Workforce
Program.

(c) (1) Pursuant to subdivision (b), one hundred fifty million dollars
($150,000,000) shall be apportioned by the chancellor’s office to the fiscal
agent of each consortium based on the following weighted factors in each
region:

(A) Theunemployment rate. Thisfactor shall comprise 33 percent of the
allocation formula
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(B) Theregion'stotal average daily attendance for pupilsin grades 7 to
12, inclusive. Thisfactor shall comprise 33 percent of the allocation formula.
For purposes of this section, average daily attendance shall be those figures
that are reported at the time of the second principal apportionment for the
previous fiscal year.

(C) Theproportion of projected job openings. Thisfactor shall comprise
34 percent of the allocation formula.

(2) Of theamounts apportioned to each consortium pursuant to paragraph
(2), 4 percent isdesignated for applicantswith total average daily attendance
of lessthan or equal to 140, 8 percent is designated for applicants with total
average daily attendance of more than 140 and less than or equal to 550,
and 88 percent is designated for applicants with total average daily
attendance of more than 550, unless otherwise determined by the K-12
Selection Committee formed pursuant to Section 88829, in consultation
with the consortium. For any applicant consisting of more than one school
district, county office of education, charter school, or regional occupational
center or program operated by ajoint powers authority, or any combination
of those entities, the sum of the average daily attendance for each of the
constituent entities shall be used for purposes of this subdivision.

() Thechancellor’s office shall provide to the Superintendent of Public
Instruction, the Department of Finance, and the Legislative Analyst a
schedule of proposed allocations, as determined pursuant to paragraph (1),
for each consortium no later than August 30 of each year. The Department
of Finance shall approve the allocation plan before the release of funding.

(d) Funds appropriated in the annual Budget Act to support consortia
administrative costs shall be apportioned by the chancellor’s office in an
amount equal to 1 percent of each consortium’'s K—12 allocation pursuant
to this section to support the costs to administer the regional grant process
and to support the duties of the K—12 Selection Committee.

SEC. 115. Section 88828 is added to the Education Code, to read:

88828. This section applies to the K—12 component only. Each
consortium shall administer acompetitive grant program to distribute funding
allocated pursuant to subdivision (c) of Section 88827 to eligible grant
recipients. Consortia are encouraged to collaboratively develop a uniform
grant application process that includes a process for grant renewals and for
a grant applicant to appea a grant award decision of the K—12 Selection
Committee. As part of the application process, each consortium shall ask
applicantsto indicate whether they have received agrant under the California
Career Technical Education Incentive Grant Program established pursuant
to Chapter 16.5 (commencing with Section 53070) of Part 28 of Division
4 of Title 2. For each fiscal year, the chancellor’s office shall work with the
State Department of Education to produce a list of grant recipients that
receive funding under this program aswell asthrough the California Career
Technical Education Incentive Grant Program, including the grant amounts
awarded through each program and the purpose for which each grant was
awarded. Local educational agencies applying to receive a grant from a
consortium shall comply with all of the following:
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(@) Thelocal educational agency shall belocated within the geographical
boundaries of the consortium, and engage in regional efforts to align
workforce, employment, and education services.

(b) Theloca educational agency shall useits consortium’s plan developed
pursuant to Section 88823 to inform their efforts to create, support,
implement or expand upon career technical education courses, course
seguences, programs, and pathways, and to the extent possible, integrate
available local, regional, state, and private resources to improve the
successful outcomes of pupilsenrolled in career technical education courses,
course sequences, programs, and pathways. To the extent an applicant’s
career technical education program, or programs, offered in the 2018-19
fiscal year do not align with its consortium’s plan developed pursuant to
Section 88823, the applicant shall be deemed to meet this requirement by
including initsgrant application the stepsthat it will take during the 2018-19
fiscal year to align its career technical education program, or programs, with
its consortium’s plan.

(c) (1) The local educational agency shall provide matching funds for
any grant funding received from this program as follows:

(A) For regiona occupational centers or programs operated by a joint
powers authority, one dollar ($1) for every one dollar ($1) received from
this program.

(B) For local educational agencies, two dollars ($2) for every one dollar
($1) received from this program.

(2) Theloca match may includefunding from school district and charter
school loca control funding formula apportionments pursuant to Section
42238.02, the federal Carl D. Perkins Career and Technical Education
Improvement Act of 2006 (20 U.S.C. Sec. 2301 et seq.), or its successor,
the partnership academies program pursuant to Article 5 (commencing with
Section 54690) of Chapter 9 of Part 29 of Division 4 of Title 2, the
agricultural career technical education incentive program pursuant to Article
7.5 (commencing with Section 52460) of Chapter 9 of Part 28 of Division
4 of Title 2, or any other source, except as provided in paragraph (3).

(3) The local match described in this subdivision shall not include any
funding received by the applicant from the California Career Pathways Trust
established pursuant to Section 53010, or the California Career Technical
Education Incentive Grant Program established pursuant to Section 53070.

(4) Anapplicant’s matching funds shall be used to support the program,
or programs, for which the applicant was awarded a grant.

(d) Theapplicant, or the applicant’s career technical education program,
as applicable, shall meet all of thefollowing minimum eligibility standards:

(1) Isinformed by, aligned with, and expands upon regional plans and
planning efforts occurring through the Strong Workforce Program.

(2) Offers high-quality curriculum and instruction aligned with the
CdliforniaCareer Technical Education Model Curriculum Standards adopted
by the State Board of Education pursuant to Section 51226, including, but
not limited to, providing a coherent sequence of career technical education
coursesthat enable pupilsto transition to postsecondary education or training
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programsthat lead to acareer pathway or attain employment upon graduation
from high school.

(3) Provides pupilswith quality career exploration and guidance.

(4) Provides pupil support services, including, but not limited to,
counseling and leadership development.

(5) Provides opportunities for pupils to participate in after-school,
extended-day, and out-of-school internships, competitions, and other
work-based learning opportunities.

(6) Leadsto anindustry-recognized credential or certificate, appropriate
postsecondary training or employment, or a postsecondary degree.

(7) Is staffed by skilled teachers or faculty and provides professional
development opportunities for those teachers or faculty members.

(8) (A) Reportsdatathat can be used by policymakers, local educational
agencies, community college districts, and their regional partnersto support
and evaluate the program, including, to the extent possible, demographic
data used to evaluate progressin closing equity gapsin program access and
completion, and earnings of underserved demographic groups.

(B) Data reported pursuant to this paragraph shall include, but is not
limited to, metrics aligned with the core metrics required by the federal
Workforce Innovation and Opportunity Act (Public Law 113-128), the
College/Career Indicator included in the California School Dashboard, and
the quality indicators described in the California State Plan for Career
Technical Education required by the federal Carl D. Perkins Career and
Technical Education Improvement Act of 2006 (20 U.S.C. Sec. 2301 et
seg.), or its successor, and the following metrics:

(i) The number of pupils completing high school.

(ii) The number of pupils completing career technical education
coursework.

(iii) The number of pupils obtaining an industry-recognized credential,
certificate, license, or other measure of technical skill attainment.

(iv) The number of former pupils employed and the types of businesses
in which they are employed.

(v) The number of former pupils enrolled in each of the following:

() A postsecondary educational institution, disaggregated by public,
private nonprofit, and private for-profit institutions.

(1) A state apprenticeship program.

(1) Another form of job training.

(©) No later than November 30 of each fiscal year, the Workforce
Pathways Joint Advisory Committee established pursuant to Section 12053
shall review the data metrics specified in subparagraph (B) and make
recommendations to the fiscal and appropriate policy committees of both
houses of the Legidature and to the Department of Finance as to whether
they are the most appropriate metrics to measure and evaluate program
outcomes for both new and renewal applicants, and whether other metrics
should be included.

(D) Datacollected pursuant to this section shall be reported by the grant
recipient to the State Department of Education and their K-14 Technical
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Assistance Provider by November 1 immediately following the fiscal year
for which the datais being reported. The K-14 Technical Assistance Provider
shall annually notify the K-12 Selection Committee in each region of any
grant recipient that fails to provide the required outcome data. The K-12
Selection Committee, in consultation with the consortium, may terminate
or rescind contracts and grants from grantees that fail to provide the required
outcome-based data pursuant to this paragraph.

(E) The State Department of Education shall make the data reported
pursuant to subparagraph (D) available to the chancellor’s office on a date
to be jointly determined by the State Department of Education and the
chancellor’s office, to ensure the data is included on the California
Community Colleges LaunchBoard data platform.

(F) No later than January 31, 2024, and on or before January 31 every
fiveyearsthereafter, the State Department of Education shall submit areport,
pursuant to Section 53076.5 and this section, to the Department of Finance,
the Governor, and the appropriate policy and fiscal committees of the
Legislature evaluating the progress that local educational agencies have
made in expanding the availability of high-quality, industry-valued career
technical education and workforce development opportunities; improving
coordination and alignment with postsecondary educational institutionsand
workforce agencies and programs; and, to the extent possible, the progress
in closing equity gaps in program access and completion.

SEC. 116. Section 88829 is added to the Education Code, to read:

88829. (&) For purposes of awarding grants under the K-12 component
of the Strong Workforce Program, each consortium shall form a K-12
Selection Committee made up of individuals with expertisein K-12 career
technical education and workforce development. The K-12 Selection
Committee membership shall be composed of all of the following:

(1) Current or former K—12 career technical education teachers and
administrators.

(2) Charter school representatives, including representatives of charter
school s operating pursuant to subdivision (a) of Section 47612.1.

(3) Career guidance counselors.

(4) Representatives of industries that are prioritized by the consortium.

(5) At least one community college faculty or administrator.

(6) Other K—12 education stakeholders, or other stakeholders, as
determined by the consortium.

(b) The K—14 Technical Assistance Provider in each consortium shall
serve as a consultant to the K—12 Selection Committee.

(c) (1) Decisions governing, or relating to, the distribution of fiscal
resources for the K—12 component shall be made exclusively by the K-12
Selection Commiittee, including selection of grant recipients and specific
funding amounts for each grant.

(2) The K-12 Selection Committee shall annually notify the
Superintendent of Public Instruction, the State Board of Education, the
Department of Finance, and the fiscal and appropriate policy committees
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of both houses of the Legislature of the amount awarded to each grant
recipient and the activities to be supported by the grant.

(d) To be €ligible to receive a grant, a local educational agency with a
representative on the K—12 Sel ection Committee shall maintain appropriate
and transparent internal controls and processes to ensure that the local
educational agency representative’s duties and responsibilities are clearly
delineated, identified, and distinguished from the duties and responsibilities
conferred upon the local educational agency as a grant applicant and
recipient.

SEC. 117. Section 88830 is added to the Education Code, to read:

88830. (a) When determining grant recipients under the K—12 component
of the Strong Workforce Program, the K—12 Selection Committee shall
consider past performance of grantees before awarding additional funds to
those reapplying for grants.

(b) (1) TheK-12 Selection Committee shall give positive consideration
to each of the following characteristics in an applicant:

(A) Aligned programs serving unduplicated pupils, asdefined in Section
42238.02.

(B) Programs that the K—12 Selection Committee, in consultation with
the consortium, determines most effectively meet the needs of thelocal and
regional economies.

(C) Programs serving pupil subgroups that have higher than average
dropout rates as identified by the Superintendent of Public Instruction.

(D) Programs located in an area of the state with a high unemployment
rate.

(2) When determining grant recipients, the K—12 Selection Committee
shall give greatest weight to the applicant characteristics included in this
subdivision.

(c) TheK-12 Selection Committee shall also give positive consideration
to programs to the extent they do any of the following:

(1) Successfully leverage one or both of the following:

(A) Existing structures, requirements, and resources of the federal Carl
D. Perkins Career and Technical Education Improvement Act of 2006 (20
U.S.C. Sec. 2301 et seq.), or its successor, the partnership academies program
pursuant to Article 5 (commencing with Section 54690) of Chapter 9 of
Part 29 of Division 4 of Title 2, or the agricultural career technical education
incentive program pursuant to Article 7.5 (commencing with Section 52460)
of Chapter 9 of Part 28 of Division 4 of Title 2.

(B) Contributions from industry, labor, and philanthropic sources.

(2) Make significant investments in career technical education
infrastructure, equipment, and facilities.

(3) Operate within rural school districts.

SEC. 118. Section 88831 is added to the Education Code, to read:

88831. (@) A grant recipient for purposes of the K—12 component may
consist of one or more, or any combination, of the following:

(1) Schoal districts.

(2) County offices of education.
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(3) Charter schools.

(4) Regional occupational centersor programs operated by ajoint powers
authority, provided that the application has the written consent of each
participating local educational agency.

(b) Each consortium shall work with its K—14 Technical Assistance
Provider to provide notice to county offices of education, other local
educationa agencies, middle schools, high schools, and regional occupational
centers and programseligible for grants under this section of the availability
of contracts and grants and the process for submitting an application.

SEC. 119. Section 88832 is added to the Education Code, to read:

88832. As a condition of receiving funds for purposes of the K—12
component, grant recipients shall do both of the following:

(a) Certify to the K-12 Selection Committee that grant funds received
and the matching funds contributed by each local educational agency shall
be used solely for the purpose of supporting the program or programs for
which the grant is awarded.

(b) Make expenditure data on career technical education programs
available for purposes of determining if the grant recipients have met the
matching funds requirements specified in subdivision (c) of Section 88328,
and for monitoring the use of funds provided pursuant to Section 88827.

SEC. 120. Section 88833 is added to the Education Code, to read:

88833. (a) (1) Commencing with the 2018-19 fiscal year, the amount
appropriated in the annual Budget Act for support of the K—12 Workforce
Pathway Coordinators and the K—14 Technical Assistance Providers shall
be used to establish a K—12 Workforce Pathway Coordinator within the
geographical boundaries of each community college district, unless otherwise
determined by the Superintendent of Public I nstruction and the chancellor’s
office. K—12 Workforce Pathway Coordinators shall be selected through a
competitive process jointly administered by the Superintendent of Public
Instruction and the chancellor’'s office, for the provision of technical
assistance and support to local educational agenciesinimplementing career
technical education courses, programs, and pathways under both the
CadliforniaCareer Technical Education Incentive Grant Program established
pursuant to Section 53070 and the K—12 component of the Strong Workforce
Program. Duties of the K—12 Workforce Pathway Coordinators selected
pursuant to this section include, but are not limited to, al of the following:

(A) Providing technical assistance and support to local educational
agencies to implement career technical education courses, programs, and
pathways and integrate availablelocal, regional, state, and private resources
to ensure that pupils will achieve successful workforce outcomes. As part
of this duty, each K—12 Workforce Pathway Coordinator, in consultation
with the State Department of Education, shall ensure that K—12 career
technical education programs are aigned with the California Career
Technical Education Model Curriculum Standards adopted by the State
Board of Education pursuant to Section 51226.

(B) Collaborating on behalf of the local educational agencies within the
region with local community colleges, industry partners, local workforce
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investment boards, and other relevant agencies or organizations to support
and align K—12 career technical education programs. As part of this duty,
each K—12 Workforce Pathway Coordinator shall stay current with the needs
of K—12 career technical education programs and their regional and local
labor markets in order to provide guidance, in collaboration with local
educational agencies, to the chancellor’s office, the Strong Workforce
regional consortium, and industry representatives.

(C) Actingasfirst point of contact for local educational agencies, industry
representatives, and employerswith theintent of assisting local educational
agencies to respond to industry needs and facilitating industry connection
with K—12 career technical education programs.

(D) Cultivating collaborative communities so that local educational
agencies and industry can collaborate and provide peer-to-peer knowledge
exchange in areas of common interest to inform the development of
high-quality education programs.

(E) Working in conjunctionwith the Deputy Sector Navigators and State
Department of Education Industry Sector Leads to improve linkages and
alignment of career education pathways between middle schools, high
schools, public postsecondary institutions, and the workforce.

(2) Anindividual associated with any of the following may apply to serve
as a K12 Workforce Pathway Coordinator, or any of the following may
subcontract with an individual with expertise in K—12 education and
workforce devel opment to serve as aK—12 Workforce Pathway Coordinator:

(A) School districts.

(B) County offices of education.

(C) Charter schools.

(D) Regional occupational centersor programs operated by ajoint powers
authority.

(3) The Superintendent of Public Instruction and the chancellor’s office
shall agree upon an outcome-based assessment that allowsfor an evaluation
of the K—12 Workforce Pathway Coordinators' ability to perform the duties
identified in paragraph (1). Data required for purposes of this evaluation
shall be submitted by the K-12 Workforce Pathway Coordinators to the
Superintendent of Public Instruction and the chancellor’s office at least
annually, commencing in the 201920 fiscal year.

(b) (1) Commencing with the 2018-19 fisca year, the amount
appropriated in the annual Budget Act for support of the K—12 Workforce
Pathway Coordinators and the K—14 Technical Assistance Providers shall
be used to support the activities of the K—14 Technical Assistance Providers
established under the California Career Pathways Trust. One K—14 Technica
Assistance Provider shall be selected for each consortium through a
competitive process jointly administered by the Superintendent of Public
Instruction and the chancellor’'s office, for the provision of technical
assistance and support to local educational agenciesinimplementing career
technical education courses, programs, and pathways under both the
CdliforniaCareer Technical Education Incentive Grant Program established
pursuant to Section 53070 and the K—12 component of the Strong Workforce
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Program. Duties of the K—14 Technical Assistance Providers selected
pursuant to this section include, but are not limited to, all of the following:
(A) Providing leadership, guidance, and technical assistance to create,
support, expand, and improve career technical education opportunities for
local educational agencies. As part of this duty, each K—14 Technical
Assistance Provider, in consultation with the State Department of Education,
shall ensurethat K—12 career technical education programsarealigned with
the California Career Technical Education Model Curriculum Standards
adopted by the State Board of Education pursuant to Section 51226.

(B) Acting asaliaison between the consortium and the State Department
of Education, and serving as a consultant to the K—12 Selection Committee.

(C) Interacting with the K-12 Workforce Pathway Coordinators, the
Deputy Sector Navigators, and the State Department of Education Industry
Sector Leads to improve linkages and career education pathways between
middle schools, high schools, public postsecondary institutions, and the
workforce.

(D) ldentifying professional development opportunities for the K—12
Workforce Pathway Coordinators and educational entities, including
educational leaders and counselors.

(E) Regularly facilitating the convening of granteesto devel op anetwork
of educatorsto share best practices and cultivate state resources that can be
used by agencies charged with providing assistance within the statewide
system of support authorized pursuant to Section 52059.5.

(2) Any of the following may apply to serve as a K—14 Technical
Assistance Provider, or subcontract with an individual with expertise in
K-12 education and workforce development to serve as a K—-14 Technical
Assistance Provider:

(A) School districts.

(B) County offices of education.

(C) Charter schoals.

(D) Regional occupational centersor programs operated by ajoint powers
authority.

(E) Community college districts.

(3) The Superintendent of Public Instruction and the chancellor’s office
shall agree upon an outcome-based assessment that allowsfor an evaluation
of the K—14 Technical Assistance Providers ability to perform the duties
identified in paragraph (1). Data required for purposes of this evaluation
shall be submitted by the K—14 Technical Assistance Providers to the
Superintendent of Public Instruction and the chancellor’s office at least
annually, commencing in the 201920 fiscal year.

(4) In selecting the K-14 Technical Assistance Providers, the
Superintendent of Public Instruction and the chancellor’s office shall give
priority to applicants who served as a K—14 Technical Assistance Provider
under the California Career Pathways Trust pursuant to paragraph (2) of
subdivision (e) of Section 53015.

(c) To promote the successful transition to the K—12 Strong Workforce
Program, notwithstanding subdivisions (a) and (b), for the 2018-19 fiscal
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year only, the amount appropriated in the annual Budget Act for support of
the K-12 Workforce Pathway Coordinators and the K—14 Technical
Assistance Providers shall aso be available for the purposes of integrating
the K—12 component into the regional consortia and hiring and developing
the K—12 Workforce Pathway Coordinators and K—14 Technical Assistance
Providers.

(d) Any funds not utilized for the purposes identified in subdivision (@),
(b), or (c) shall be added to the amount appropriated in the annual Budget
Act for the K-12 component of the Strong Workforce Program, and provided
to each consortium to create, support, or expand career technical education
programs at the K—12 level that are aligned with the workforce devel opment
efforts occurring through the Strong Workforce Program.

SEC. 121. Section 7906 of the Government Code is amended to read:

7906. For school districts:

(& (1) Forthe1980-81to2012-13fiscal years, inclusive, “ADA” means
a school district’s second principal apportionment units of average daily
attendance as determined pursuant to Section 42238.5 of the Education
Code, including average daily attendance in summer school, regiona
occupational centers and programs, and apprenticeship programs, and
excluding average daily attendance in adult education programs. All other
units of average daily attendance including, but not limited to, specia day
classes for specia education pupils, shall be included.

(A) For purposes of this subdivision, the average daily attendance of
apprenticeship programs shall be determined pursuant to Section 79149.1
or 79149.3 of the Education Code.

(B) For the 2008-09 to 201213 fiscal years, inclusive, the average daily
attendance of public school districts, including county superintendents of
schools, serving kindergarten and grades 1 to 12, inclusive, or any part
thereof, shall include the same amount of average daily attendance for
classes for supplemental instruction and regional occupational centers and
programs that was used for purposes of this section for the 2007—08 fiscal
year.
(2) For the 201314 fiscal year and each fiscal year thereafter, “ADA”
means a school district’s second principal apportionment units of average
daily attendance, as determined pursuant to Section 42238.05 of the
Education Code.

(b) “Foundation program level” means:

(1) For the 1978-79 fiscal year, one thousand two hundred forty-one
dollars ($1,241) for elementary school districts, one thousand three hundred
twenty-two dollars ($1,322) for unified school districts, and one thousand
four hundred twenty-seven dollars ($1,427) for high school districts.

(2) For the 197980 fiscal year to the 1986-87 fiscal year, inclusive, the
levels specified in paragraph (1) increased by the lesser of the change in
cost of living or California per capita personal income for the preceding
calendar year.

(3) For the 1986-87 fiscal year, the levels specified in paragraph (2)
increased by one hundred eighty dollars ($180) for elementary school

96



Ch. 32 — 204 —

districts, one hundred ninety-one dollars ($191) for unified school districts,
and two hundred seven dollars ($207) for high school districts.

(4) For the 1987-88 fiscal year, the levels specified in paragraph (3)
increased by the lesser of the changein cost of living or Californiaper capita
personal income for the preceding calendar year.

(5) For the 1988-89 fiscal year and each fiscal year theresfter, the
foundation program level shall be the appropriations limit of the school
district for the current fiscal year, plus amounts paid for any nonreimbursed
court or federal mandates imposed on or after November 6, 1979, less the
sum of the following:

(A) Interest earned on the proceeds of taxes during the current fiscal
year.
(B) The 50 percent of miscellaneous funds received during the current
fiscal year that are from the proceeds of taxes.

(C) Locdly voted taxes received during the current fiscal year, such as
parcel taxes or square foot taxes, unless for voter-approved bonded debt.

(D) Any other local proceeds of taxes received during the current fiscal
year, other than local taxesthat offset state aid, such as excess bond revenues
transferred to a district’s genera fund pursuant to Section 15234 of the
Education Code.

(c) “Proceeds of taxes’ shall be deemed to include subventions received
from the state only if those subventions are for one of the following two
purposes:

(1) Basicaid subventionsof one hundred twenty dollars ($120) per ADA.

(2) (A) Additional apportionments that, when added to the district’s
local revenues, do not exceed the foundation program level for that district.
In no case shall subventions received from the state for reimbursement of
state mandates in accordance with the provisions of Section 6 of Article
X1 B of the California Constitution or of Section 17561 or for
reimbursement of court or federal mandates imposed on or after November
6, 1979, be considered “ proceeds of taxes’ for purposes of this section.

(B) A didtrict’slocal revenues for purposes of subparagraph (A) are the
amounts which offset state aid, as follows:

(i) For the 1980-81 to 2012-13 fiscal years, inclusive, as defined in
Section 42238 of the Education Code.

(ii) Forthe2013-14fiscal year and each fiscal year thereafter, asdefined
in subdivision (j) of Section 42238.02 of the Education Code.

(d) Proceeds of taxes for afiscal year shall not include any proceeds of
taxes within the district’s beginning balance or reserve, unless those funds
were not appropriated in a prior fiscal year. Funds that were appropriated
to areserve or other fund referenced in Section 5 of Article X111 B of the
Cdlifornia Constitution shall be deemed to be appropriated for the purpose
of this paragraph.

(e) The remainder of the state apportionments shall not be considered
proceeds of taxesfor aschool district, and shall be considered appropriations
subject to the state’s limit.
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(f) Each school district shall report to the Superintendent of Public
Instruction and to the Director of Finance at least annually its appropriations
limit, its appropriations subject to limitation, the amount of its state aid
apportionments and subventions included within the proceeds of taxes of
the school district, and amounts excluded from its appropriations limit, at
atimeand inamanner prescribed by the Superintendent of Public I nstruction
and approved by the Director of Finance.

(g) For the 1988-89 fiscal year and each fiscal year thereafter, nothing
in paragraph (2) of subdivision (c) shall be so construed as to require that
the amount determined pursuant to subdivision (b) be multiplied by the
amount determined pursuant to subdivision (a) for purposes of determining
the amount of state aid included in school district “proceeds of taxes’ for
purposes of this section.

SEC. 122. Section 7907 of the Government Code is amended to read:

7907. For county superintendents of schoals:

(@) (1) Forthe1978-79to 2012-13 fiscal years, inclusive, “ proceeds of
taxes’ shall be deemed to include subventions received from the state only
if those subventions are received for one or more of the following programs:

(A) Educationa services provided directly to pupils, including, but not
limited to, the services described in subdivision (c) of Section 1981 of,
Sections 1904, 2550.2, 2551.3, 8152, 48633, 52570, and 58804 of, and
Article 1 (commencing with Section 52300) of Chapter 9 of Part 28 of, the
Education Code.

(B) Support services provided to school districts, including, but not
limited to, the services described in subdivision (b) of Section 2550 of, and
Sections 1510, 2509, 2551, 2554, and 2555 of, the Education Code.

(C) Direct services provided to school districts, as described in
subdivision (a) of Section 2550 of the Education Code.

(2) Forthe2013-14 fiscal year and each fiscal year thereafter, “ proceeds
of taxes’ shall be deemed to include subventions received from the state
only if those subventions are received for one or more of the following
programs:

(A) The dternative education grant described in Section 2574 of the
Education Code.

(B) The operations grant described in Section 2574 of the Education
Code.

(C) The add-on amount described in subdivision (€) of Section 2574 of
the Education Code and any amounts added either pursuant to cal culations
in Sections 2575 of the Education Code or added to the calculations in
Section 2575 of the Education Code.

(b) For programs identified in subparagraph (A) of paragraph (1) of
subdivision (&), an amount shall be calculated equal to the appropriations
made for those programs from the proceeds of taxes for the 197879 fiscal
year, adjusted for the 1979-80 and 1980-81 fiscal years by the lesser of the
changein cost of living or change in California per capita personal income
applicable to each year and by the percentage change in average daily
attendance in those programs for the 1979-80 and 198081 fiscal years.
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(c) For al other programs operated by the county superintendent of
schools, including, but not limited to, the programs identified in
subparagraphs (B) and (C) of paragraph (1) of subdivision (&), an amount
shall be calculated equal to the appropriations made for those programs
from the proceeds of taxes for the 1978-79 fiscal year, adjusted for the
1979-80 and 1980-81 fiscal years by the lesser of the change in cost of
living or change in Californiaper capita persona income for each year and
by the percentage change in population, as defined by subdivision (d) of
Section 7901, for al the districtsin the county for the 1979-80 and 1980-81
fiscal years. The “percentage change in population” for the program
identified in subparagraph (C) of paragraph (1) of subdivision (a) shall be,
for purposes of this subdivision, the percentage change in direct services
average daily attendance as cal cul ated pursuant to subdivision (&) of Section
2550 of the Education Code.

(d) The sum of the amounts calculated in subdivisions (b) and (c) shall
be the appropriations limit for the county superintendent for the 1980-81
fiscal year.

(e) For the 198182 fiscal year and each fiscal year thereafter, the
appropriations limit for the prior year shall be adjusted by the appropriate
average daily attendance and the lesser of the change in cost of living or
Cdlifornia per capita persona income.

(f) For the 1981-82 fiscal year through the 1987-88 fisca year, state
apportionments to county superintendents in excess of the amounts in
subdivision (d) or (e) shall not be considered proceeds of taxesfor a county
superintendent of schools.

(g) For the 1988-89 fiscal year and each fiscal year thereafter, the state
apportionmentsto county superintendentsthat shall be considered “ proceeds
of taxes’ for acounty superintendent of schools shall be equal to the lesser
of the following:

(1) Thetotal amount of state apportionments received for that fiscal year,
excluding amounts paid for reimbursement of state mandates in accordance
with the provisions of Section 6 of Article XIIIB of the California
Congtitution or of Section 17561 or for reimbursement of court or federal
mandates imposed on or after November 6, 1979.

(2) The appropriations limit for the county superintendent for that fiscal
year, less the sum of al of the following:

(A) Interest earned on the proceeds of taxes during the current fiscal
year.
(B) The 50 percent of miscellaneous funds received during the current
fiscal year that are from the proceeds of taxes.

(C) Locdly voted taxes received during the current year, such as parcel
taxes or square foot taxes, other than for voter-approved bonded debt.

(D) Any other local proceeds of taxes received during the current year,
such as excessbond revenuestransferred to adistrict’s general fund pursuant
to Section 15234 of the Education Code.

(E) Loca proceeds of taxesreceived during the current fiscal year which
offset state aid.
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(3) Amounts paid for court or federa mandates shall be excluded from
the appropriations limit.

SEC. 123. Section 17581.6 of the Government Codeisamended to read:

17581.6. () Funding apportioned pursuant to thissection shall constitute
reimbursement pursuant to Section 6 of Article XII1 B of the California
Constitution for the performance of any state mandates included in the
statutes and executive ordersidentified in subdivision (€).

(b) Any schooal district, county office of education, or charter school may
elect to receive block grant funding pursuant to this section.

(c) (1) A school district, county office of education, or charter school
that electsto receive block grant funding pursuant to this section in agiven
fiscal year shall submit aletter requesting funding to the Superintendent of
Public Instruction on or before August 30 of that fiscal year.

(2) The Superintendent of Public Instruction shall, in the month of
November of each year, apportion block grant funding appropriated pursuant
to Item 6100-296-0001 of Section 2.00 of the annual Budget Act to all
school districts, county offices of education, and charter schools that
submitted letters requesting funding in that fiscal year according to the
provisions of that item.

(3) A school district or county office of education that receives block
grant funding pursuant to this section shall not be eligible to submit claims
to the Controller for reimbursement pursuant to Section 17560 for any costs
of any state mandatesincluded in the statutes and executive ordersidentified
in subdivision (e) incurred in the same fiscal year during which the school
district or county office of education received funding pursuant to this
section.

(d) Commencing with the 2017-18 fiscal year, the per unit average daily
attendance funding rates specified in the provisions of Item 6100-296-0001
of theannual Budget Act shall be adjusted annually by the percentage change
inthe annual average value of the Implicit Price Deflator for State and Local
Government Purchases of Goods and Services for the United States, as
published by the United States Department of Commerce for the 12-month
period ending in the third quarter of the prior fiscal year. This percentage
change shall be determined using the latest data available as of May 10 of
the preceding fiscal year compared with the annual average value of the
same deflator for the 12-month period ending in the third quarter of the
second preceding fiscal year, using the latest data available as of May 10
of the preceding fiscal year, as reported by the Department of Finance.

(e) Block grant funding apportioned pursuant to this section is subject
to annual financial and compliance audits required by Section 41020 of the
Education Code.

(f) Block grant funding apportioned pursuant to thissection is specifically
intended to fund the costs of the following programs and activities:

(1) Academic Performance Index (01-TC-22; Chapter 3 of the Statutes
of 1999, First Extraordinary Session; and Chapter 695 of the Statutes of
2000).
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(2) Agency Fee Arrangements (00-TC-17 and 01-TC-14; Chapter 893
of the Statutes of 2000 and Chapter 805 of the Statutes of 2001).

(3) AIDS Instruction and AIDS Prevention Instruction (CSM 4422,
99-TC-07, and 00-TC-01; Chapter 818 of the Statutes of 1991; and Chapter
403 of the Statutes of 1998).

(4) Cdlifornia Assessment of Student Performance and Progress
(CAASPP) (14-TC-01 and 14-TC-04; Chapter 489 of the Statutes of 2013;
and Chapter 32 of the Statutes of 2014).

(5) Cdlifornia State Teachers' Retirement System (CalSTRS) Service
Credit (02-TC-19; Chapter 603 of the Statutes of 1994; Chapters 383, 634,
and 680 of the Statutes of 1996; Chapter 838 of the Statutes of 1997; Chapter
965 of the Statutes of 1998; Chapter 939 of the Statutes of 1999; and Chapter
1021 of the Statutes of 2000).

(6) Caregiver Affidavits (CSM 4497; Chapter 98 of the Statutes of 1994).

(7) Charter Schoolsl, Il, and 111 (CSM 4437, 99-TC-03, and 99-TC-14;
Chapter 781 of the Statutes of 1992; Chapters 34 and 673 of the Statutes of
1998; Chapter 34 of the Statutes of 1998; and Chapter 78 of the Statutes of
1999).

(8) Charter Schools1V (03-TC-03; Chapter 1058 of the Statutes of 2002).

(9) Child Abuse and Neglect Reporting (01-TC-21; Chapters 640 and
1459 of the Statutes of 1987; Chapter 132 of the Statutes of 1991; Chapter
459 of the Statutes of 1992; Chapter 311 of the Statutes of 1998; Chapter
916 of the Statutes of 2000; and Chapters 133 and 754 of the Statutes of
2001).

(10) Collective Bargaining (CSM 4425; Chapter 961 of the Statutes of
1975).

(11) Comprehensive School Safety Plans (98-TC-01 and 99-TC-10;
Chapter 736 of the Statutes of 1997; Chapter 996 of the Statutes of 1999;
and Chapter 828 of the Statutes of 2003).

(12) Consolidation of Annual Parent Notification/Schoolsite Discipline
Ruleg/Alternative Schools (CSM 4488, CSM 4461, 99-TC-09, 00-TC-12,
97-TC-24, CSM 4453, CSM 4474, CSM 4462; Chapter 448 of the Statutes
of 1975; Chapter 965 of the Statutes of 1977; Chapter 975 of the Statutes
of 1980; Chapter 469 of the Statutes of 1981; Chapter 459 of the Statutes
of 1985; Chapters 87 and 97 of the Statutes of 1986; Chapter 1452 of the
Statutes of 1987; Chapters 65 and 1284 of the Statutes of 1988; Chapter
213 of the Statutes of 1989; Chapters 10 and 403 of the Statutes of 1990;
Chapter 906 of the Statutes of 1992; Chapter 1296 of the Statutes of 1993;
Chapter 929 of the Statutes of 1997; Chapters 846 and 1031 of the Statutes
of 1998; Chapter 1 of the Statutes of 1999, First Extraordinary Session;
Chapter 73 of the Statutes of 2000; Chapter 650 of the Statutes of 2003;
Chapter 895 of the Statutes of 2004; and Chapter 677 of the Statutes of
2005).

(13) Consolidation of Law Enforcement Agency Notification and Missing
Children Reports (CSM 4505; Chapter 1117 of the Statutes of 1989 and
01-TC-09; Chapter 249 of the Statutes of 1986; and Chapter 832 of the
Statutes of 1999).
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(14) Consolidation of Notification to Teachers. Pupils Subject to
Suspension or Expulsion | and I, and Pupil Discipline Records (00-TC-10
and 00-TC-11; Chapter 345 of the Statutes of 2000).

(15) Consolidated Suspensions, Expulsions, and Expulsion Appeals
(96-358-03, 03A, 98-TC-22, 01-TC-18, 98-TC-23, 97-TC-09; Chapters 972
and 974 of the Statutes of 1995; Chapters 915, 937, and 1052 of the Statutes
of 1996; Chapter 637 of the Statutes of 1997; Chapter 489 of the Statutes
of 1998; Chapter 332 of the Statutes of 1999; Chapter 147 of the Statutes
of 2000; and Chapter 116 of the Statutes of 2001) (CSM 4455; Chapter
1253 of the Statutes of 1975; Chapter 965 of the Statutes of 1977; Chapter
668 of the Statutes of 1978; Chapter 318 of the Statutes of 1982; Chapter
498 of the Statutes of 1983; Chapter 622 of the Statutes of 1984; Chapter
942 of the Statutes of 1987; Chapter 1231 of the Statutes of 1990; Chapter
152 of the Statutes of 1992; Chapters 1255, 1256, and 1257 of the Statutes
of 1993; and Chapter 146 of the Statutes of 1994) (CSM 4456; Chapter 965
of the Statutes of 1977; Chapter 668 of the Statutes of 1978; Chapter 73 of
the Statutes of 1980; Chapter 498 of the Statutes of 1983; Chapter 856 of
the Statutes of 1985; and Chapter 134 of the Statutes of 1987) (CSM 4463;
Chapter 1253 of the Statutes of 1975; Chapter 965 of the Statutes of 1977;
Chapter 668 of the Statutes of 1978; and Chapter 498 of the Statutes of
1983).

(16) County Office of Education Fiscal Accountability Reporting
(97-TC-20; Chapters 917 and 1452 of the Statutes of 1987; Chapters 1461
and 1462 of the Statutes of 1988; Chapter 1372 of the Statutes of 1990;
Chapter 1213 of the Statutes of 1991; Chapter 323 of the Statutes of 1992;
Chapters 923 and 924 of the Statutes of 1993; Chapters 650 and 1002 of
the Statutes of 1994; and Chapter 525 of the Statutes of 1995).

(17) Criminal Background Checks (97-TC-16; Chapters 588 and 589 of
the Statutes of 1997).

(18) Criminal Background Checks 11 (00-TC-05; Chapters 594 and 840
of the Statutes of 1998; and Chapter 78 of the Statutes of 1999).

(19) Developer Fees (02-TC-42; Chapter 955 of the Statutes of 1977;
Chapter 282 of the Statutes of 1979; Chapter 1354 of the Statutes of 1980;
Chapter 201 of the Statutes of 1981; Chapter 923 of the Statutes of 1982;
Chapter 1254 of the Statutes of 1983; Chapter 1062 of the Statutes of 1984;
Chapter 1498 of the Statutes of 1985; Chapters 136 and 887 of the Statutes
of 1986; and Chapter 1228 of the Statutes of 1994).

(20) Differential Pay and Reemployment (99-TC-02; Chapter 30 of the
Statutes of 1998).

(21) Expulsion of Pupil: Transcript Cost for Appeals (SMAS; Chapter
1253 of the Statutes of 1975).

(22) Financial and Compliance Audits (CSM 4498 and CSM 4498-A;
Chapter 36 of the Statutes of 1977).

(23) Graduation Requirements (CSM 4181; Chapter 498 of the Statutes
of 1983).

(24) Habitua Truants (CSM 4487 and CSM 4487-A; Chapter 1184 of
the Statutes of 1975).
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(25) Immunization Records (SB 90-120; Chapter 1176 of the Statutes
of 1977).

(26) Immunization Records—Mumps, Rubella, and Hepatitis B
(98-TC-05; 14-MR-04; Chapter 325 of the Statutes of 1978; Chapter 435
of the Statutes of 1979; Chapter 472 of the Statutes of 1982; Chapter 984
of the Statutes of 1991; Chapter 1300 of the Statutes of 1992; Chapter 1172
of the Statutes of 1994; Chapters 291 and 415 of the Statutes of 1995;
Chapter 1023 of the Statutes of 1996; and Chapters 855 and 882 of the
Statutes of 1997; and Chapter 434 of the Statutes of 2010).

(27) Immunization Records—Pertussis (11-TC-02; Chapter 434 of the
Statutes of 2010).

(28) Interdistrict Attendance Permits (CSM 4442; Chapters 172 and 742
of the Statutes of 1986; Chapter 853 of the Statutes of 1989; Chapter 10 of
the Statutes of 1990; and Chapter 120 of the Statutes of 1992).

(29) Intradistrict Attendance (CSM 4454; Chapters 161 and 915 of the
Statutes of 1993).

(30) Juvenile Court Notices Il (CSM 4475; Chapters 1011 and 1423 of
the Statutes of 1984; Chapter 1019 of the Statutes of 1994; and Chapter 71
of the Statutes of 1995).

(31) Notification of Truancy (CSM 4133; Chapter 498 of the Statutes of
1983; Chapter 1023 of the Statutes of 1994; and Chapter 19 of the Statutes
of 1995).

(32) Parental Involvement Programs (03-TC-16; Chapter 1400 of the
Statutes of 1990; Chapters 864 and 1031 of the Statutes of 1998; and Chapter
1037 of the Statutes of 2002).

(383) Physical Performance Tests (96-365-01; Chapter 975 of the Statutes
of 1995).

(34) Prevailing Wage Rate (01-TC-28; Chapter 1249 of the Statutes of
1978).

(35) Public Contracts (02-TC-35; Chapter 1073 of the Statutes of 1985;
Chapter 1408 of the Statutes of 1988; Chapter 330 of the Statutes of 1989;
Chapter 1414 of the Statutes of 1990; Chapter 321 of the Statutes of 1990;
Chapter 799 of the Statutes of 1992; and Chapter 726 of the Statutes of
1994).

(36) Pupil Health Screenings (CSM 4440; Chapter 1208 of the Statutes
of 1976; Chapter 373 of the Statutes of 1991; and Chapter 750 of the Statutes
of 1992).

(87) Pupil Promotion and Retention (98-TC-19; Chapter 100 of the
Statutes of 1981; Chapter 1388 of the Statutes of 1982; Chapter 498 of the
Statutes of 1983; Chapter 1263 of the Statutes of 1990; and Chapters 742
and 743 of the Statutes of 1998).

(38) Pupil Safety Notices (02-TC-13; Chapter 498 of the Statutes of
1983; Chapter 482 of the Statutes of 1984; Chapter 948 of the Statutes of
1984; Chapter 196 of the Statutes of 1986; Chapter 332 of the Statutes of
1986; Chapter 445 of the Statutes of 1992; Chapter 1317 of the Statutes of
1992; Chapter 589 of the Statutes of 1993; Chapter 1172 of the Statutes of
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1994; Chapter 1023 of the Statutes of 1996; and Chapter 492 of the Statutes
of 2000).

(39) RacetotheTop (10-TCO06; Chapters 2 and 3 of the Statutes of 2009).

(40) School Accountability Report Cards (97-TC-21, 00-TC-09,
00-TC-13, and 02-TC-32; Chapter 918 of the Statutes of 1997; Chapter 912
of the Statutes of 1997; Chapter 824 of the Statutes of 1994; Chapter 1031
of the Statutes of 1993; Chapter 759 of the Statutes of 1992; and Chapter
1463 of the Statutes of 1989).

(41) School Digtrict Fiscal Accountability Reporting (97-TC-19; Chapter
100 of the Statutes of 1981; Chapter 185 of the Statutes of 1985; Chapter
1150 of the Statutes of 1986; Chapters 917 and 1452 of the Statutes of 1987;
Chapters 1461 and 1462 of the Statutes of 1988; Chapter 525 of the Statutes
of 1990; Chapter 1213 of the Statutes of 1991; Chapter 323 of the Statutes
of 1992; Chapters 923 and 924 of the Statutes of 1993; Chapters 650 and
1002 of the Statutes of 1994; and Chapter 525 of the Statutes of 1995).

(42) School District Reorganization (98-TC-24; Chapter 1192 of the
Statutes of 1980; and Chapter 1186 of the Statutes of 1994).

(43) Student Records (02-TC-34; Chapter 593 of the Statutes of 1989;
Chapter 561 of the Statutes of 1993; Chapter 311 of the Statutes of 1998;
and Chapter 67 of the Statutes of 2000).

(44) The Stull Act (98-TC-25; Chapter 498 of the Statutes of 1983; and
Chapter 4 of the Statutes of 1999).

(45) Threats Against Peace Officers (CSM 96-365-02; Chapter 1249 of
the Statutes of 1992; and Chapter 666 of the Statutes of 1995).

(46) Training for School Employee Mandated Reporters (14-TC-02;
Chapter 797 of the Statutes of 2014).

(47) Uniform Complaint Procedures (03-TC-02; Chapter 1117 of the
Statutes of 1982; Chapter 1514 of the Statutes 1988; and Chapter 914 of
the Statutes of 1998).

(48) Williams Case Implementation I, 11, and I11 (05-TC-04, 07-TC-06,
and 08-TC-01; Chapters 900, 902, and 903 of the Statutes of 2004; Chapter
118 of the Statutes of 2005; Chapter 704 of the Statutes of 2006; and Chapter
526 of the Statutes of 2007).

(g) Notwithstanding Section 10231.5, on or before November 1 of each
fiscal year, the Superintendent of Public Instruction shall produce a report
that indicates the total amount of block grant funding each school district,
county office of education, and charter school received in that fiscal year
pursuant to this section. The Superintendent of Public Instruction shall
provide this report to the appropriate fiscal and policy committees of the
Legislature, the Controller, the Department of Finance, and the Legidative
Analyst’'s Office.

SEC. 124. Section 17581.97 is added to the Government Code, to read:

17581.97. (a) (1) For the 2018-19 fiscal year, the sum of six hundred
ninety-seven million seven hundred fifty-nine thousand dollars
($697,759,000) is hereby appropriated from the General Fund to the
Controller for transfer to Section A of the State School Fund for allocation
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by the State Department of Education to school districtsin the manner, and
for the purposes, set forth in this section.

(2) For purposes of this section, a “school district” includes a county
office of education and a charter school.

(b) The Superintendent of Public Instruction shall allocate the funds
appropriated pursuant to paragraph (1) of subdivision (a) to school districts
on the basis of an equal amount per unit of regular average daily attendance,
as those average daily attendance numbers are reported at the time of the
second principal apportionment for the 2017-18 fiscal year.

(c) (1) If aschool district is required to repay claims disallowed under
the School-Based Medi-Cal Administrative Activities or Local Educational
Agency Medi-Cal Billing Option programs for the 200910 fiscal year to
the 2015-16 fiscal year, inclusive, the Controller shall, upon notification
from the Department of Finance, withhold the specified amounts owed by
the applicable school district from the allocations made to those school
districts pursuant subdivision (b).

(2) The Controller shall transfer the amounts withheld in paragraph (1)
to the General Fund as reimbursement of the payments made by the state
inthe 2017-18fisca year and the 2018-19 fiscal year to thefederal Centers
for Medicare and Medicaid Services on behalf of those school districts.

(d) Allocations made pursuant subdivision (b), lessany amount withheld
pursuant to subdivision (c), shall first satisfy any outstanding claims pursuant
to Section 6 of Article XIlI B of the California Constitution for
reimbursement of state-mandated local program costs for any fiscal year.
Notwithstanding Section 12419.5 and any amounts that are paid in
satisfaction of outstanding claimsfor reimbursement of state-mandated local
program costs, the Controller may audit any claim as allowed by law, and
may recover any amount owed by school districts pursuant to an audit only
by reducing amounts owed by the state to school districts for any other
mandate claims. Under no circumstances shall a school district be required
to remit funding back to the state to pay for disallowed costs identified by
a Controller audit of claimed reimbursable state-mandated local program
costs. The Controller shall not recover any amount owed by aschool district
pursuant to an audit of claimed reimbursable state-mandated local program
costs by reducing any amount owed a school district for any purpose other
than amounts owed for any other mandate claims. The Controller shall apply
amounts received by each school district against any balances of unpaid
claimsfor reimbursement of state-mandated local program costs and interest
in chronological order beginning with the earliest claim. The Controller
shall report to each school district the amounts of any claims and interest
that are offset from funds provided pursuant to this section, and shall report
a summary of the amounts offset for each mandate for each fiscal year to
the Department of Finance and the fiscal committees of the Legisature.

(e) (1) Thegoverningboard of aschool district may expend the one-time
funds allocated pursuant to this section for any purpose.

(2) Itistheintent of the Legidature that school districts shall prioritize
the use of these one-time fundsfor professiona devel opment, induction for
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beginning teachers with a focus on relevant mentoring, instructional
materials, technology infrastructure, employee benefits, and any other
investments necessary to support implementation of the common core
academic content standards in English language arts and mathematics, the
implementation of English language development standards, and the
implementation of the Next Generation Science standards.

(f) For purposes of making the computations required by Section 8 of
Article XV1 of the California Constitution, one hundred three million three
thousand dollars ($103,003,000) of the appropriations made by subdivision
(a) shall be deemed to be “General Fund revenues appropriated for school
districts,” as defined in subdivision (c) of Section 41202 of the Education
Code, for the 201617 fiscal year, and included within the “total allocations
to school districts and community college districts from General Fund
proceeds of taxes appropriated pursuant to Article X111 B,” as defined in
subdivision (€) of Section 41202 of the Education Code, for the 2016-17
fiscal year.

(g) For purposes of making the computations required by Section 8 of
Article XV1 of the California Constitution, two hundred ninety-four million
seven hundred fifty-six thousand dollars ($294,756,000) of the appropriations
made by subdivision (a) shall be deemed to be “General Fund revenues
appropriated for school districts,” as defined in subdivision (c) of Section
41202 of the Education Code, for the 2017-18 fiscal year, and included
within the “total allocations to school districts and community college
districts from General Fund proceeds of taxes appropriated pursuant to
Article XIII B,” as defined in subdivision (€) of Section 41202 of the
Education Code, for the 2017-18 fiscal year.

(h) For purposes of making the computations required by Section 8 of
Article XVI of the California Constitution, three hundred million dollars
($300,000,000) of the appropriations made by subdivision (a) shall be
deemed to be “ General Fund revenues appropriated for school districts,” as
defined in subdivision (c) of Section 41202 of the Education Code, for the
2018-19 fiscal year, and included within the “total alocations to school
districts and community college districts from General Fund proceeds of
taxes appropriated pursuant to Article XIIl B,” as defined in subdivision
(e) of Section 41202 of the Education Code, for the 2018-19 fiscal year.

SEC. 125. Section 1596.792 of the Health and Safety Code is amended
to read:

1596.792. Thischapter, Chapter 3.5 (commencing with Section 1596.90),
and Chapter 3.6 (commencing with Section 1597.30) do not apply to any
of the following:

(@) Any hedlth facility, as defined by Section 1250.

(b) Any clinic, as defined by Section 1202.

(c) Any community care facility, as defined by Section 1502.

(d) Any family day care home providing care for the children of only
one family in addition to the operator’s own children.
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(e) Any cooperative arrangement between parents for the care of their
children when no payment is involved and the arrangement meets all of the
following conditions:

(1) In acooperative arrangement, parents shall combine their efforts so
that each parent, or set of parents, rotates as the responsible caregiver with
respect to all the children in the cooperative.

(2) Any person caring for children shall be a parent, legal guardian,
stepparent, grandparent, aunt, uncle, or adult sibling of at least one of the
children in the cooperative.

(3) There can be no payment of money or receipt of in-kind incomein
exchange for the provision of care. This does not prohibit in-kind
contributions of snacks, games, toys, blankets for napping, pillows, and
other materials parents deem appropriate for their children. It is not the
intent of thisparagraph to prohibit payment for outside activities, the amount
of which may not exceed the actual cost of the activity.

(4) No more than 12 children are receiving care in the same place at the
sametime.

(f) Any arrangement for the receiving and care of children by arelative.

(g) Any public recreation program. “Public recreation program” means
aprogram operated by the state, city, county, specia district, school district,
community college district, chartered city, or chartered city and county that
meets either of the following criteria:

(1) Theprogramisoperated only during hours other than normal school
hours for kindergarten and grades 1 to 12, inclusive, in the public school
district where the program islocated, or operated only during periodswhen
students in kindergarten and grades 1 to 12, inclusive, are normally not in
session in the public school district where the program islocated, for either
of the following periods:

(A) For under 20 hours per week.

(B) For atotal of 14 weeks or less during a 12-month period. This total
applies to any 14 weeks within any 12-month period, without regard to
whether the weeks are consecutive.

In determining “normal school hours’ or periods when students are
“normally not in session,” the State Department of Social Services shall,
when appropriate, consider the normal school hours or periodswhen students
are normally not in session for students attending a year-round school.

(2) The program is provided to children who are over the age of four
years and nine months and not yet enrolled in school and the program is
operated during either of the following periods:

(A) For under 16 hours per week.

(B) For atotal of 12 weeks or less during a 12-month period. This total
applies to any 12 weeks within any 12-month period, without regard to
whether the weeks are consecutive.

(8) The programis provided to children under the age of four years and
nine months with sessions that run 12 hours per week or less and are 12
weeks or lessin duration. A program subject to this paragraph may permit
children to be enrolled in consecutive sessions throughout the year. However,
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the program shall not permit children to be enrolled in a combination of
sessions that total more than 12 hours per week for each child.

(h) Extended day care programs operated by public or private schoals.

(i) Any school parenting program or adult education child care program
that satisfies both of the following:

(1) Isoperated by a public school district or operated by an individual
or organization pursuant to a contract with a public school district.

(2) Isnot operated by an organization specified in Section 1596.793.

(i) Any child day care program that operates only one day per week for
no more than four hours on that one day.

(K) Any child day care program that offerstemporary child care services
to parents and that satisfies both of the following:

(1) The services are only provided to parents and guardians who are on
the same premises as the site of the child day care program.

(2) Thechild day care program isnot operated on the site of aski facility,
shopping mall, department store, or any other similar site identified by the
department by regulation.

() Any program that provides activities for children of an instructional
nature in a classroom-like setting and satisfies both of the following:

(1) Is operated only during periods of the year when students in
kindergarten and grades 1 to 12, inclusive, are normally not in session in
the public school district where the program is located due to regularly
scheduled vacations.

(2) Offersany number of sessions during the period specified in paragraph
(2) that when added together do not exceed a total of 30 days when only
schoolage children are enrolled in the program or 15 days when children
younger than schoolage are enrolled in the program.

(m) A program facility administered by the Department of Corrections
and Rehabilitation that (1) houses both women and their children, and (2)
is specifically designated for the purpose of providing substance abuse
treatment and maintaining and strengthening the family unit pursuant to
Chapter 4 (commencing with Section 3410) of Title 2 of Part 3 of the Pena
Code, or Chapter 4.8 (commencing with Section 1174) of Title 7 of Part 2
of that code.

(n) Any crisisnursery, as defined in paragraph (17) of subdivision (a) of
Section 1502.

(0) (1) Commencing with the adoption of emergency regulations pursuant
to paragraph (3), or no later than July 1, 2019, whichever comes first, a
Cdlifornia state preschool program operated by alocal educational agency
under contract with the State Department of Education and that operatesin
aschool building, as defined by Section 17283 of the Education Code, that
meets all of the following conditions:

(A) The program is operated in alocal educationa agency facility that
meets the requirements of the Field Act, as specified in Article 3
(commencing with Section 17280) and Article 6 (commencing with Section
17365) of Chapter 3 of Part 10.5 of Division 1 of Title 1 of, and Article 7
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(commencing with Section 81130) of Chapter 1 of Part 49 of Division 7 of
Title 3 of, the Education Code.

(B) Theloca educational agency facility is constructed consistent with
Cdlifornia Building Standards Code pursuant to Title 24 of the California
Code of Regulations.

(C) The loca educational agency facility meets the requirements for
kindergarten classroomsin accordance with Chapter 13 (commencing with
Section 14000) of Division 1 of Title 5 of the California Code of Regulations.

(D) The program meets all other requirements of California state
preschool programs pursuant to Chapter 19 (commencing with Section
17906) of Division 1 of Title 5 of the California Code of Regulations.

(2) A Cdliforniastate preschool program exempt under this subdivision
shall be considered licensed under Division 12 (commencing with Section
101151) of Title 22 of the California Code of Regulations for purposes of
establishing a rating on an early learning quality rating and improvement
system matrix pursuant to Section 8203.1 of the Education Code.

(3 (A) No later than October 1, 2017, the Legidative Anayst shall
convene a stakeholder process for the purpose of ensuring state preschools
operated by local educational agenciesare maintaining all existing necessary
health and safety requirements.

(B) The stakeholder process shall identify and make recommendations
on any health and safety requirements currently required under Title 22 of
the Cdifornia Code of Regulations, but not included in Title 5 of the
Cdlifornia Code of Regulations, the Field Act, Title 24 of the California
Code of Regulations, the California Plumbing Code, the Education Code,
or this code, including, but not limited to, al of the following:

(i) Adequate outdoor shade structures.

(il) Accessto age and devel opmentally appropriate bathroom and drinking
water facilities.

(iii) Appropriate processesfor parent notification and resolution of code
and regulation violations.

(C) The stakeholder process participants shall include experts on early
childhood education health and safety issues from local educational agency
and nonlocal educational agency state preschool program providers, and
representatives from the State Department of Education, State Department
of Socia Services, Department of Finance, and legislative staff.

(D) No later than March 15, 2018, the Legidative Analyst shall report
to the appropriate fiscal and policy committees of the Legidature, the
Department of Finance, and the State Department of Education on
recommendations or observations as a result of the stakeholder process.
These recommendations or observations shall consider the fiscal impact on
the state. No sooner than 30 days after the report is provided, the State
Department of Education shall commence a process to adopt emergency
regulations pursuant to Section 11346.1 of the Government Code to satisfy
the requirements of this paragraph. The adoption of emergency regulations
shall be deemed an emergency and necessary for theimmediate preservation
of the public peace, hedlth, safety, or general welfare.
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(4) For purposes of this subdivision, the following terms have the
following meanings:

(A) “Cdifornia state preschool program” means any classroom that is
funded, in whole or in part, by funds received pursuant to Section 8235 of
the Education Code.

(B) “Local educational agency” means a school district, county office
of education, or charter school.

SEC. 126. Section 1596.7925 is added to the Health and Safety Code,
immediately following Section 1596.792, to read:

1596.7925. (a) On or before July 1, 2019, the State Department of
Education shall adopt new health and saf ety regulations under Title 5 of the
Cdlifornia Code of Regulations that apply to California state preschool
programs that meet the conditions specified in subdivision (0) of Section
1596.792. The regulations shall require those programs to have al of the
following:

(1) Outdoor shade that is safe and in good repair.

(2) Drinking water that is accessible and readily available throughout
the day.

(3) Safeand sanitary restroom facilitieswith onetoilet and handwashing
fixture for every 15 children.

(4) Restroom facilities that are only available for preschoolers and
kindergartners.

(5) Visual supervision of children at all times.

(6) Indoor and outdoor space that is properly contained or fenced and
provides sufficient space for the number of children using the space at any
given time. Playground equipment must be safe, in good repair, and age
appropriate.

(b) The State Department of Education may adopt emergency regulations
pursuant to Section 11346.1 of the Government Code to satisfy the
requirements of this section. The adoption of emergency regulations shall
be deemed an emergency and necessary for the immediate preservation of
the public peace, health, safety, or general welfare.

(c) A violation of regulations adopted pursuant to subdivision (a) or (b)
shall not be subject to Section 1596.890.

SEC. 127. Section 26205.5 of the Public Resources Code is amended
to read:

26205.5. (@) Of the moneys provided to the Job Creation Fund for
purposes of paragraph (1) of subdivision (a) of Section 26205, the available
remaining funds, which arethefundsallocated to alocal educational agency
that has not submitted an energy expenditure plan, as determined by the
Energy Commission as of March 1, 2018, shall be appropriated as follows:

(1) Thefirst seventy-five million dollars ($75,000,000) shall be provided
to school districts, county offices of education, and joint power authorities
currently operating home-to-school transportation programs on behalf of
local educational agencies for grants or loans for schoolbus retrofit or
replacement through a program administered by the Energy Commission,
in consultation with the State Air Resources Board.
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(A) Priority shall be given to school districts, county offices of education,
and joint power authorities currently operating home-to-school transportation
programs on behalf of local educational agencies operating the oldest
schoolbuses or schoolbuses operating in disadvantaged communities, as
identified pursuant to Section 39711 of the Health and Safety Code, as
determined by the State Air Resources Board, and to school districts, county
offices of education, or joint power authorities currently operating
home-to-school transportation programs on behalf of local educational
agencieswith amajority of studentseligiblefor free or reduced-price meals
in the prior year.

(B) Any schoolbuses that have been replaced pursuant to this paragraph
shall be scrapped.

(C) A loca air district may administer funding provided pursuant to this
paragraph, if authorized by the Energy Commission.

(2) The next one hundred million dollars ($100,000,000) shall be
deposited into the Education Subaccount, created pursuant to Section 26227,
for the purpose of low-interest and no-interest revolving loans and loan loss
reservesfor eligible projects and technical assistance on acompetitive basis.
Priority shall begiventolocal educational agenciesbased on the percentage
of students eligiblefor free or reduced-price mealsin the prior year, energy
savings, geographic diversity, and diversity in the size of the local
educational agencies’ student populations. If alocal educational agency has
aproject eligiblefor aloan under this paragraph, the maximum loan amount
for the project shall be the project cost reduced by both of the following, as
applicable:

(A) The amount of any grant awarded for the project pursuant to
paragraph (3). _ _ _

(B) Any state, federal, or local incentives that have been provided for
the project.

(3 (A) (i) The remaining moneys, if any, shal be provided to local
educational agenciesin accordance with subdivision (b) of Section 26227.2,
as implemented by the Energy Commission, in consultation with the State
Department of Education, as follows:

(I) Ten percent shall be for local educational agencies with an average
daily attendance of not more than 1,000.

(I1) Ten percent shall be for local educationa agencies with an average
daily attendance of more than 1,000 and not more than 2,000.

(111) Eighty percent shall befor local educational agencieswith an average
daily attendance of more than 2,000.

(it) The Energy Commission may adjust thefunding allocations specified
in clause (i) and may add additional categories based on average daily
attendance to further the purposes of Section 26227.2.

(B) The Energy Commission shall facilitate local educational agency
pursuit of funding under this paragraph and from the State Energy
Conservation Assistance Account through coordinated information,
documentation, and review processes regarding the project.
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(C) For purposes of this paragraph, average daily attendance shall be
those numbers as reported in the prior year, as determined by the State
Department of Education.

(b) A loca educational agency that receives moneys pursuant to this
section shall encumber those moneys within nine months of alocation.

(c) For purposes of this section, the following definitions apply:

(1) “Energy Commission” means the State Energy Resources
Conservation and Development Commission.

(2) “Loca educational agency” means aschool district, county office of
education, charter school, or state specia school.

SEC. 128. Section 4 of Chapter 1335 of the Statutes of 1992 is repeal ed.

SEC. 129. A school district with an average daily attendance of more
than 400,000, as of the 2016-17 second principal apportionment, shall be
exempt from any penalties calculated pursuant to Section 41404 of the
Education Code for the 2018-19 fiscal year.

SEC. 130. For the 2018-19 fiscal year, the sum of one million seven
hundred thousand dollars ($1,700,000) is hereby appropriated from the
General Fund to the Superintendent of Public Instruction to alocate pursuant
to Section 216 of the Education Code.

SEC. 131. (a) For the 2018-19 fiscal year, the sum of fifteen million
dollars ($15,000,000) is hereby appropriated from the General Fund to the
State Department of Education for allocation for grants pursuant to Section
8460 of the Education Code to be available for the 2018-19, 201920, and
202021 fiscal years.

(b) For purposes of making the computations required by Section 8 of
Article XVI of the California Congtitution, the appropriation made by
subdivision (a) shall be deemed to be“ General Fund revenues appropriated
for school districts,” as defined in subdivision (c) of Section 41202 of the
Education Code, for the 2017-18 fiscal year, and included within the “total
allocationsto school districtsand community college districtsfrom General
Fund proceeds of taxes appropriated pursuant to Article X111 B,” asdefined
in subdivision (e) of Section 41202 of the Education Code, for the 201718
fiscal year.

SEC. 132. (a) Itistheintent of the Legidatureto enact legidation during
the 2017-18 Regular Session intended to accomplish both of the following
with respect to making changes to the template for the local control and
accountability plan and annual updateto thelocal control and accountability
plan:

(1) Streamline the content and format to make the information included
in local control and accountability plans and annual updates to the local
control and accountability plans more accessible for parents and other local
stakeholders.

(2) Present information about actions that contribute to increased or
improved services for unduplicated pupils pursuant to Section 42238.07 of
the Education Code, and associated expenditures, in a manner that more
clearly showswhether theincreased or improved services are being targeted
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to specific schoolsites or provided on a districtwide, countywide, or
charterwide basis.

(b) Itisfurther the intent of the Legislature, in the legisation described
in subdivision (@), to appropriate the sum of two hundred thousand dollars
($200,000) from the General Fund to the State Department of Education
for updating the Local Control and Accountability Plan Electronic Template
system to incorporate changes made to the template for the local control
and accountability plan and annual update to the local control and
accountability plan as a result of the legidation described in subdivision

a).

SEC. 133. (a) Thesum of fifty million dollars ($50,000,000), is hereby
appropriated to the Controller for transfer to Section A of the State School
Fund for alocation by the State Department of Education for the Classified
School Employee Summer Assistance Program.

(b) The Classified School Employee Summer Assistance Program shall
provide a participating classified employee up to one dollar ($1) for each
one dollar ($1) that the classified employee has elected to have withheld
from his or her monthly paychecks pursuant to this section.

(c) For the 2019-20 school year, alocal educational agency may elect
to participate in the Classified School Employee Summer Assistance
Program. A participating local educational agency shall notify classified
employees by January 1, 2019, that thelocal educational agency has el ected
to participatein the Classified School Employee Summer Assistance Program
for the next school year. Oncealocal educational agency electsto participate
inthe Classified School Employee Summer Assistance Program and notifies
classified employees pursuant to this subdivision, the local educational
agency is prohibited from reversing its decision to participate in the
Classified School Employee Summer Assistance Program for the 2019-20
school year.

(d) (1) A classified employee that elects to participate in the Classified
School Employee Summer Assistance Program shall notify the loca
educational agency, in writing, by March 1, 2019, on aform developed by
the State Department of Education that he or she wishes to participate in
the Classified School Employee Summer Assistance Program for the
2019-20 school year. The classified employee shall specify the amount to
be withheld from his or her monthly paychecks during the 2019-20 school
year and whether he or she chooses to have the amounts withheld paid out
during the summer recess period in one or two payments. A participating
classified employee may el ect to have up to 10 percent of hisor her monthly
pay withheld during the school year.

(2) A classified employeeshall beeligibleto participatein the Classified
School Employee Summer Assistance Program if the classified employee
has been employed with the local educational agency for at least one year
at the time the classified employee elects to participate in the Classified
School Employee Summer Assistance Program.

(3) A classified employeeshall beeligibleto participatein the Classified
School Employee Summer Assistance Program if the classified employee
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is employed by the local educational agency for fewer than 12 months per
fiscal year.

(4) A classified employee shall not be €ligible to participate in the
Classified School Employee Summer Assistance Program if the classified
employee’s regular annual pay received directly from the local educational
agency is more than two times the full-time pay of a classified employee,
paid at the state minimum wage for an entire school year, at the time of
enrollment. For purposes of determining a classified employee's regular
annual pay received directly from the local educational agency, the
employing local educational agency shall exclude any pay received by the
classified employee during the summer recess period of the previous fiscal
year. For purposes of this section, “ summer recess period” meansthe period
that regular class sessions are not being held by alocal educational agency
during the months of June, July, and August of the 2020 calendar year.

(e) A local educational agency that electsto participate in the Classified
School Employee Summer Assistance Program shall notify the State
Department of Education inwriting, by April 1, 2019, on aform developed
by the State Department of Education that it has elected to participatein the
Classified School Employee Summer Assistance Program. The local
educationa agency shall specify the number of classified employees that
have elected to participate in the Classified School Employee Summer
Assistance Program and the total estimated amount to be withheld from
participating classified employee paychecks for the 201920 school year.

(f) The State Department of Education shall notify participating local
educational agencies in writing, by May 1, 2019, of the estimated amount
of state match funding that a participating classified employee can expect
to receive as a result of participating in the Classified School Employee
Summer Assistance Program. If the funding provided pursuant to subdivision
(a) isinsufficient to provide one dollar ($1) for each one dollar ($1) that
has been withhel d from participating classified employee monthly paychecks,
the State Department of Education shall notify local educational agencies
of the expected prorated amount of state match funds that a participating
classified employee can expect to receive as result of participating in the
Classified School Employee Summer Assistance Program.

(g) Participating local educational agencies shall notify participating
classified employees by June 1, 2019, the amount of estimated state match
funds that a participating classified employee can expect to receive as a
result of participating in the Classified School Employee Summer Assistance
Program. After receiving that notification, a classified employee may
withdraw hisor her election to participatein the Classified School Employee
Summer Assistance Program or reduce the amount to be withheld from his
or her paycheck pursuant to paragraph (1) of subdivision (d) by notifying
his or her employing local educational agency no later than 30 days after
the start of the school year.

(h) Thelocal educationa agency shall deposit the amountswithheld from
participating classified employee monthly paychecks in accordance with
the choices made by each participating classified employee pursuant to
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subdivision (d) in an account within its general fund, to be known as the
Classified School Employee Summer Assistance Program Fund.

(i) A classified employee that separates from employment with a local
educational agency during the 2019-20 school year may request from the
local educational agency any pay withheld from hisor her paycheck pursuant
to this section and deposited into the Classified School Employee Summer
Assistance Program Fund. However, the classified employee shall not be
entitled to receive any state match funds provided pursuant this section.

(i) Participating local educational agencies shall request payment from
the State Department of Education on or before July 31, 2020, on a form
devel oped by the State Department of Education, for the amount of classified
employee pay that has been deposited in the Classified School Employee
Summer Assistance Program Fund.

(k) The State Department of Education shall apportion funds to
participating local educational agencieswithin 30 days of receiving arequest
for payment by the participating local educational agency pursuant to
subdivision (j). The apportionment shall be determined for each local
educational agency by the State Department of Education on the basis of
the amount that has been deposited into the local educational agency’s
Classified School Employee Summer Assistance Program Fund. The
apportionment received by local educational agencies shall be deposited in
the Classified School Employee Summer Assistance Program Fund.

(1) If the total amount requested by participating local educational
agencies exceeds the amount appropriated pursuant to subdivision (a), the
State Department of Education shall prorate the amount apportioned to
participating local educational agencies accordingly, consistent with the
determination made pursuant to subdivision (f).

(m) The participating local educational agency shall pay participating
classified employees from the Classified School Employee Summer
Assistance Program Fund the amounts withheld in accordance with the
classified employee's choices, plus the amount apportioned by the State
Department of Education that is attributable to the amount withheld from
that classified employee’s paychecks during the school year. This amount
shall be paid to the participating classified employee during the summer
recess period, in either one or two payments, in accordance with the
classified employee's option pursuant to subdivision (d).

(n) Thestate match funding received by participating classified employees
pursuant to this section shall not be cons dered compensation for the purposes
of determining retirement benefits for the California Public Employees
Retirement System or the California State Teachers' Retirement System.

(o) For purposes of making the computations required by Section 8 of
Article XVI of the Cdlifornia Constitution, the appropriation made by
subdivision (a) shall be deemed to be* General Fund revenues appropriated
for school districts,” as defined in subdivision (c) of Section 41202 of the
Education Code, for the 2016-17 fiscal year, and included within the “ total
allocationsto schooal districtsand community college districtsfrom General
Fund proceeds of taxes appropriated pursuant to Article X111 B,” asdefined
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in subdivision (e) of Section 41202 of the Education Code, for the 201617
fiscal year.

SEC. 134. (a) For the 2018-19 fiscal year, the sum of fifty million
dollars ($50,000,000) is hereby appropriated from the General Fund to the
State Department of Education to establish the Classified School Employee
Professiona Development Block Grant Program. For purposes of the
Classified School Employee Professiona Development Block Grant
Program, the State Department of Education shall apportion block grant
fundsto local educational agencies based on the number of classified school
employees employed by the local educational agency in the immediately
preceding fiscal year.

(b) A local educational agency shall expend funds received pursuant to
this section for any purpose described in Section 45391 of the Education
Code, with first priority being for professional development for the
implementation of school safety plans, asset forthin Article 5 (commencing
with Section 32280) of Chapter 2.5 of Part 19 of Division 1 of Title 1 of
the Education Code, if applicable.

(c) For purposes of this section, the following terms have the following
meanings.

(1) *Classified school employee” means aperson employed onafull-time
or part-time basis as a classified school employee by a local educational
agency.

(2) “Locd educational agency” means aschool district, county office of
education, or charter school.

(d) For purposes of making the computations required by Section 8 of
Article XVI of the California Congtitution, the appropriation made by
subdivision (a) shall be deemed to be“ General Fund revenues appropriated
for school districts,” as defined in subdivision (c) of Section 41202 of the
Education Code, for the 2017-18 fiscal year, and included within the “total
allocationsto school districtsand community college districtsfrom General
Fund proceeds of taxes appropriated pursuant to Article X111 B,” asdefined
in subdivision (e) of Section 41202 of the Education Code, for the 201718
fiscal year.

SEC. 135. (a) Forthe2018-19 fiscal year, the sum of onemillion dollars
(%$1,000,000) is hereby appropriated from the Genera Fund to the
Superintendent of Public Instruction for the California-Grown Fresh School
Meals Grant Program, established in Section 86 of Chapter 15 of the Statutes
of 2017 (Assembly Bill 99 of the 2017-18 Regular Session), for purposes
of incentivizing the purchase of California-grown food by schools and
expanding the number of freshly prepared school meals offered within the
state that use California-grown ingredients.

(b) Pursuant to the grant program, the Superintendent of Public Instruction
shall provide grants to school districts, county offices of education, and
charter schools for either of the following:

(1) The purchase of California-grown food to be used for school meals
in accordance with thefederal National School Lunch Program or thefederal
School Breakfast Program.
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(2) Expanding the number of freshly prepared school meals, including,
but not limited to, purchasing equipment necessary to provide school meals
to pupils and providing professional development to relevant food service
employees regarding the implementation of healthy school meals.

(c) The Superintendent of Public Instruction shall give priority in
awarding grants to school districts, county offices of education, or charter
schools that enroll at least 50-percent unduplicated pupils.

(d) The Superintendent of Public Instruction shall give positive
consideration to school districts, county offices of education, or charter
schools that do any of the following:

(1) Provide professional development to food service employees.

(2) Partner with community-based or nonprofit organizations to provide
Cdlifornia-grown food to school districts, county offices of education, or
charter schools.

(e) Grants shall be in amounts of not less than fifty thousand dollars
($50,000) and not more than one hundred twenty-five thousand dollars
($125,000) per grant.

(f) (1) The Superintendent of Public Instruction may allocate fundsfrom
the California-Grown Fresh School Meals Account, established in Section
86 of Chapter 15 of the Statutes of 2017 (Assembly Bill 99 of the 2017-18
Regular Session), for the purposes of this section.

(2) The Superintendent of Public Instruction shall report to the
Department of Finance by September 30, 2018, on the funds received and
grants awarded from the California-Grown Fresh School Meals Account.

(3) Unless the California-Grown Fresh School Meals Grant Program is
extended beyond the 2018-19 fiscal year, any funds received or unallocated
after July 1, 2019, or after such time as the 2018-19 grants have been fully
alocated, whichever is later, shall be transferred to the General Fund and
this account shall be closed.

(g) For purposes of making the computations required by Section 8 of
Article XVI of the Cdlifornia Constitution, the appropriation made by
subdivision (a) shall be deemed to be“ General Fund revenues appropriated
for school districts,” as defined in subdivision (c) of Section 41202 of the
Education Code, for the 201617 fiscal year, and included within the “total
allocationsto school districtsand community college districtsfrom General
Fund proceeds of taxes appropriated pursuant to Article X111 B,” asdefined
in subdivision (e) of Section 41202 of the Education Code, for the 201617
fiscal year.

SEC. 136. (a) The Inclusive Early Care Pilot Program is hereby
established for the purpose of increasing access to inclusive early care and
education programs.

(b) Subject to an appropriationin theannua Budget Act or another statute
for purposes of this section, the Superintendent of Public Instruction, in
consultation with the State Department of Devel opmental Services and the
State | nteragency Coordinating Council on Early Intervention, shall develop
agrant program for county offices of education to support the inclusion of
children with exceptional needs, including children with severe disahilities,
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in early care and education settings pursuant to Parts B and C of the federal
Individuals with Disabilities Education Act (Subchapter 11 (commencing
with Section 1411) and Subchapter 3 (commencing with Section 1431) of
Chapter 33 of Title 20 of the United States Code).

(c) Ataminimum, an applicant shall be a county office of education and
shall include all of the following information in its grant application:

(1) A description of the efforts currently underway by the county office
of education to ensure children with exceptional needs, including children
with severe disabilities, have access to inclusive early care and education
programs.

(2) A descriptionof aplanto usethegrant toincrease accessto subsidized
inclusive early care and education programsfor children up to five years of
age, including children with exceptional needs as defined in Section 8208
of the Education Code, and children with severe disabilities, which hasthe
same meaning as severely disabled children as defined in Section 8208 of
the Education Code, in low-income and high-need communities. “High
need” shal be determined pursuant to the county child care needs
assessments specified in Section 8499.5 of the Education Code and the
determination of high need shall be made by the Superintendent of Public
Instruction. The proposal shall quantify the number of additional subsidized
children proposed to be served within the county, including children with
exceptional needs and children with severe disabilities.

(3) A description of how the applicant will partner, coordinate, and
collaborate with local entities, including, but not limited to, other county
agencies, local educationa agencies, regional centers, publicly funded early
care and education providers, resource and referral agencies, local quality
rating and improvement system consortia, and private child care settings,
as needed, to serve al children with exceptional needs, including children
with severe disabilities.

(4) A description of how the applicant will coordinate and |everage other
state and federal investments directed towards supporting children with
exceptional needs, including children with severe disabilities.

(d) Grantsshall be awarded on acompetitive basis. Priority shall begiven
to applicants with a demonstrated need for expanded access to inclusive
early care and education within their county, particularly withinlow-income
and high-need communities. Positive consideration shall be given to
applications that demonstrate any of the following:

(1) Theability toincrease accessto carefor children representing abroad
range of disability types and different levels of severity.

(2) The ability to increase access to care for children with disabilitiesto
therate that is consistent with the countywide average of childrenidentified
with disabilities.

(3) Pastinitiatives for, and a history of working on, expansion of early
care and education for children with exceptional needs, including children
with severe disabilities, or past barriers in working on expansion of early
care and education for this population and how funding will be used to
overcome these barriers.
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(4) The willingness and capacity to share resources developed through
the pilot program on a statewide basis.

(e) Grantsmay beused for buildinglocal and regional capacity to support
increased access for children with exceptional needs, including children
with severe disabilities, to inclusive early care and education programs,
including, but not limited to, outreach coordinators, placement navigators,
coordination and provision of resources, adaptive equipment, professiona
learning, assessment or evaluation tools and licenses, training for parents
and families, and specialists including behavioral or mental health
professionals.

(f) All grant recipients shall commit to providing program data and
participating in overall program evaluation to ensure expanded access to
inclusive environments, as specified by the Superintendent of Public
Instruction, as a condition of receiving of grant funding.

(g) The Superintendent of Public Instruction shall create an evaluation
plan that addresses all of the following:

(1) The degree to which the grant funds improved access, participation,
and supports to inclusive early care and education programs.

(2) The number and percentage of additional children with exceptional
needs, including children with severe disabilities, served in inclusive and
early care and education programs.

(3) The extent to which the program increased compliance with the
timelines and continuity of care reguirements contained in Part B of the
federal Individuals with Disabilities Education Act (Subchapter |1
(commencing with Section 1411) of Chapter 33 of Title 20 of the United
States Code) for children in preschool, and Part C of the federal Individuals
with Disabilities Education Act (Subchapter 3 (commencing with Section
1431) of Chapter 33 of Title 20 of the United States Code) for infants and
toddlers.

(4) Theimplementation and use of evidence-based practices to improve
child outcomesfor children with exceptional needs, including children with
severe disabilities.

(5) Program identification and training in the use of evidence-based
practices, implementation with fidelity, and sustainability over time.

(h) The Superintendent of Public Instruction, in consultation with the
State Department of Developmental Services and the State Interagency
Coordinating Council on Early Intervention, shall review grant applications,
and select grant recipients. The Superintendent of Public Instruction shall
award grants, collect data, and report outcomesto the chairpersonsand vice
chairpersons of the budget committees of each house of the Legislature, the
Legidlative Analyst’s Office, and the Department of Finance by October 1
of each year.

SEC. 137. (@) For the 2018-19 fiscal year, the sum of two hundred
thousand dollars ($200,000) is hereby appropriated from the General Fund
to the State Department of Education for the support and development of
the lectronic template for thelocal control funding formulabudget overview
for parents, as described in Section 52064.1 of the Education Code.
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(b) (1) For thepurposes specifiedin subdivision (a), the State Department
of Education, in collaboration with, and subject to the approval of, the
executive director of the State Board of Education, shall enter into contracts
with the San Joaguin County Office of Education.

(2) When performing these activities, the San Joaquin County Office of
Education may enter into appropriate contracts for the provision of support
and services, as hecessary.

(c) For purposes of making the computations required by Section 8 of
Article XVI of the California Constitution, the appropriation made by
subdivision (&) shall be deemed to be“ General Fund revenues appropriated
for school districts,” as defined in subdivision (c) of Section 41202 of the
Education Code, for the 201617 fiscal year, and included within the “total
allocationsto school districtsand community collegedistrictsfrom General
Fund proceeds of taxes appropriated pursuant to Article X111 B,” asdefined
in subdivision (€) of Section 41202 of the Education Code, for the 201617
fiscal year.

SEC. 138. Upon receipt of awaiver from the United States Department
of Education for the 201718 school year, the Piner-Olivet Union School
District, Santa Rosa Elementary School District, and Santa Rosa High School
Digtrict shall not be required to administer the 2017-18 California
Assessment of Student Performance and Progress assessments pursuant to
Section 60640 of the Education Code.

SEC. 139. (@) For the 2018-19 fiscal year, the sum of three hundred
thousand dollars ($300,000) is hereby appropriated from the General Fund
to the Superintendent of Public Instruction to update the California School
Dashboard interface.

(b) (1) For the purpose specified in subdivision (a), the State Department
of Education, in collaboration with and subject to the approval of the
executive director of the State Board of Education, shall enter into contracts
with the San Joaguin County Office of Education.

(2) When performing these activities, the San Joaquin County Office of
Education may enter into appropriate contracts for the provision of support
and services, as necessary, and shall ensure alignment of the California
School Dashboard interface with California's accountability system,
including, but not limited to, the School Accountability Report Card,
accommodate state and local data availability, and reflect consistency with
implementation of the local control funding formula.

(c) For purposes of making the computations required by Section 8 of
Article XVI of the California Constitution, the appropriation made by
subdivision (a) shall be deemed to be“ General Fund revenues appropriated
for school districts,” as defined in subdivision (c) of Section 41202 of the
Education Code, for the 2018-19 fiscal year, and included within the “total
allocationsto school districtsand community collegedistrictsfrom Genera
Fund proceeds of taxes appropriated pursuant to Article X111 B,” asdefined
in subdivision (€) of Section 41202 of the Education Code, for the 2018-19
fiscal year.

SEC. 140. (a) TheLegidature findsand declares both of the following:
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(1) Without capacity in California’s public school system to conduct
meaningful stakeholder engagement, especialy as it relates to the local
control and accountability plan development process, pupils, families, and
communities may not be able to hold school districts accountable for
decisions that affect pupil outcomes.

(2) The statewide system of support established pursuant to Section
52059.5 of the Education Code should include expertise and resources to
help school districts improve in their ability to engage stakeholders
meaningfully.

(b) The Community Engagement Initiative is hereby established for the
purpose of all of the following:

(1) Building capacity in communities and school districtsto have difficult
conversations with each other and build trust, with a focus on improving
outcomes for pupils.

(2) Identifying effective models of community engagement and metrics
to evaluate those models.

(3) Developing effective peer-to-peer partnerships between school
districts and county offices of education, utilizing the existing professional
learning networks structure administered by the California Collaborative
for Educational Excellence, to degpen community engagement using lessons
learned from the work identified in paragraph (1) and the modelsidentified
in paragraph (2).

(4) Scaling up the work identified in paragraphs (1), (2), and (3) to
improve community engagement statewide and incorporate practices that
prove effective towards school district and county office of education
continuous improvement efforts.

(c) By November 1, 2018, the State Department of Education and the
Cdlifornia Collaborative for Educational Excellence, with approval from
the executive director of the State Board of Education, shall select an expert
lead agency, consistent with Section 52073.1 of the Education Code, to
coadminister the Community Engagement Initiative with the California
Collaborativefor Educational Excellence. Thelead agency selected for this
work shall demonstrate awillingnessand capacity to do al of thefollowing:

(1) Develop and disseminate expertise in community engagement.

(2) Work collaboratively with the California Collaborative for Educational
Excellence and a diverse group of education stakeholders.

(3) Communicate regularly with the State Department of Education, the
California Collaborative for Educational Excellence, and the lead agencies
specified in Section 52073 of the Education Code through the formal process
established pursuant to subparagraph (B) of paragraph (2) of subdivision
(a) of Section 52073 of the Education Code.

(4) Document the outcomes of the activities authorized by this section
through the duration of the Community Engagement Initiative and, in
partnership with the California Collaborative for Educational Excellence
and the Community Engagement Initiative participants, develop resources
based on the experiences and conclusions of the Community Engagement
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Initiative participantsfrom their specific contexts that are broadly applicable
and actionable statewide.

(5) Play aleadership role in disseminating the information specified in
paragraph (4) throughout the statewide system of support established
pursuant to Section 52059.5 of the Education Code and serving asaresource
to local educational agencies and community stakeholdersin applying that
information to their local context.

(d) By February 1, 2019, the California Collaborative for Educational
Excellence and the lead agency selected pursuant to subdivision (c) shall
solicit teams to participate in the Community Engagement Initiative. These
teams shall each represent a different region of the state and shall include
community members, pupils, schoolsite staff and leadership, school district
staff and leadership, and county office of education staff and leadership
affiliated with acommon single school district. Positive consideration shall
be given to teams that are engaging in activities consistent with paragraph
(1) of subdivision (b), and teams that have been successful in engaging
community members that have not historically been engaged with their
school district. These teams shall be willing to do all of the following:

(1) Participate in and cofacilitate a professional learning network for no
less than three years.

(2) Engageinan opendiaogueonissuesrelated toimproving local pupil
outcomes.

(3) Partner with other communities and school districts on improving
community engagement.

(e) TheCadliforniaCollaborativefor Educational Excellenceand thelead
agency selected pursuant to subdivision (c) shall select four to six
geographicaly diverse teams from the applicants solicited pursuant to
subdivision (d), and by June 1, 2019, shall convene the first meeting of a
professional learning network with those teams.

(f) The goals of the professional learning network established pursuant
to subdivision (e) shall beto do all of the following:

(1) Deepen the community engagement of the school districts and
communities participating in the professional learning network.

(2) Define common characteristics and best practices of communities
where engagement between communities, pupils, schools, and school districts
is strong.

(3) Ildentify and test metrics for measuring increases in community
engagement.

(4) Develop a protocol for facilitating future professional learning
networksto help other communities and school districtsimprove and deepen
their interactions.

(5) Develop criteria for selecting other teams that would benefit from
and be successful in improving community engagement.

(6) Create capacity within each team to cofacilitate a future community
engagement professional learning network.

(g) For the 2020-21 and 2021-22 fiscal years, the Cdlifornia
Collaborative for Educational Excellence and the lead agency selected
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pursuant to subdivision (c) shall convene five community engagement
professional learning networks. Each of these professional learning networks
shall be similar in composition to those described in subdivision (d). These
teams shall be willing to do all of the following:

(1) Participate in the professional learning network for no less than two
years.

(2) Engage in open dialogue on issues related to improving local pupil
outcomes.

(3) Partner with other communities and school districts on improving
community engagement.

(h) Each of the professional learning networks created pursuant to
subdivision (g) shall include as cofacilitators members of a team that
participated in the initial community engagement professiona learning
network established pursuant to subdivision (e).

(i) Each of the professiona learning networks established pursuant to
subdivision (g) shall do both of the following:

(1) Deepen the community engagement of the school districts and
communities participating in each professional learning network, including
by engaging in the protocol developed pursuant to paragraph (4) of
subdivision (f).

(2) Use the metrics developed pursuant to paragraph (3) of subdivision
(f) to measure changesin community engagement in each of the participating
communities and school districts.

(i) By January 1, 2021, and using funds provided for this purpose in the
annual Budget Act, the California Collaborative for Educational Excellence
shall develop and conduct a statewide training on community engagement
based on, but not limited to, the findings of the professional learning
networks created pursuant to subdivisions (€) and (g). The California
Collaborative for Educational Excellence shall periodically update this
training, as needed, based on the findings of future community engagement
professional learning networks and other research. The California
Collaborative for Educational Excellence is encouraged to feature this
training in the future years using funds provided for this purpose in the
annual Budget Act.

(k) For the 2022-23 and 2023-24 fiscal years, the Cdifornia
Collaborative for Educational Excellence and the lead agency selected
pursuant to subdivision (c) shall convene additional community engagement
professional learning networks with the remaining funds available for that
purpose. Each of these professional learning networks shall be similar in
composition as those described in subdivision (d). These teams shall be
willing to do all of the following:

(1) Participate in the professiona learning network for no less than two
years.

(2) Engage in open dialogue on issues related to improving local pupil
outcomes.

(3) Partner with other communities and school districts on improving
community engagement.
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(1) To the extent possible, each of the professional learning networks
created pursuant to subdivision (k) shall include as cofacilitators members
of a team that had previously participated in a community engagement
professional learning network established pursuant to this section.

(m) Each of the professional learning networks established pursuant to
subdivision (k) shall do both of the following:

(1) Deepen the community engagement of the school districts and
communities participating in each professional learning network, including
by engaging in the protocol developed pursuant to paragraph (4) of
subdivision (f), updated as appropriate by the lead agency sel ected pursuant
to subdivision (c) based on feedback from the professional |earning networks
authorized by subdivision (g).

(2) Use the metrics developed pursuant to paragraph (3) of subdivision
(f), updated as appropriate by the lead agency selected pursuant to
subdivision (c) based on feedback from the professional learning networks
authorized by subdivision (g), to measure changesin community engagement
in each of the participating communities and school districts.

(n) By June 30, 2024, the California Collaborative for Educational
Excellence and the lead agency selected pursuant to subdivision (c) shall
submit a report to the executive director of the State Board of Education,
the Superintendent of Public Instruction, the executive director of the
Cdlifornia Collaborative of Educational Excellence, the superintendent of
each of the lead agencies identified pursuant to Section 52073 of the
Education Code, and the chairpersons of each of the appropriate policy and
fiscal committees of the Legisature. The report shall include all of the
following:

(1) A description of best practicesfor improving community engagement
identified by the professional learning networks established under the
Community Engagement Initiative, and any changes in the understanding
of best practices throughout the duration of the program.

(2) Using the metricsidentified pursuant to paragraph (3) of subdivision
(f) and additional metrics developed by subsequent professional learning
networks, an analysis of the impact of the work done by each team through
the professional learning networks on their home communities and school
districts.

(3) Feedback toimprovethe community engagement professiona learning
network protocol and metrics, and additional activities or resources that
would assist in continued development of capacity withinlocal educational
agencies and local communities for conducting meaningful stakeholder
engagement.

(o) Thesum of thirteen million two hundred seventy-four thousand dollars
($13,274,000) is hereby appropriated from the Genera Fund to the
Superintendent of Public Instruction for allocation to the California
Collaborative for Educational Excellence for the Community Engagement
Initiative pursuant to this section. The administrative agent of the California
Collaborative of Educational Excellence, pursuant to policy and program
direction from the governing board of the California Collaborative for
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Educational Excellence, shall develop the budget for the Community
Engagement Initiative, subject to approval by the Department of Finance.
Of the amount appropriated in this subdivision, six hundred sixty thousand
dollars ($660,000) shall be allocated to the administrative agent of the
California Collaborative for Educational Excellence for costs associated
with administering this program. All funds appropriated pursuant to this
subdivision shall be available for encumbrance until June 30, 2024.

(p) For purposes of making the computations required by Section 8 of
Article XVI of the California Constitution, the appropriation made by
subdivision (0) shall be deemed to be“ General Fund revenues appropriated
for school districts,” as defined in subdivision (c) of Section 41202 of the
Education Code, for the 2016-17 fiscal year, and included within the “total
allocationsto school districtsand community collegedistrictsfrom General
Fund proceeds of taxes appropriated pursuant to Article X111 B,” asdefined
in subdivision (€) of Section 41202 of the Education Code, for the 2016-17
fiscal year.

SEC. 141. (&) For the 2018-19 fiscal year, the sum of twenty-seven
million seventy-five thousand dollars ($27,075,000) is appropriated from
the General Fund to the State Department of Education for the devel opment
of a computer-based English Language Proficiency Assessment for
Cdliforniaand a computer-based alternative English Language Proficiency
Assessment for California for pupils with disabilities, to be available for
the 2018-19, 201920, 2020-21, and 202122 fiscal years. The assessments
devel oped pursuant to this section shall be devel oped as part of the California
Assessment of Student Performance and Progress system, established
pursuant to Article 4 (commencing with Section 60640) of Chapter 5 of
Part 33 of Division 4 of Title 2 of the Education Code.

(b) For purposes of making the computations required by Section 8 of
Article XVI of the California Constitution, the appropriation made by
subdivision (&) shall be deemed to be* General Fund revenues appropriated
for school districts,” as defined in subdivision (c) of Section 41202 of the
Education Code, for the 201617 fiscal year, and included within the “total
allocationsto schooal districtsand community collegedistrictsfrom General
Fund proceeds of taxes appropriated pursuant to Article X111 B,” asdefined
in subdivision (e) of Section 41202 of the Education Code, for the 2016-17
fiscal year.

SEC. 142. (a) For the 2018-19 fiscal year, the sum of seven hundred
sixteen thousand dollars ($716,000) is hereby appropriated from the
Educational Telecommunication Fund established pursuant to Section 10554
of the Education Code to the Superintendent of Public Instruction for the
purposes set forth in subdivision (b).

(b) The Superintendent of Public Instruction shall allocate the funds
appropriated pursuant to subdivision (a) to a county office of education, as
determined by the State Department of Education, for the Standardized
Account Code Structure system replacement project.

SEC. 143. (a) Thesum of fifteen million dollars ($15,000,000) ishereby
appropriated from the General Fund to the Controller for transfer to Section
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A of the State School Fund for allocation by the Superintendent of Public
Instruction. The Superintendent of Public Instruction shall alocate these
funds to the Orange County Department of Education in the manner, and
for the purposes, set forth in this section.

(b) The Orange County Department of Education, jointly with Butte
County Office of Education, shall contract with a California postsecondary
educational institution selected in consultation with the executive director
of the State Board of Education, to expand the state’'s Multi-Tiered System
of Support framework to foster a positive school climate in both academic
and behavioral areas, including, but not limited to, positive behavior
interventions and support, minimizing the use of emergency interventions,
restorative justice, bullying prevention, social and emotional learning,
trauma-informed practice, and cultural competency. The postsecondary
educational institution shall be selected no later than August 1, 2018.

(c) The designated county offices of education and the selected
postsecondary educational institution shall develop new evidence-based
resources and activities, as well as develop and identify existing
evidence-based resources, professional development activities, and other
efforts currently available at the state, federal, and local levels, designed to
help local educationa agencies across the state to create a positive school
climate. The designated county offices of education shall encumber or
expend the funds allocated pursuant to subdivision (a) by June 30, 2023.

(d) (1) Beginning in the 2018-19 fiscal year, the designated county
offices of education and the selected postsecondary educational institution
shall implement a pilot program to assist local educational agencies in
creating a positive school climate. On or before December 1, 2018, the
designated county offices of education and the selected postsecondary
educational institution shall submit aplan for implementing the pilot program
to therelevant policy and fiscal committees of the Legidlature, the Director
of Finance, and the Legidative Analyst’s Office. At a minimum, the plan
shall describe al of the following:

(A) Thegoalsof the pilot program, including, but not limited to, fostering
positive school climate, improving pupil-teacher relationships, increasing
pupil engagement, and promoting alternative discipline practices.

(B) The mgjor implementation activities of the pilot program and the
means for ng whether the goals are met.

(C) Animplementation timeline and a program budget, with anticipated
expenditures and funding sources.

(D) Theapproach for aligning the major implementation activities of the
pilot program with the statewide system of support authorized pursuant to
Section 52059.5 of the Education Code, including the strategy for ensuring
communication with county offices of education providing technical
assistance pursuant to subdivision (c) of Section 52071 of the Education
Code to any participating school district.

(2) The designated county offices of education and the selected
postsecondary educational institution, with approval from the executive
director of the State Board of Education, shall solicit school districts and
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county superintendents of schools with jurisdiction over a single school
district for participation in the pilot program that are in need of specialized
training to improve school climate. In selecting participants, priority shall
be given to those school districts and county superintendents of schools
with jurisdiction over a single school district with a demonstrated need to
improve school climate, as measured through the state and local indicators
included on the California School Dashboard. Participation in the pilot
program is voluntary. Participants of the pilot program shall work with the
designated county offices of education and the selected postsecondary
educational institution to do al of the following:

(A) Explore and implement evidence-based restorative models within
Cdifornia and across the country related to restorative educationa
approaches, developing the social and emotional literacy of educators and
instructional strategies around pupil engagement to support deeper learning.

(B) Identify and embed resources and curriculum that will enhance
educators' cultural understanding of pupils and families, including issues
of race, language, culture, and the role of implicit bias.

(C) Identify and promote common skills and competencies around
relationship building and social and emotiona learning for all education
stakeholders.

(D) Develop and execute a local strategy for supporting classroom,
department, and school training within the school district on the
implementation of restorative practices and strategies. Plans shall berevised
as needed, as part of the continuous improvement process.

(e) In developing and identifying resources and activities pursuant to
subdivision (c), the work of the designated county offices of education and
the selected postsecondary educational institution shall be informed by the
pilot program created pursuant to subdivision (d). The designated county
offices of education and the selected postsecondary educational institution
shall employ strategies to maximize the availability, efficacy, and usage of
resources and activitiesidentified or developed and to build the capacity of
all entities charged with providing assistance within the statewide system
of support authorized pursuant to Section 52059.5 of the Education Code,
to do, among other things, all of the following:

(1) Collect and disseminate evidence-based best practices.

(2) Develop train-the-trainer models and online training modules.

(3) Offer regiona conferences and workshops.

(4) Providetechnical assistanceto local educational agencies.

(5) Develop a network of educators who can provide coaching and
training to other local educational agencies.

(6) Provide stipends for school personnel to attend training sessions.

(7) Develop evaluation tools to measure the effectiveness of
evidence-based strategies.

(8) Provide competitive startup grantsto help local educational agencies
implement the practices described in subdivision (c).

(9) Provide demonstration grants to local educational agencies for the
purpose of identifying, evaluating, learning about, or testing the feasibility
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of effective approaches, for the purposes of informing the other activities
and resources devel oped pursuant to this subdivision.

(f) A loca educational agency that receives a grant from the designated
county offices of education, as described in paragraphs (8) and (9) of
subdivision (€), shall, as a condition of receiving the grant, provide to the
designated county offices of education any available outcome dataresulting
from the new practices implemented. The outcome data may include, but
is not limited to, changes in rates of suspension or expulsion, discipline
referrals, referrals to specia education, pupil attendance, incidents of
bullying or harassment, graduation rates, dropout rates, and measures of
pupil academic achievement.

(g) By September 30 of each fiscal year until the designated county
offices of education have fully expended the funds allocated pursuant to
subdivision (a), the designated county offices of education shall submit an
annual report to the Superintendent of Public Instruction summarizing how
the designated county offices of education used the fundsin the prior fiscal
year. The Superintendent of Public Instruction shall provide copies of these
reports to the appropriate fiscal and policy committees of the Legislature,
the Department of Finance, the State Board of Education, and the L egidative
Analyst’s Office. Each annual report shall include all of the following:

(1) A summary of the activities conducted and resources devel oped.

(2) The number of local educational agencies, educators, and pupils
served by the activities and resources.

(3) A description of effective evidence-based strategies identified for
implementing the practices described in subdivision ().

(4) A summary of any datathat is available on outcomes resulting from
the activities conducted, including any data reported by local educational
agencies pursuant to subdivision (f).

(5) Recommendations for improving state-level activities or policies.

(h) The designated county offices of education may use up to seven
hundred fifty thousand dollars ($750,000) in total to administer the grants
and provide support to the grantees pursuant to Department of Finance
approva of an expenditure plan and no sooner than 30 days after notification
inwriting is provided to the Joint Legidative Budget Committee.

(i) For purposes of this section, the following terms shall have the
following meanings:

(1) “Designated county offices of education” means the Orange County
Department of Education and the Butte County Office of Education.

(2) “Loca educational agency” means a school district or county office
of education.

(i) For purposes of making the computations required by Section 8 of
Article XVI of the Cdlifornia Constitution, the appropriation made by
subdivision (a) shall be deemed to be* General Fund revenues appropriated
for school districts,” as defined in subdivision (c) of Section 41202 of the
Education Code, for the 2016-17 fiscal year, and included within the “ total
allocationsto schooal districtsand community college districtsfrom General
Fund proceeds of taxes appropriated pursuant to Article X111 B,” asdefined
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in subdivision (e) of Section 41202 of the Education Code, for the 201617
fiscal year.

SEC. 144. (@) Consistent with the intent expressed in subdivision (c)
of Section 76 of Chapter 15 of the Statutes of 2017, the sum of three million
dollars ($3,000,000) is hereby appropriated from the General Fund to the
Superintendent of Public Instruction for allocation to the Southern California
Regional Occupational Center for instructional and operating costs in the
2018-19 fiscal year. It is the intent of the Legislature that this allocation
assist the Southern California Regional Occupational Center to transition
to afully fee-supported funding model asthelocal control funding formula
reaches full implementation.

(b) As a condition of receiving funding appropriated pursuant to
subdivision (a), the Southern California Regional Occupational Center shall
submit an updated operational plan to the Department of Finance and the
Legislative Analyst on or before September 1, 2018.

(c) For purposes of making the computations required by Section 8 of
Article XVI of the Caifornia Consgtitution, the amount appropriated in
subdivision (&) shall be deemed to be“ General Fund revenues appropriated
for school districts,” as defined in subdivision (c) of Section 41202 of the
Education Code, for the 201819 fiscal year, and included within the “total
allocationsto schooal districtsand community collegedistrictsfrom General
Fund proceeds of taxes appropriated pursuant to Article X111 B,” asdefined
in subdivision (e) of Section 41202 of the Education Code, for the 201819
fiscal year.

SEC. 145. (a) Notwithstanding paragraph (2) of subdivision (d) of
Section 42238.02 of the Education Code, the statutory cost-of-living
adjustment for the 2018-19 fiscal year provided by the Superintendent of
Public Instruction shall be 3.7 percent only for the purposes of calculating
the local control funding formula targets for school districts and charter
schools pursuant to Section 42238.02 of the Education Code.

(b) The remaining statewide local control funding formula need in the
2018-19 fiscal year, as determined by the Superintendent of Public
Instruction by the calculation pursuant to paragraph (1) of subdivision (b)
of Section 42238.03 of the Education Code, is hereby appropriated from
the General Fund to the Superintendent of Public Instruction and shall be
allocated pursuant to the calculation in subdivision (b) of Section 42238.03
of the Education Code.

(c) For purposes of making the computations required by Section 8 of
Article XVI of the California Constitution, the appropriations made by
subdivision (b) shall be deemed to be“ General Fund revenues appropriated
for school districts,” as defined in subdivision (c) of Section 41202 of the
Education Code.

SEC. 146. For the 2018-19 fiscal year, the sum of two million dollars
($2,000,000) is hereby appropriated from the General Fund to the State
Department of Education. The Superintendent of Public Instruction shall
alocate these funds to the Special Olympics of Northern and Southern
Cdlifornia for the purposes of supporting the Unified Champion Schools
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Program, the Healthy Athletes Program, and the Community Sports Program.
This funding shall be available for the 2018-19, 2019-20, and 2020-21
fiscal years.

SEC. 147. (@) On or before June 30, 2019, an amount to be determined
by the Director of Finance shall be appropriated from the General Fund to
the Superintendent of Public Instruction in augmentation of Schedule (1)
of Item 6100-161-0001 of Section 2.00 of the Budget Act of 2018.

(b) The funds appropriated in subdivision (a) shall only be available to
the extent that revenues distributed to local educational agenciesfor special
education programs pursuant to Sections 34177, 34179.5, 34179.6, and
34188 of the Health and Safety Code are less than the estimated amount
reflected in the Budget Act of 2018, as determined by the Director of
Finance.

(c) On or before June 30, 2019, the Director of Finance shall determine
if therevenues distributed to local educational agenciesfor special education
programs pursuant to Sections 34177, 34179.5, 34179.6, and 34188 of the
Health and Safety Code exceed the estimated amount reflected in the Budget
Act of 2018 and shall reduce Schedule (1) of Item 6100-161-0001 of Section
2.00 of the Budget Act of 2018 by the amount of that excess.

(d) In making the determinations pursuant to subdivisions (b) and (c),
the Director of Finance shall consider any other local property tax revenues
collected in excess or in deficit of the estimated amounts reflected in the
Budget Act of 2018.

(e) The Director of Finance shal notify the Chairperson of the Joint
Legiglative Budget Committee, or his or her designee, of his or her intent
to notify the Controller of the necessity to release funds appropriated in
subdivision (@) or to make the reduction pursuant to subdivision (c), and
the amount needed to address the property tax shortfall determined pursuant
to subdivision (b) or the amount of the reduction made pursuant to
subdivision (c). The Controller shall make the funds available pursuant to
subdivision (a) not sooner than five days after this notification and the State
Department of Education shall work with the Controller to allocate these
funds to local educational agencies as soon as practicable.

(f) For purposes of making the computations required by Section 8 of
Article XVI of the California Constitution, the appropriations made by
subdivision (&) shall be deemed to be“ General Fund revenues appropriated
for school districts,” as defined in subdivision (c) of Section 41202 of the
Education Code, for the 201819 fiscal year, and included within the “total
allocationsto schooal districtsand community collegedistrictsfrom General
Fund proceeds of taxes appropriated pursuant to Article X111 B,” asdefined
in subdivision (e) of Section 41202 of the Education Code, for the 201819
fiscal year.

SEC. 148. (a) On or before January 30, 2019, an amount to be
determined by the Director of Finance pursuant to subdivision (c) shall be
appropriated from the General Fund to the Superintendent of Public
Instruction in augmentation of Schedule (1) of Item 6100-161-0001 of
Section 2.00 of the Budget Act of 2017.
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(b) The funds appropriated in subdivision (a) shall be available to the
extent property tax revenues allocated to special education programs pursuant
to Section 2572 of the Education Code are less than the estimated amount
reflected in the Budget Act of 2017, as determined by the Director of
Finance, in areasimpacted by the wildfiresthat began in northern California
in October 2017 and in southern Californiain December 2017.

(c) Each affected county shall submit to the Department of Finance a
claim detailing the losses incurred as described in subdivision (b). The
Department of Finance shall review the claims for accuracy and shall
determine the specia education program portion of the property tax loss.

(d) The Director of Finance shall notify the Chairperson of the Joint
Legislative Budget Committee, or his or her designee, of his or her intent
to notify the Controller of the necessity to release funds appropriated in
subdivision (@), and the amount needed to address the property tax shortfall
determined pursuant to subdivision (b). The Controller shall make the funds
available pursuant to subdivision (@) not sooner than five days after this
notification and the State Department of Education shall work with the
Controller to alocate these funds to local educational agencies as soon as
practicable.

(e) For purposes of making the computations required by Section 8 of
Article XVI of the California Constitution, the appropriations made by
subdivision (a) shall be deemed to be“ General Fund revenues appropriated
for school districts,” as defined in subdivision (c) of Section 41202 of the
Education Code, for the 2017-18 fiscal year, and included within the “total
allocationsto school districtsand community collegedistrictsfrom Genera
Fund proceeds of taxes appropriated pursuant to Article X111 B,” asdefined
in subdivision (€) of Section 41202 of the Education Code, for the 2017-18
fiscal year.

SEC. 149. (a) On or before January 30, 2019, an amount to be
determined by the Director of Finance shall be appropriated from the Generd
Fund to the Controller to reimburse basic aid school districts for property
tax losses, identified pursuant to subdivision (c), incurred in the 2017-18
fiscal year as aresult of the 2017 wildfires.

(b) On or before January 30, 2020, an amount to be determined by the
Director of Finance shall be appropriated from the General Fund to the
Controller to reimburse basic aid school districts for property tax losses,
identified pursuant to subdivision (c), incurred in the 201819 fiscal year
asaresult of the 2017 wildfires.

(c) Each county shall submit to the Department of Finance acountywide
claim detailing the losses incurred by the basic aid school districts located
in the county.

(d) The Director of Finance shall notify the Chairperson of the Joint
Legiglative Budget Committee, or his or her designee, of his or her intent
to notify the Controller of the necessity to release funds appropriated in
subdivision (a) or (b), as applicable, and the amount needed to address the
property tax shortfall determined pursuant to subdivision (c) for the
applicable year. The Controller shall make the funds available pursuant to
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subdivision (a) or (b), as applicable, not sooner than five days after this
notification and the State Department of Education shall work with the
Controller to alocate these funds to basic aid school districts as soon as
practicable.

(e) For purposes of this section, “basic aid school district” meansaschool
district that does not receive an apportionment of state funds as described
in subdivision (0) of Section 42238.02 for the fiscal years in which this
section applies.

(f) For purposes of making the computations required by Section 8 of
Article XVI of the California Constitution, the appropriations made in
subdivision (&) shall be deemed to be“ General Fund revenues appropriated
for school districts,” as defined in subdivision (c) of Section 41202 of the
Education Code, for the 2017-18 fiscal year, and included within the “ total
alocationsto school districts and community college districtsfrom General
Fund proceeds of taxes appropriated pursuant to Article X111 B,” asdefined
in subdivision (e) of Section 41202 of the Education Code, for the 2017—-18
fiscal year.

(g) For purposes of making the computations required by Section 8 of
Article XVI of the California Constitution, the appropriations made in
subdivision (b) shall be deemed to be “ General Fund revenues appropriated
for school districts,” as defined in subdivision (c) of Section 41202 of the
Education Code, for the 2018-19 fiscal year, and included within the “total
allocationsto school districtsand community college districtsfrom General
Fund proceeds of taxes appropriated pursuant to Article X111 B,” asdefined
in subdivision (e) of Section 41202 of the Education Code, for the 2018-19
fiscal year.

SEC. 150. For the 201819 fiscal year, the sum of four million dollars
(%$4,000,000) is hereby appropriated from the Genera Fund to the
Superintendent of Public I nstruction to allocate to the San Francisco Unified
School District. The San Francisco Unified School District shall use these
moneys to support afacilities project at A.P. Giannini Middle School.

SEC. 151. For the 2018-19 fiscal year, the sum of two million dollars
(%$2,000,000) is hereby appropriated from the Genera Fund to the
Superintendent of Public Instruction to alocate to the Sweetwater Union
High School District. The Sweetwater Union High School District shall use
these moneys to support afacility project at Mar Vista High School.

SEC. 152. (a) Forthe2018-19 fiscal year, the sum of two hundred fifty
thousand dollars ($250,000) is hereby appropriated from the General Fund
to the State Department of Education to allocate to the San Diego Unified
School District. The San Diego Unified School District shall use these
moneys to support the education of homeless youth consistent with the
requirements of Sections 721 to 726, inclusive, of the federal
McKinney-Vento Homeless Assistance Act (42 U.S.C. Sec. 11301 et seq.).

(b) For purposes of making the computations required by Section 8 of
Article XVI of the California Constitution, the appropriations made in
subdivision (a) shall be deemed to be“ General Fund revenues appropriated
for school districts,” as defined in subdivision (c) of Section 41202 of the
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Education Code, for the 201617 fiscal year, and included within the “ total
alocationsto school districts and community college districtsfrom General
Fund proceeds of taxes appropriated pursuant to Article X111 B,” asdefined
in subdivision (e) of Section 41202 of the Education Code, for the 2016—-17
fiscal year.

SEC. 153. With respect to Section 138 of this act, the Legislature finds
and declares that a special statute is necessary and that a general statute
cannot be made applicable within the meaning of Section 16 of Article IV
of the California Constitution because of the unique circumstances facing
the Piner-Olivet Union School District, Santa Rosa Elementary School
District, and Santa RosaHigh School District asaresult of the 2017 wildfires
in Sonoma County.

SEC. 154. If the Commission on State Mandates determines that this
act contains costs mandated by the state, reimbursement to local agencies
and school districts for those costs shall be made pursuant to Part 7
(commencing with Section 17500) of Division 4 of Title 2 of the Government
Code.

SEC. 155. Thisact isahill providing for appropriations related to the
Budget Bill within the meaning of subdivision (e) of Section 12 of Article
IV of the California Constitution, has been identified asrelated to the budget
in the Budget Bill, and shall take effect immediately.
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