Sample submission package for reporting issuance of Pension Obligation Bonds
to the State Controller's Office, Cost Allocation Plans Unit:

Date:

State Controller's Office

Cost Plans and Apportionments Section
P.O. Box 942850

Sacramento, CA 94250

Re: Klamath County Pension Obligation Bonds
Gentlemen:

Enclosed are the following documents that pertain to Klamath County's 2004
Pension Obligation Bonds:

Attachment A; Bond Statement

Attachment B: Flan of Financing

Attachment C: Schedule 1, Klamath County Unfunded Actuarial Accrued
Liability as of XX/XXXX

Attachment D; Schedule 2, Klamath County Estimated Savings due to
|ssuance of POBs

Attachment E: Receipt of Klamath County Employees’ Retirement System

Attachment F: Marrative on Methodology Used to Charge Departments for

Annual Debt Service

Attachment G: Calculation of Rates for POB Debt Service

Should you have any questions or additional documentation you can contact me
at MO X KKK

Sincerely,

Joseph D. Auditor



NEW ISEUE FULE BOOE-ENTRY
Tazabis {Federal)
Tax-Exnrnpe ( State of Californsa)

$35,175,000
COUNTY )
TANABRLE PENSION FUNDING BONIDS,
SERIES A
Dazed: Dwle of Delivery Drus: August 18, a8 shown Selow
The County Hrmr-!liﬁ Fension Furndief Bonds, Series o (the "Bords™ ) are bedng fsauad in fally registerad
form, and wher tasued, will be registered in dhe mame of Cudde F Op,, 0 Romines of The Dopository Trust Company
(BT, il act wg secwrilies depoibory for the Fonds. Popments of prirciped of and indaresd ot &fe Fonds will
be padd by 5 Trust Company of Califoraie, V.7, oF trusies (fhe "Trosdae™), to DT, which @5 obfigated in faen fo
Ferid srach p il wrd (nterasd fo idy D0 Fartiotpants for subsequent disbursement o Ghe benefoiol woners of the

Bonds. See A PPENDIX © = BOOE ENTRY SYETEN."

The Honds gre being srant fo the Truat dfrearmend, dited av of December 3, 1807 feke “Trust 4 greemang ™)
befineem the County of fhe "Cownty”) and the Trestee, will be dated the dete of delivery and will neaturs in
the peors gnd smeunts or et helses.

duderest GA hd Fends aell be popable semiannueily on Felruary 15 and Jugust IF of each pear, sonpaoicing
February 16, IRBS.
The Sends are mot subjecd fo optional refempdion Brier o maotiridy

The Howcds are beiag isvuad fo refund tie obiigarion of fas County fo 2he Comnty Emplopecy’ Sadirpmmand
Syatem [fhe “Syslem™ |, ovldenosd by o debensure (the “Debensura™) srdcu Ooerdp im favor of fhe System,
and fo ey ke costs of imianes agaoeteied Pherewith, Purmant to the County Employees Red froment Luw of 1837, as
amended (f A © Betiremmant Lo’ ), she County Sowed of Supervisors is obiigeded bo appropriade eed meks peymsnly Lo
ﬂ:ﬂlitﬂt for certain amounds prising ar & result of retirement bereflts aceruing to mambers of the System and their
B Fartas, Jn raspect of swoll sfedufory obligaiton, (hs Comndy Bar eoeouded the Debanture, The Debenture and the
Bonds are ebeolute and nwnsonditional sbligations inposed upan Lhe oty by buo and enforceadls ageinst the County
Prrriant 0 the Resirement Law and are not Hmited o5 to pogpment to any special source of fukds of the Condy, See
MPEAN OF FINANCING kereir.

Papmeri of the principel of and interest on the Bords whan dus will be insured by o munioipal boad (nsuranse policy
to e rsued by Amboe dvarance Corporidion simulianeowsly with the delivery o the Bords,

Ambac

THE BONDE DO NOT CONSTITUTE 4N GRLIGATION OF THE COUNTY FOR WHICK THE COUNTY I8 0BLIGATED
YO LEFY OR PLEDGE 4ANY FUEM OF TAXATION OF FOR WHTCE THE COUNTY HAR LEVIED OR PLEDGED
ANY FOEM OF TAXATION, NEITHER THE 805D YOR THE GBLIGATION OF THE OONNTY O M4REE
FRAVMENTS WITH RESFECT IO THE BONDE CONSTITUTES AN INDERTEDNEES OF THE OUNTY OR
THE STATE OF CALIPORNES, QR ANY OF ITS PALITICAL BURDIVTRIONG, I OO0 TR VENTION
OF 4ANY CONETITUTIONAL AR BETATUTORYT DEBT LIMITATION OF RESTREIOTION

MATIEITY SCHEDULE"
£15, 4.30, (800 Farial Konds

Haiwrity Principad Fanrees Frice ar Marunliy Primeigal Friaran Frice av

i B3 Ammani Rars Fiudel { gt 15 A L Raie Frnkd'
a4 & 284 g &, 10% e f—ﬁ'l'-% & 00 LG .05 H 4l
B AL A5 &, Bl 1011 B, I, 180 (XY G g.484
2002 528,000 4 6. 28 P 1 205 Do b3 542
FO0L 88 o G, A L)

#2,655, 000 6.45% Term Bonds dwe Aogost 15, 2008 @ 6.46%
Eor A0 000 S8 Term Bomds dee dugoss 15, 2012 @ 105%
5 480,080 & TR Term Bonds dee August 15, 2006 @ NS
Il 130,000 6.82% Ternt Bonds duee dudest 15, 2020 @ 100%

Ko attempt has been or will be made fo comply with cortain requirsmants relading o the exclusion from gross Dneamne
for federal inceme tax purposas of IRtereal oi the Bornds. Tn the opinior of Bord Counsel, breed wpom an aaipEs of
exiating lows, refulations, rulings, pourt decisions and the California Corstitrtion, inferest on the Sowds Lr prompt
fromm. presont Stale of California personal income tazes. No opinion iy sxpressed oo fo ths arclusion frorm grogs incame
far federal income fax purposes of interest on the Bonds or regarding any other federal or stofe fox comesquences
relating to the geernal or receipt of Dnterest on the Honds See "Tox Matiers” herein,

THIE COVER PAGE OONTAINVE INFORMA TR POE FEVEELL EEFERENCE GNLY. I'T I8 NOT INTENDED T BE 4
SVMMARY OF THE SECTRITY O TERMSE OF THIS IBS0E. INVESTORS ARE 4DVISED TO RE4D THE ENVTIRE
GFFICIA L bT'iﬂF'Hm W0 ORTAIN INFORMATION BESSENTIAL 70 THE WARING OF 4N INFORMED INTEST
MENT DECTRIIN,

The Boands will be offered when, ax and if issued and receloed by the nderwriter, subject to the approval a8 fo their
tegality by Cwrick, Herrington & Swteliffo LLP, Los Angeles, California, Hond Counsel, and certads % ker conditions.
Cortain legal matters will be pasved wpon for County by the Connty Counsel, T2 (s anticipated thit the Bonds will be
aratabls for delicery through the DTC book-entry spstem in Yew Fork, Nae York, on or chout Decembar §, 1997,

MORGAN STANLEY DEAN WITTER
Dated: Nepermebar IS, 1997

ATTH Cil AN T 7,

R T ha e I



PLAN OF FINANCING

The bonds are being issued for the purpose of refunding the Debenture and the
obligations of the county with respect to the retirermant banefits reprasentad
thereby. the Debentures evidences the County's current Unfunded Accrued
Actuarial Liability (UAAL) to the System. Upon the issuance of the Bonds, the
proceeds of the Bonds will be deposited with the Trustee. The Trustes will
transfer to the System the portion of the proceeds of the Bonds equal to the
principal amount of the Dabenture, to refund the Debenture and the obligation
represented thereby, Such proceeds will be invented by the System in
accordance with its stated investment policy. The balance of the proceeds will
be remitted to or, upon the order of the County applied to pay costs of issuance
of the Bonds.

As a consequance of the transfer of proceeds to the System, the County
anticipates that it will be relieved of the obligation to make the annual paymenis
to the System with respect to its current UAAL that, over time, would have
amortized such liability. The currently estimated schedule of such payments has
a remaining term of 23 years and ¥ months, at an amount equal to 5000 XK
in each fiscal year. The ameortization schedule for the Bonds is similar 1o the
amortization schedule for the County’s current UAAL. The most recent actuanal
analysis of the System, which estimated the County’s unfunded pension benefit
liability to the S0C 2000 200K as of XOD0OUK, assumed and X% discount rate.
reflecting a anticipated reinvestment rate on the System’s investment portfolio.
Andy change in the actuarial assumptions underlying the calculations of the
unfunded liability doe to a reduced reinvestment rate on the System's investment
portfolio could minimize or negate the advantages o the County of prepayment
of its unfunded pension banafit liability. In additions, the unfunded liability may
be affected by certain other factors, including, without limitation, inflationary
factors, changes in statutory provisions of the Retirement law and changes in the
levels of banefits provided or in the contribution rates of the County.

ATTACHMENT B
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RECEIPT OF THE KLAMATH COUNTY
EMPLOYEES' RETIREMENT SYSTEM

The undersigned, . Administrator of the Klamath County
Employees' Retirement System ( the “System”), hereby acknowledges on behalf
of the System, receipt for the county of Klamath (the *County™) of the date thereof
of the amount of SX0C )00 XXX in payment of that certain Debenture |, dated
FOXARNX (the “Debenture”), executed by the County in Favor of the System,
avidencing the amount of Unfunded Accrued Actuarial Liability of the County to
the System as of XX2OUXX, and the undersigned hereby acknowledges that
such amount received is in full satisfaction of and payment for the amount owed
by the County pursuant to the Debenture, and that the Debenture has been
discharged.

Datead: JOHTHATHX,

Klamath County Employee’s Retirement
System

By

ATTACHMENT E



NARRATIVE ON METHODOLOGY USED TO CHARGE
DEPARTMENTS FOR ANNUAL POB DEBT SERVICE

The method to be used to determine rates to charge POB debt service o
departments is to:

1. Determine the amount of debt service attributable to each employee category,
general and safety, based on the actuarially determined split for the LAAL that
was funded by this POB.

2. Determine the rate for each employee category by dividing the portion of debt
service attributable to safety and general, by the estimated safety and general
salaries, respactivealy.

3. Apply the safety rate from above the safely salaries and the general rate to
the general salaries.

4. When calculating the POB rates in each subsequent year, adjust that year's

debt service amount for any variance from the prior year's rates, thus assuring
that the proper amounts are applied over the life of the POE.

ATTACHMENT F



UAAL
As percent of total

Year 1

KLAMATH COUNTY
CALCULATION OF RATES FOR POB DEBT SERVICE

Year 1 Debt Service

yaar 1Payroll
Yearl POB Rate

Actual Collections

Over/Under Charged

Year 2

Year 2 Debl Service
Plus Qver/Under
Total to charge out
Year 2 payroll

Year 2 POB Rate
Actual Collections

Over/Under

Attachment G

Total General Safety
574,940 B61 56,212,306 $18,737 465
100.0000% 75.0000% 25.0000%
$2,337,578 $1,753,184 584,395
1.00000 0.75000 0.25000
$50,365,403 $47 492 322 $11,873,081
0.03692 0.04922
$2,295,742 $1,698,421 $597,321
$41,836 04,763 -$12,927
52,313,063 $1,740,159 572,894
1.00000 0.75000 0. 25000
-$41,836 -54, 763 12,927
32,271,218 51,685,397 $585,821
$60,893,775 548,352 451 $12.541,324
0.03486 0.04671
51,688,458 5564 874
-93,061 3047



